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LIAOWANG ON PRINCIPLES OF PEACEFUL COEXISTENCE 


HK231445 Beijing LIAOWANG in Chinese No 17, 23 Apr 84 pp 8-10 


[Article by Ling Dequan: "A Mighty Weapon for Safeguarding Peace -- Adviser to the 
Foreign Ministry He Ying on the Five Principles of Peaceful Coexistance" -- 
capitalized passages in boldface as published] 


[Text] The five principles of peaceful coexistence were first officially presented 

in the Sino-Indian agreement on trade and communications between the area of Xizang 

of China and India, signed in Beijing on 29 April 1954. For 30 years the five 

principles of MUTUAL RESPECT FOR TERRITORIAL INTEGRITY AND SOVEREIGNTY, MUTUAL 

NONAGGRESSION, NONINTERFERENCE IN EACH OTHER'S INTERNAL AFFAIRS, EQUALITY AND MUTUAL 

BENEFITS, AND PEACEFUL COEXISTENCE have been carried forward and have increasingly 

become an internationiily recognized basic criterion for the handling of relations 
between countries. 


How did the five principles of peaceful coexistence arise? We posed this question to 
He Ying, adviser to the Ministry of Foreign Affairs. Comrade He Ying acted as 

consul general with the rank of ambassador in Indonesia in 1950, being among the 
first group of New China diplomats. He participated in the then Sino-Indian talks. 
With infinitely deep feeling, he said to us: "Premier Zhou Enlai showed great fore- 
sight and was the first to present the five principles of peaceful coexistence." 


One Long Sentence by Premier Zhou Spelling Out Five Points 


Comrade He Ying participated in the then Sino-Indian talks as deputy director of the 
Asian Affairs Department under the Ministry of Foreign Affairs. Thereafter, he 
devoted himself to diplomatic work permanently. He acted as ambassador to Mongolia, 
Tanzania, and Uganda and as director of the Afro-Asian Affairs Department under the 
Ministry of Foreign Affairs and vice foreign minister. In 1982 Comrade He Ying 
retreated from the first line to become an adviser to the Ministry of Foreign 
Affairs. Now, he is still acting as a member of the Standing Committee of the Sixth 
NPC and vice chairman of the Overseas Chinese Committee. He has witnessed the five 
principles from their inception to their development. 


Comrade He Ying spoke with fervor and assurance, telling us of the origins of the five 
principles of peaceful coexistence: 


China and India are two great neighbours, but there have also existed certain problems 
left over from history. For example, at that time, India had armed forces in the two 
areas of Yadong and Gyangze of Xizang, postal, telegram, and telephone services and 

12 courier stations in Xizang, and so forth. On 31 December, 1953, a Chinese 
Government delegation and an Indian Government delegation began talks in Beijing on 
the problem of Sino-Indian relations involving the area of Xizang. Among those of 

the Chinese side participating in the talks were: Zhang Hanfu, vice minister of 
foreign affairs; Chen Jiakang, director of the Asian Affairs Department under the 
Chinese Foreign Ministry (at the early stage); He Ying, deputy director (at the later 
stage) and Yang Gongsu, a foreign affairs assistant as a representative of the Central 
People's Government delegation stationed in Xizang. Those participating in the talks 
on the Indian side were (Ragavan) [6351 0857 2429], head of the Indian Government 
delegation and Indian ambassador to China; Gao Er [7559 1422], deputy head of the 
delegation and a joint secretary of the Ministry of External Affairs; and Gao Ba La 
Cha Li [7559 1572 2139 2686 6849], adviser to and official of the Ministry of External 


Affairs. 


Comrade He Ying said: "On the afternoon of 31 December 1953, Premier Zhou met with 
the Chinese and Indian delegations at the Xihua Hall of Zhongnanhai. 
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"In his speech Premier Zhou, based on the then prevailing international situation 
and the existing state of Sino-Indian relations and with the fundamental interests of 
the two countries in mind, presented for the first time five perfect principles of 
peaceful coexistence." Premier Zhou said: The Sino-Indian talks have begun today, 
the last day of 1953. We said that the talks would start in 1953. Now that wish 

has been realized. We believe that the relations between China and India will grow 
better and better with each passing day. The solution of certain mature and unsettled 
problems will surely be successful. The principles for the relations between China 
and India have been defined since the founding of the PRC. They are the principles 
of mutual respect for territorial integrity and sovereignty, mutual nonaggression, 
noninterference in each other's internal affairs, equality and mutual benefit, and 
peaceful coexistence. We trust that the relations between us will be forever like 
this. Premier Nehru and the Indian Government and people would also surely hold the 
same belief. 


Such words of profound meaning from Premier Zhou met with a warm response from Nehru. 
After 4 months of negotiations, in a cordial atmosphere, a communique on the talks 
was issued on 29 April 1954. An agreement on trade and communications between the 
area of Xizang and India was also signed. The governments of the two countries 
unanimously agreed to incorporate the five principles of peaceful coexistence in the 
above-mentioned communique and agreement, and to make them known to the world. 


Chairman Mao Zedong then said in praise: The five principles are one long sentence 
spelling out five points. 


The Needs of the Era and che Product of History 


"Why should these five principles be put forth?" we asked Comrade He Ying. He said 
that this calls for discussing things, starting with the then prevailing situation. 


"After World War II, a storm of revolution against imperialism and colonialism, and for 
national independence and national liberation was incited in Asia, Africa, Latin 
America, and Oceania. Many colonial and semicolonial countries successively won 
independence. The colonialist system tended toward disintegration. A large number 

of new nationalist countries, or the so-called Third World countries of today, appeared 
on the international stage. A new world situation took shape. In the balance of 
political forces, there appeared changes favorable to the oppressed nations and the 
suppressed peoples in the world. Imperialism and colonialism showed both hatred and 
fear of such a revolutionary situation. They tried their best to suppress the 

national liberation struggles under way. Against the newly independent countries, 

they carried out aggression and intervention, or armed threats from outside and 
infiltration and subversion from inside, in a vain attempt to choke these countries 

to death at the inception of these movements and stage a comeback, reimposing controls. 
Therefore, struggles between forces for and against aggression, for and against inter- 
vention, for and against subversion, and for and against plundering continuously broke 
out in all parts of the world. The independence and safety of some new sovereign 
states were seriously threatened. This was the then prevailing international 
situation. 


"The success of the Chinese revolution caused great consternation to imperialism and 
reactionaries. On the one hand, they imposed a blockade against our country in a 
vain attempt to strangle the new people's regime to death. On the other, they 
willfully vilified our country and tarnished its image. They tried to disrupt our 
influence and positive role in the world. Given their efforts to confuse people's 
minds and their propaganda, certain people failed to understand what our policies 
actually were and to understand the foreign policy of peace really followed by our 


country." 
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He Ying then said: "On the other hand, imperialism and colonialism had up until now 
pursued, toward colonial and semicolonial countries, a policy of ‘divide and rule,’ and 

of creating contradictions and sowing the seeds of potential discord. History has left 
behind certain outstanding problems between some newly independent countries; 

especially the disputes over territcrial claims. If these problems were not properly 
solved, this would lead to the intensification of contradictions and even cause sanguinary 
conflicts. Obviously, this did not help the anti-imperialist and anticolonial struggle. 
How should these problems of disputes b= solved? What should be the principles used as 

a basis for rational solution? This became an urgent problem. 


"Therefore, the five principles of peaceful coexistence not only applied to the relations 
between China and India but also met the general needs of the then prevailing inter- 
national situation. They were the product of historical development. They embodied 

the Chinese Government's foreign policy of peace and reflected the wishes of the people 
of Asian and other countries of the world to maintain peace." 


Great Vitality 


Comrade He Ying then said that after being published, the communique on the Sino-Indian 
talks and the agreement immediately aroused strong reaction and widespread attention. 
Their significance and influence far exceeded the scope of China and India. In June 

of the same year, Premier Zhou successively visited India and Burma, as invited, to 

hold talks with Premier Nehru and Premier U Nu on bilateral relations and international 
problems; positive results were achieved. Joint statements were separately issued, 

These two joint statements gave prominence to the five principles of peaceful coexistence, 


Producing a collection of diplomatic documents, Comrade He Ying turned to the "Joint 
Statement by the Premiers of China and India." Then, with a red pencil, he circled 
the following passages: 


"THE PREMIERS OF THE TWO COUNTRIES REAFFIRM THESE PRINCIPLES (THE FIVE PRINCIPLES OF 
PEACEFUL COEXISTENCE) AND FEEL THAT THESE PRINCIPLES SHOULD ALSO BE APPLIED TO THEIR 
RELATIONS WITH ASIAN AND OTHER COUNTRIES IN THE WORLD. IF THESE PRINCIPLES ARE APPLIED 
NOT ONLY TO RELATIONS BETWEEN VARIOUS COUNTRIES BUT ALSO TO GENERAL INTERNATIONAL 
RELATIONS, THEY WILL FORM A SOLID BASIS FOR PEACE AND SECURITY, AND EXISTING FEARS AND 
MISGIVINGS WILL BE REPLACED BY A SENSE OF TRUST." 


"THE PREMIERS OF THE TWO COUNTRIES RECOGNIZE THAT THERE EXIST DIFFERENT SOCIAL AND 
POLITICAL SYSTEMS IN ASIA AND OTHER PARTS OF THE WORLD. HOWEVER, IF THE ABOVE-MENTIONED 
PRINCIPLES ARE OBSERVED IN DOING THINGS, WITH ALSO NO INTERVENTION IN THE AFFAIRS OF ONE 
COUNTRY BY ANOTHER, THEN THESE DIFFERENCES SHOULD NOT BE AN OBSTACLE TO PEACE, OR THE 
CAUSE OF CONFLICT. GIVEN A GUARANTEE OF THE TERRITORIAL SOVEREIGNTY EACH OF VARIOUS 
RELEVANT COUNTRIES AND MUTUAL NONAGGRESSION, THESE COUNTRIES CAN COEXIST PEACEFULLY AND 
SHOW MUTUAL FRIENDSHIP, THIS WILL SERVE TO ALLEVIATE THE EXISTING THENE SITUATION IN 
THE WORLD AND HELP CREATE A PEACEFUL ATMOSPHERE." 


Comrade He Ying said: "As we review this historical literature, we can see that it shines 
more radiantly. Being jointly advocated by China and India and by China and Burma, the 
five principles of peaceful coexistence have won the acclaim of more and more countries 
and have been universally accepted by the international community. The history of the 
past 30 years shows that the five principles are well received and packed with great 
vitality." 


Active Advocates and Faithful Followers 


Comrade He Ying said that the Chinese Government has all along followed a foreign policy 
of peace. 
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For 30 years the Chinese Government has spared no effort in promoting the five principles 
in its quest for peace and stability in Asia and in the world and for increased relaticns 
of friendship with various countries. At the Bandung Asian-African Conference in April 
1955, Premier Zhou Enlai held high the anti-imperialist banner of unity and adhered to 
the guideline of seeking common ground while reserving differences and achieving 
unanimity through consultation. He made an outstanding contribution to the success of 
this conference. The 10 principles of international relations presented in the final 
communique of the conference embodied all the contents of the five principles of peace- 
ful coexistence. Later, China again successively joined with Burma, Nepal, Mongolia, 
Pakistan, and Afghanistan in successfully solving the border problems left over from 
history on the basis of the five principles. From the end of 1963 to the spring of 1964 
Premier Zhou visited 14 countries in Asia, Africa, and Europe, making known our eight 
principles of foreigr economic and technical help and thus extending the five political 
principles to the area of economic cooperation and further enlarging their scope of 
influence. In the 35 years since the founding of the PRC we have never posted a single 
soldier in any country. Nor have we occupied a single inch of territory of any country, 
encroached upon the sovereignty of any country, interfered in the internal affairs of 

any country or imposed relaticxs of inequality on any country. China has repeatedly said 
that under no circumstances w .. it seek hegemony. Such an open and frank proposal and 
such a record of never breaking promises on our part have been understood by people of 
more and more countries. Now, the leaders of many countries say that China is a trust~- 
worthy friend. China does nothing at the expense of others to promote its own interests. 
China genuinely follows the five principles of peaceful coexistence with other countries. 
Since the 3d Plenary Session of the 1lth CPC Central Committee, our foreign policy has 
become more perfect and our international prestige has been on the rise. So far, our 
country has established diplomatic relations with 129 countries. Just as public opinion 
in foreign countries says, China has really remained true to its motto: "We have friends 
all over the world.” 


Great Realistic Significance 


"Given the existing international situation, what is the significance of the five princi- 
ples of peaceful coexistence?" 


Comrade He Ying said: "Denpite great changes in the international situation compared 
with what it was 30 years ago, the five principles of peaceful coexistence have not 
become outdated and have instead taken on greater importance and more universal realistic 
significance. For example, the soviet invasion of Afghanistan, Vietnam's aggression 
against Kampuchea, the U.S. invasion of Grenada, Israel's aggression and efforts at 
expansion in the Arab states, the illegal occupation of Namibia by the racist authori- 
ties of South Africa,’ and so forth -- are these not all gross violations of the five 
principles and the UN Charter? 


"Historical facts have time and again shown that if we are to maintain regional and world 
peace in a sustained manner and to obtain a fair and rational solution of all interna- 
tional disputes, we must observe the five principles of peaceful coexistence, and resort 
to dialogue rather than confrontation and peaceful negotiations rather than force. 
Therefore, the five principles have been increasingly accepted by the international com- 
munity on a universal basis, to become a general recognized fundamental criterion for the 
development of relations between countries and the solution of international disputes." 


Comrade He Ying stressed: "The report of the 12th CPC National Congress pointed out: 
‘The five principles of peaceful coexistence apply to our relations with all countries, 
including socialist ones.' 
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“Practice in international relations shows that these five principles apply not only to 
relations between two countries with different social systems but also equaliy to rela- 
tions between socialist countries, capitalist countries, and alliances. If the five 
principles of peaceful coexistence are not observed, the relations between any given 
countries cannot be normal and stable." 


Comrade He Ying revealed his conversation with a European ambassador. jhis ambassador 
said to He Ying 2 years ago: "The idea of peaceful coexistence first presented by 

Lenin was meant to apply only to the relations between countries with different social 
systems. Why have you people raised the five principles of peaceful coexistence to a 
level applicable to relations between socialist countries?" Comrade He Ying asked in 
reply: "If socialist countries do not observe the five principles of peaceful coexis- 
tence between them, and one country can intervene in the internal affairs of another and 
can encroach upon and show no respect for the sovereignty and territorial integrity of 
another, can such relations be reliable? Can such relations be calle@ normal?" This 
ambassador immediately conceded: "Yes! Yes! I understand now the. the five principles 
of peaceful coexistence also apply to the relations between socialist countries." 


Comrade He Ying said in conclusion: "China is carrying out socialist modernization. It 
needs a peaceful international environment. The Chinese people show a fervent love for 
peace. The five principles of peaceful coexistence represent an important part of our 
foreign policy. China sincerely hopes to establish and develop normal relations with 
all countries on the basis of the five principles of peaceful coexistence. If the five 
principles are to be observed, we must match words with deeds and take practical 
actions instead of mouthing empty words. Otherwise, the relations between countries 
cannot develop on a normal and steady basis. Now, the trend toward independence, with 
the initiative kept in one's own hands, peace and nonalignment is developing in the 
world. This represents *ne maiz trend in the existing world situation and is of great 
significance in resisting hegemonism and upholding world peace. We trust that as long 
as all countries seriously observe the five principles of peaceful coexistence, there 
can be an alleviation of the tense international situation, the possibility of prevent- 
ing a war or conflict, and hope for world peace." 


ZHAO ZIYANG GREETS U.S., HONG KONG ENTREPRENEURS 


OW251349 Beijing XINHUA in English 1312 GMT 25 May 84 


[Text] Beijing, May 25 (XINHUA) -- Premier Zhao Ziyang met here this afternoon with 
Robert N. Noyce, a well-known scientist and vice-chairman of the Intel Corporation of 
the U.S., and Kuang-piu Chao, chairman of Novel Precision Machinery Ltd., of Hong Kong. 


Zhao praised Intel's cooperation with China. Knowing Mr Noyce as a specialist in 
microelectronics and microcomputers and one of the inventers of the integrated circuit, 
Zhao Ziyang asked for his opinions for developing technology in these fields in China. 
The Chinese premier also thanked Novel Precision for its promotion of cooperation 
between Intel and China. He heped Hong Kong enterprises would make active contributions 
to promoting econcmic cooperation between China and other countries. Mr Noyce yesterday 
received a diploma appointing him honorary professor of the Beijing Aeronautical Engi- 
neering Institute. 
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U.S. INDUSTRIALIST CONTINUES VISIT TO PRC 


Meets Wang Binggian 
OW311347 Beijing XTNHUA in English 1252 GMT 31 May 84 


[Text] Beijing, May 29 (XINHUA) -- Wang Bingqian, Chinese state councillor and minister 
of finance, met here this noon with W. M. Blumenthal, chairman cf the Burroughs Corpora- 
tion, the United States, Mrs Blumenthal andtheir party. Wang Binggqian said, “Both the 
developing and the developed countries have their own strong points and weaknesses, 

and we are willing to learn from others’ strong points." As the Burroughs Corporation 

is a computer producing firm, Wang said that computer technology was in great demand 
owing to incessant re.ovation. There was great potential for the two countries’ co- 
operation in this field. Wang also briefed the U.S. guests »n China's policy of opening 
to the outside world and the state budge... After the meeting, Wang Bingqian gave a 
luncheon in honor of the U.S. guests. 


: 


Talks With Wen Li 
OW291111 Beijing XINHUA in English 1041 GMT 29 May 84 


[Text] Beijing, May 29 (XINHUA) -- Vice-Premier Wan Li said today that China was 
interested in cooperation with other countries in developing the computer industry. 

He said this at a meeting with Y%. M. Blumenthal, chairman of the Burroughs Corporation, a 
U.S. firm, and his party at the Great Hall of the People. China was still comparatively 
backward and lacked qualified people in computer technology, Wan Li said. He hoped that 
cooperation between the Burroughs Corporation and China would expand to benefit China's 
modernization. 


Blumenthal said his corporation had just reached agreement on producing microcomputers 
with the Everbright Industrial Corporation of China and Yunnan Province. "We are very 
glad that we have made a good start," he said. "We would like to cooperate with your 


country on a bigger scale." 


Wang Guangying, chairman of the board of the Everbright Industrial Corporation, was 
present at the meeting. 


Computer Agreement Signed 


HK290733 Beijing ZHONGGUO XINWEN SHE in Chinese 0248 GMT 29 May 84 


[Report: "Everbright Industrial Company Cooperates With U.S. Burroughs Corporation in 
Jzintly Manufacturing Microcomputers" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 29 May (ZHONGGUU XINWEN SHE) -- The Everbright Industrial Company 
signed an agreement with the Burroughs Corporation of the United States here yesterday 
on joint production of microcomputers. Wang Guangying, chairman of the board of direct- 
ors of the Everbright Industrial Company, and W. M. Blumentha’, former U.S. Secretary 

of the Treasury and chairman of the Burroughs Corporation, who came to Beijing on a 
special trip, took part in the signing of the agreement. 


According to the agreement, both sides will cooperate in the production of B-20 model 
microcomputers in Kunming, Yunnan Province and in the production of B-25 model 
microcomputers in Hong Kong. The Burroughs Corporation will provide the production 


technology, equipment, and components. 


0 
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The products will be supplied to domestic markets and also marketed abroad by utilizing 
the international sales network of the Burroughs Corporation. 


It is said that when the Yunnan electronic equipment plant in Kunming is formally put 
into operation, it will manufacture 3,000 to 5,000 B-20 model microcomputers annually. 


U.S. COMPANY TO BUILD CIGARETTE FACTORY IN XIAMEN 


0W291319 Beijing XINHUA in English 1307 GMT 29 May 84 


[Text] Beijing, May 29 (XINHUA) -- A Sino-American cigarette factory will be set up 
with a joint investment of 20 million U.S. dollars in the Xiamen Special Economic 

Zone in Fujian Province, according to a contract signed here today. The contract was 
signed by the R. J. Reynolds Tobacco Company (Asia Pacific) Ltd. of the United States 
and the Joint Development Company Ltd. in Xiamen, east China. Under the 18-year con- 
tract, the two companies will each invest 10 million U.S. dollars in the Caine-dmerican 
cigarette company. The venture will produce 2.5 billion cigarettes a year. | 
Construction of the factory will begin on Thursday. The project is scheduled 

for con :letion in October 1985. 


U.S.-4IDE: MANAGEMENT TRAINING COURSE BEGINS 


OW281721 Beijing XINHUA in English 1648 GMT 28 May 84 


[Text] Dalian, May 28 (XINHUA) -- A series of lectures on American industrial science 
and technological management started today in Dalian for 156 Chinese trainees, includ- 
ing executives from factories and businesses and experts from colleges, research in- 
stitutes and government departments. The fifth session of the Dalian Training Center 
is jointly run by China and the United States under a protocol on cooperation in 
scientific and technological management and technical information. The six-month 
course will cover 23 topics including marketing, decision support system and managerial 
economics. Lectures will be given by 18 American professors. Since the center's first 
session in 1980, 750 Chinese have taken the course. 


The training courses at the center will be extended for another five years under a 
protocol signed earler this month. The signing ceremony was attended by Chinese Presi- 
dent Li Xiannian, Premier Zhao Ziyang and U.S. President Reagan. Also in session at 
the center is a 7-week «curse in macroeconomic planning and management for senior 
Chinese economic executives, 


Zhang Yanning, vice-minister of the State Economic Commission, and Arthur W. Hummel, 
U.S. ambassador to China, spoke at the opening ceremony today. 


DENG YINGCHAO MEETS ASIAN CULTURE GROUP FROM U.S. 


OW231429 Beijing XINHUA in English 1344 GMT 23 May 84 


[Text] Beijing, May 23 (XINHUA) -- Deng Yingchao, chairman of the National Committee 
of the Chinese People's Political Consultative Conference, met and had a cordial con- 
versation here this afternoon with a delegation from the Asian Cultural Institute. 
The delegation is headed by economist Huang Yen and Grace Huang, Taiwan compatriots 
living in the United States. Present at the meeting were Yang Jingren, vice-chairman 
of the CPPCC National Committee, and Lin Liyun, chairman of the All-China Federation 
of Taiwan Compatriots. 
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JAPANESE TELEVISION EXECUTIVE MEETS HU YAOBANG 


OW310900 Beijing XINHUA in English 0847 GMT 31 May 84 


[Text] Beijing, May 31 (XINHUA) -- General Secretary Hu Yaobang of the Chinese Com- 
munist Party Central Committee this morning met with Hisanori Isomura, director general 
of news and current affairs of the Japan Broadcasting Corporation (NHK). Hu Yaobang 
made the acquaintance of Mr Isomura during his visit to Japan in November 1983. Hu 
Yaobang briefed the guest on China's domestic situation and its economic policy of 
opening to the outside world, and answered his questions. 


At the request of Mr Isomura, the Chinese general secretary addressed himself to the 
Japanese statesmen and people. He said the Chinese people were very pleased to note 
that the friendly relations of cooperation between the Chinese and Japanese peoples had 
been expanded since his visit to Japan last year and Prime Minister Nakasone's China 
visit this year. Hu Yaobang said that the Chinese people were making preparations for 
national day celebrations and for the visit of 3,000 representatives of the Japanese 
youth. Hu Yaobang said he would meet with the young Japanese guests during the coming 
gatheriuz between Chinese and Japanese youth, which, he said, would become a grand 
festival ot Sino-Japanese friendship. 


Interviews Hu 
OW010229 Tokyo NHK Television Network in Japanese 1200 GMT 31 May 84 


[Text] CPC General Secretary Hu Yaobang granted an intereview to NHK news department 
chief Isomura in Beijing today, and clarified his views in depth on economic ocnstruc- 
tion at home, the situation in the Korean peninsula, and other important domestic and 
foreign issues. The interview lasted for 2 hours at Zhongnanhai, where Geners1 Secre- 
tary Hu Yaobang's office is situated. Hisanori Isomura files the following report from 


Beijing: 


[Begin Isomura recording] I have come from Tokyo and its belated spring, brought about 
by unusual weather, to Beijing, where it feels like midsummer, with the temperature over 
30 degrees [centigrade]. Here, the NPC, the highest organ of power in China, equivalent 
to the Diet in Japan, has been in session since 15 May; and it is scheduled to close 
today. China, which is grappling desperately with the four modernizations, in an effort 
to heal the wounds of the Great Cultural Revolution, adopted two important decisions on 
economic policy at the curvent session. One is a reform of the system, through a bold 
introduction of business profits; and the other is further promotion of the open-door 
policy in economic relations with foreign countries. To date, there have been four so- 
called free economic zones, or special economic zones. However, in addition to them, 
China now plans to establish economic development zones in Shanghai, Dalian, and 12 
other cities in a similar form. It palns to introduce a large amount of foreign 

capital there, and thus stimulate the Chinese economy, using them as a sort of a show 
window for the free economy. When it comes to foreign capital, most will likely be 
funds from Japan. On the fifth day of my stay in China, I feel more strongly, day by 
day, that China's open-door policy is irrevocable. 


Looking at this from a wider viewpoint, as symbolized by its beycott of the Olympics, 
the Soviet, Union, in sharp contrast to China, is about to turn to a new isolationism, 


or a sort of seclusion. 
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The United States, on the other hand, is abovt to face the presidential election, 
scheduled for the autumn, in a high-handed style, ecnouraged by the success of Reagan's 
armament expansion line. Europe is paying deep attention to moves by Japan and China, 
with the perception that the 2lst century will be the century of the Pacific. At this 
juncture, when the NPC session has closed, and the London summit is just around the 
corner, I met General Secretairy Hu Yaobang, the highest leader in China, to ask his 
views on these various probiems. [video cuts to Hu Yaobang's meeting with Isomura] 


[Hu speaks in Mandarin, translated into Japanese by an interpreter] "Please, sit down. 
I am going to be your host this time, not as a Japanese newsman ot journalist, but as 
my old friend." 


{[Isomura] "I am honored." [video cuts to Isomura alone] 


[Isomura continues] The interview today was held off the r¢, a form used routinely 
in European and American political leaders -- a sort of « be . round briefing without 
going on record. This, I think, is the first time for thin:se political leader. 


First, on domestic economic issues, I gained a strong impression summarized by the 
following points: 


It seems that the economic development zones, or what may be called free markets, to be 
created in 14 coastal cities as a follow-up to the special economic zones, will take 

the form of something like a belt around eack of these cities, according to the proposed 
plan. They seem to be planning to designate Shanghai and Fujian, in particular, as 
economic development municipalities, to spur the introduction of foreign investments 
there. 


Next, as for the amount of future foreign investments, in which Japan is interested, 
China seems to believe that it will be able to introduce as much as $5 billion per annum 
or $50 billion in 10 years. 


As for plans to improve factoi1y management, it was impressive that Mr Hu reiterated it 
would take at least 5 years to carry out factory reform, and that, for this reform, it 
is urgent to consolidate the infrastructure, or what is called the basic structure of 
the economy, while expanding the independent decisionmaking powers of factories, 
including the ad »ption of a production contract system, or what is commonly calied the 
production responsibility system. 


On foreign affairs, Ceneral Secretary Hu Yaobkang's visit to the DPRK was the main topic 
of discussion. When I said, that he looked very tense on television [while he was in 
North Korea], unlike when he was in Japan, Mr Hu Yaobang said: Some people claim that 
Chinese-DPRK relations are in the state of potential crisis, but that is not right. 

For the first time, he disclosed part of his talks with President Kim Il-song, which 
lasted 10 hours. My impression of this disclosure may be summed up as follows: 


North Korea is making maximum efforts to promote economic construction, and to achieve 
stability in the people's livelihood. During Secretary General Hu's visit early this 
month, President Kim Il-song repeatedly stressed that there could be absolutely no 
southward invasion. He wanted Mr Hu to convey this tc the Japanese people. 
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Concerning the proposed tripartite talks, on which much attention is focused, North 
Korea is showing a more flexible attitude than the West expected. Instead of attaching 
preconditions to the talks, North Korea is intimating that she considers it more impor- 
tant than anything else to sit at the conference table. 


On the question o: the Soviet boycott of the Olympics, the general secretary replied: 

We are hoping for a relaxation of tension between the United States and the Soviet Union. 
But, for them, it might be necessary to maintain a state of tension. He stressed that, 
when it came to Sino-Soviet relations, China was given no room even for consultation. 


On Mr Deng Xiaoping's remards to the effect that Chinese troops would be dispatched to 
Hong Kong after Chinese sovereignty is restored, General Secretary Hu Yaobang said: 
That will symbolized Chinese sovereignty over Hong Kong, and constitute a guarantee for 
Hong Kong's future prosperity. He clearly reiterated that there would be no change 
whatsoever in the present status of Hong Kong for 50 years, following Hong Kong's return 
in 1997. [video cuts to Hu Yaobang interview] 


[Hu Yaobang speaks in Mandarin, translated by interpreter into Japanese] "We are very 
glad to note that, since I visited Japan last year and Prime Minister Nakasone visited 
China, new developments have been made in friendly cooperation and relations between 

our two countries. On behalf of the Chinese people, I wish to take the opportunity, in 
my meeting with Mr Isomura, to extend my best regards and wishes to the Japanese Govern- 
ment and people." 


{[Isomura] "You, leader of China, a great country, have spent nearly’ 2 hours in this 
interview with me. I am really moved. Thank you very much." [video cuts to Isomura 
alone] 


{[Isomura continues] After this unusually long interview, which lasted nearly 2 hours, I 
was left with strong impressions, because Mr Hu never uttered, not even once, strong 
words like U.S. imperialism or Soviet hegemonism, the pet ideological phrases the 
Chinese leaders had always been fond of using. 


Separating politics from economy was once the Japanese Government's tactic in dealing 

with China. But, apparently, Japan has now been outdone by China in this forte. This 
amounts to a declaration of what may be called the Chinese version of omnidirectional 

diplomacy, that is, the diplomacy of getting in touch with all nations evenly, whether 
they be the United States, the Soviet Union, Japan, or the Third World. 


When I pointed out that people in the United States and Europe are saying the 21st 
century will be the century of the Pacific, Mr Hu impassionately retorted: If they 

say so, some people would ask: what will happen to the Indian Ocean? Will the Atlantic 
decline? In this way, that idea is likely to give rise to conflicting concepts. I 
would rather try to make the 2lst century an era of all people coexisting in peace and 
prosperity, withJapan and China as the axis. 


Finally, Secretary General Hu repeatedly asked me to give his best regards to Prime Minis- 
ter Nakasone, who is scheduled to leave for the London summit. 


After the interview, I and my colleagues left Zhongnanhai, which may be called the 
inner sanctuary for the top Chinese leaders. [end Isomura recording] 
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SIHANOUK GIVES HU YAOBANG LETTER 0 NAKASONE 


0W311900 Beijing XINHUA in English 1840 GMT 31 May 84 


[Text] Tokyo, May 31 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone today told 
visiting President Norodom Sihanouk of Democratic Kampuchea that Japan will withhold 

its economic assistance to Vietnam unless the latter withdraws its troops from 
Kampuchea. Nakasone also promised that his country will continue to give aid to 
Kampuchean refugees. Nakasone made the pledge when he held talks with Sihanouk at his 
office here this noon. Exchanging views on the military and diplomatic situation in 
Kampuchea, the two leaders held that the withdrawal of Vietnamese troops constitutes a 
prelude to a political settlement of the Kampuchea issue. Nakasone said, "Japan is 
striving to help Kampuchea realize independence, democracy and neutrality. To this 

end, it is imperative to force Vietnam to pull out of Kampuchea and a democratic govern- 
ment should be formed in Kampuchea through the United Nations on the basis of self-deter- 
mination." 


Sihanouk expressed thanks to the Japanese Government for its position on the Kampuchean 
problem and its assistance to Kampuchean refugees. He told Nakasone that the mutual 
trust and military coordination of the patriotic armed forces in the tripartite coalition 
has become closer since the coalition came into being thtee years ago. As a result, he 
said, the dry-season offensive launched by Vietnam this year has again become a total 
failure. Outlining his blueprint for future Kampuchea, Sihanouk said his country will 
be a free, democratic country with a parliamentary system, where foreigners will be 

free to invest and there will be“no nationalization. It will join ASEAN. He declared 
that if the Heng Samrin regime ceases acting for the interests of Vietnam, it can be- 
come a party of a four-way coalition government in Kampuchea. 


The talks were followed by a luncheon given by Nakasone in honor of Sihanouk and his 
entourage. During the luncheon, Sihanouk handed over to Nakasone a message from Hu 

Yaobang, general secretary of the Central Committee of the Chinese Communist Party. 

In the message, Hu extended greetings to Nakasone through Sihanouk. 


In an ensuing meeting this afternoon with Japanese Foreign Minister Shintaro Abe, 
Sihanouk briefed Abe on the favorable situation on the Kampuchean battlefields. He said 
he is in favor of convening an international conference to solve the Kampuchea issue. 
Abe reaffirmed the Japanese Government's support to the Kampuchean Coalition Government. 
While it is necessary to settle the Kampuchea problem peacefully, he noted, it is im- 
portant for the three parties in the coalition to strengthen their unity in resisting 
Vietnamese aggression because Vietnam is reluctant to pull out. In the meeting, 
Sihanouk asked the Japanese Government to appoint an ambassador to Democratic Kampuchea. 
Abe replied that the matter will be considered in the future. 
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MALAYSIAN FOREIGN MINISTER CONTINUES VISIT TO PRC 


Wu Xueqian Hosts Banquet 
0W302043 Beijing XINHUA in English 1840 GMT 30 May 84 


[Text] Beijing, May 30 (XINHUA) -- Wu Xueqian, Chinese state councillor and minister 
of foreign affairs, gave a banquet in honor of visiting Malaysian Foreign Minister 
Tan Sri Ghazali Shafie and his party here this evening at the Diaoyutai State 
Guesthouse. 


Wu said the Governments of China and Malaysia had made positive efforts to enhance 
mutual understanding and develop friendly cooperation since the two countries 
established diplomatic relations in 1974. Gratifying progress had been made, but the 
next decade would be crucial for both countries. "Our common historical mission 

and noble causes of nation-building will surely bind our two peoples even more closely. 
Our cooperation in various fields will certainly further develop in breadth and depth, 
and our friendship grow stronger and become more substantial," he said. "The Chinese 
Government and people firmly support the people cf the ASEAN countries in their 
unyielding efforts to maintain peace and stability in the region. We are convinced 
that so long as the people all over the world close their ranks and persist in the 
struggle, world peace can be preserved and peace and stability in Southeast Asia 

can be realized," he added. 


Tan Sri Ghazali said the good relations Malaysia sought to establish with China would 
be conducive to a wider regional pattern of peaceful and cooperative relationships 
based on mutual trust and mutual respect for legtimate national sensitivities. 

After 10 years of diplomatic relations, he said, there now existed a strong level of 
understanding, even political will, for Malaysia and China to move forward in 
resolving their issues. "I have come to renew our desire to work with all countries 
in the region, large and small, to realize the elusive dream of regional peace," he 
said. 


Hu Yaobang Meets Minister 


0W311432 Beijing XINHUA in English 1411 GMT 31 May 84 


[Text] Beijing, May 31 (XINHUA) -- General Secretary Hu Yaobang of the Chinese 
Communist Party Central Committee met with Malaysian Foreign Minister Tan Sri Ghazali 
Shafie here this afternoon. The two sides had a friendly and frank conversation. 


Hu Yaobang said that he was very happy to meet the Malaysian guests for the first 
time on the occasion of the 10th anniversary of the establishment of Sino-Malaysian 
diplomatic relations. He said he was very glad to learn that during their talks both 
Chinese and Malaysian foreign ministers had expressed satisfaction with the develop- 
ment of bilateral friendly relations. Yet in the past ten years there had not been 
enough contacts between the two sides, particularly between the leaders of the two 
countries, he added. Referring to the relations between China, the ASEAN and 
Southeast Asian countries, Hu Yaobang said China's only hope was that its good 
neighborly relations with these countries would become even better and they wovid 
achieve common prosperity, make constant progress and grow strong. China was willing 
to promote its relations with Malaysia in the political, economic, cultural, 
scientific and technical fields, he said. 


Hu Yaobang expressed the hope that the relations between the two countries would 
constantly improve. 
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He said that there are many people of Chinese origin and Overseas Chinese living abroad. 
China's policy is to ask them not to do things that are detrimental to the interests of 
China and the countries where they are residing, he added. 


On China's foreign policy, Hu said that China would never seek hegemony or go in for 
expansionism and this had been listed in the country's Constitution. This was to be 
reiterated every five years at each session of the National People's Congress, he said. 


Ghazali said that Malaysia hoped to be involved in more activities in China's moderni- 
zation program. He also expressed the hope that China would assist Malaysia in its 
construction. He said his country hoped to cooperate with China in more areas and the 
two countries would work together to go forward on the basis of increased mutual under- 
standing. 


Present at the meeting were State Councillor and Foreign Minister Wu Xueqian and 
Malaysian Ambassador to China Datuk J.A. Kamil. 


ANNIVERSARY OF DIPLOMATIC TIES WITH MALAYSIA MARKED 


OW311339 Beijing XINHUA in English 1242 GMT 31 May 84 


[Text] Beijing, May 31 (XINHUA) -- The Chinese People's Association for Friendship With 
Foreign Countries gave a reception here today to mark the tenth anniversary of the 
establishment of diplomatic relations between China and Malaysia. Lu Cui, vice- 
president of the association, and Malaysian Ambassador to China Datuk J.S. Kamil spoke 
at the reception. 


Lu Cui said: "Continuous improvement of the friendly cooperation and traditional friend- 
ship between China and Malaysia not only conforms to the fundamental interests of the 
two peoples but also benefits the maintenance of peace and stability in Southeast Asia." 
Kamil said that he believed the bilateral relations between Malaysia and China in the 
next decade would be further developed in all spheres. 


Present were Huang Hua, vice-chairman of the Standing Committee of the National People's 
Congress; Gong Dafei, vice foreign minister; Chu Tunan, vice-president of the Chinese 
People's Association for Friendship With Foreign Countries; Chen Kang, Chinese ambas- 
sador to Malaysia; and Tan Sri Zainal Sulong, Malaysian ambassador-at-large. 


Zhao Receives Mahathir Message 
0OW311854 Beijing XINHUA in English 1647 GMT 31 May 84 


[Text] Beijing, May 31 (XINHUA) -- Premier Zhao Ziyang received a message from 
Malaysian Prime Minister Mahathir bin Mohamed today on the occasion of the 10th an- 
niversary of the establishment of diplomatic relations between China and Malaysia. The 
message said, "During the past 10 years we have witnessed progress in the development 
of our relations and I note with satisfaction the close cooperation we have had on a 
variety of issues. It is my sincere hope that in the years to come, both our govern- 
ments would exert greater efforts to strengthen our relations on the basis of our 

joint communique of May 31, 1974."" Prime Minister Mahathir in his message also ex- 
pressed the hope for closer economic cooperation between the two countries. 
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FURTHER ON ZHAO ZIYANG'S VISIT TO WEST EUROPE 


Visits Nuclear Power Plant 
JW311530 Beijing XINHUA in English 1514 GMT 31 May 84 


[Text] Vienne, France, May 31 (XINHUA) -- Chinese Premier Zhao Ziyang this morning 
toured a French nuclear power plant under construction, some 40 kilometers south of Lyon. 
Zhao and his party arrived at the plant after a two-and-half-hour journey from Paris 
on the world's fastest train called TGV, The Paris-Lyon super-express train runs at a 
speed of 270 kilometers per hour, 60 kilometers faster than Japan's "Bullet" train. 


The Saint-Alban - Saint-Maurice nuclear power plant, on which work began in 1979, will 
se one of the major nuclear power plants in France when it is completed. According to 
plan, it will have four generating units each with a capacity of 1.3 million kilowatts. 
Nuclear power plants in France now produce some 50 percent of the country's electricity 
and the figure is expected to rise to 75 percent by 1990. After hearing a brief account 
given by the hosts about the development of nuclear power industry in France and the 
construction of this plant, Premier Zhao enquired more details in this aspect. He was 
then shown around the construction site, the control room and the generating workshops. 
Louis Mermaz, president of the French National Assembly, accompanied the Chinese premier 
on the trip. 


French Official on Zhao Speech 
0W312014 Beijing XINHUA in English 2002 GMT 31 May 84 


[Text] Vienne, France, May 31 (XINHUA) -- President of the French National Assembly 
Louis Mermaz today valued highly Chinese Premier Zhao Ziyang's address in Paris yester- 
day and said China and Europe should play an ever bigger role in the world. Speaking at 
a reception he hosted in Vienne for the Chinese premier, the French National Assembly 
leader, who is also mayor of the city, said Zhao's address to the French National 
Assembly and Senate members "raised a precise appeal to the most armed two superpovers 
to take the lead in disarmament and this appeal has touched the bottom of our hearts." 
He said an ever bigger role played by China, France and Europe is in the interests of 
peace and equilibrium of the world. 


He paid tribute to the Chinese premier for making such an important speech on the first 
day of his stay in France, which he said is directed to the whole of Europe. "Europe 
is becoming a force of economic, trade and political importance and it is capable of 
having ever more frequent dialogue and fruitful cooperation with China." He welcomed 
the Chinese premier as guest of the Vienne city, which he said had been the western end 
of the "Silk Road" in history. Contact between China and France which began long ago 
should grow ever closer for the sake of world peace, he noted. 


Premier Zhao thanked President Mermaz for his contribution to the increase of friendship 
and cooperation between the two countries and peoples and said he had learned a lot from 
today's visit to Vienne. When he concluded his toast with the French word "merci", a 
rousing ovation burst out in the reception hall. After the reception, Mermaz feted the 
Chinese premier at a luncheon and then accompanied him on a visit to the city's telecom- 
munications center. 
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French Papers on Visit 
0W311826 Beijing XINHUA in English 1445 GMT 31 May 84 


[Text] Paris, May 30 (XINHUA) -- Major French newspapers today expressed satisfaction 
at Premier Zhao Ziyang's presence in France on a visit and the positive relationship 
between China and France. The communist newspaper L'HUMANITE said Premier Zhao's visit 
is political in essence, but also has an unignorable economic significance now that 
economic exchanges are in progress between the two countries. The paper said the 12th 
National Congress of the Chinese Communist Party laid the foundation for China's new 
foreign policy which is independent, self-determined and for safeguarding peace. 


The paper LE FIGARO said the relations between France and China are globally positive. 
The two countries shared idential views on many critical international issues, it said. 


Another newspaper LES ECHOS said Premier Zhao's visit is intended to promote disarma- 
ment, world peace and economic and technological cooperation. The paper expressed the 
hope for a new development in the economic cooperation between the two countries. 


REPORTAGE OF FRG WILLY BRANDT'S PRC VISIT 


Hu Yaobang on Visit 
0W301053 Beijing in Mandarin to Southeast Asia and Southern Pacific 0900 GMT 29 May 84 


[Text] According to a report filed by our station reporter (Chen Yongxiang), 

Hu Yaobang, secretary general of the CPC Central Committee, told FRG reporters on 

29 May that China hopes to expand economic and cultural exchanges with all friendly 
nations, On the relations between the Communist Party of China and Germany's Social 
Democratic Party [SPD] as well as the Socialist International, Hu Yaobang said: We are 
willing to establish and develop friendly relations with all the parties in the world 
that are willing to establish and develop friendly relations and make friendly exchanges 
with us. He said: Germany's Social Democratic Party has a broad social and political 
foundation in the Federal Republic of Germany. It has played a significant role in the 
nation's political life. We are pleased to establish relations with the SPD. The visit 
to China by the delegation led by Chairman Brandt shows the desire of our two parties 

to establish friendly relations. 


Hu Yaobang added: The Socialist International is an international organization. We 
have already established friendly relations with the social democratic parties in many 
countries, We are willing to establish and develop friendly relations with even more 
socialist democratic parties. 


Talks With Hu Yaobang 
0W291149 Beijing XINHUA in English 1127 GMT 29 May 84 


[Text] Beijing, May 29 (XINHUA) -- Hu Yaobang, general secretary of the Chinese Com- 
munist Party Central Committee, this morning held talks with Willy Brandt, chairman of 
the Federal Republic of Germany's Social Democratic Party (SDP), on the current inter- 
national situation, bilateral relations and other issues of common concern. Hu briefed 
Brandt on China's present political and economic situations and its independent foreign 
policy. He described the essential points of China's foreign policy as opposition to 
hegemonism and defending world peace. To uphold this state policy, he added, China 
pursues a foreign policy of maintaining independence and keeping the initiative in her 
own hands. 
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It will not cling to any big powers or blocs not yield to the pressure of any hege- 
monism, he added. China is willing to make econonic and other exchanges, and conduct 
technical and cultural coopertion with various countries on the basis of the five 
principles of peaceful and coexistence, hesaid. The general secretary suid that 
China stands firmly by the Third World countries, enhances unity and cooperation with 
them and supports them in their efforts to establish a new world economic order. 

Hu said that the Chinese Communist Party follows the principles of independence, 
complete equality, mutual respect and non-interference in each other's internal 
affairs in handling its relations with friendly foreign political parties. 


Brandt gave Hu a briefing on the foreign policy of the Social Democratic Party 

and the economic situation in his country. He said that the internal political 
relations of Western Europe will achieve further development. The SDP's stand was 
to strengthen contacts with the Third World countries and oppose the attempt to draw 
the East-West conflicts into South-North relations, he said. Speaking of economic 
cooperation between the two countries, Brandt said the Federal Republic of Germany 
and the EEC could become good partners of China. He held that the Chinese policy 
was conducive to the development of such cooperation which is not only of economic 
significance, but also conducive to world peace. 


Before the meeting Hu held a press conference with German correspondents who had 
accompanied Brandt. 


Present at the meeting were Hu Qili, member of the Secretariat of the CPC Central 
Committee; Ji Pengfei, Standing Commiteee member “* the Central Advisory Commission; 
Qiao Shi alternate member of the Secretariat of the CPC Central Committee; and Qian 
Liren, head of the International Liaison Department of the CPC Central Committee. 

On the German side were other leaders of the SDP including Hans-Juergen Wischnewski, 
Egon Bahr, Hans-Eberhard Dingels and other delegation members. FRG ambassador to 
China Guenther Schoedel was also present. 


Brandt, Hu Attend Banquet 
0W291825 Beijing XINHUA in English 1707 GMT 29 May 34 


[Text] Beijing, May 29 (XINHUA) -- The Chinese Communist Party is willing to hold 
friendly exchanges with all socialist parties, social democratic parties and labor 
parties with which it has established ties, party General Secretary Hu Yaobang said 
here today. The exchanges are based on the principles of independence, complete 
equality, mutual respect and non-interference in each other's internal affairs, he 
said at a banquet this evening for Willy Brandt, chairman of the German Social 
Democratic Party and his delegation. Hu also praised the socialist parties, social 
democratic parties and labor parties of many countries for their positive efforts 
to safeguard world peace, advance social progress and enhance their relations 

with other nations. The Chinese Communist Party, the German Social Democratic 
Party headed by Chairman Brandt, and the socialist parties, social democratic 
parties and labor parties of many other countries share identical or similar views 
on a number of major questions affecting the destiny of the world, Hu said. The 
Chinese party was willing to conduct dialogues and exchanges with these parties 
yased on their identical or similar views. 
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China held that in the final analysis the people of various countries should choose their 
own ideologies, social systems and roads to development. Divergence of views and 
differences shovid not be obstacles toseeking such cooperation, he said. Quoting 
Chairman Brandt as saying that ideology should not transcend peace, Hu said the two 
parties should go beyond their ideological differences and seek mutual understanding 

and cooperation to jointly safeguard world peace. This should be the only realistic 
alternative for expanding new relations, he added. 


The two fundamental issues in the world today were the mainterance of world peace and the 
development of the Third World countries -- what were generally called the South-North 
dialogue and South-South cooperation, Hu said. China would carry out construction both 
in the present and the future to meet its people's growing material and cultural needs. 
It therefore earnestly hoped that world peace can be maintained and was sincerely willing 
to expand its relations with other countries on the basis of the five principles of 
peaceful co-existence, he said. China opposed hegemonism, but did not intend to strain 
its relations with the superpowers, Hu added. It still hoped that the strained relations 
between the superpowers could be eased, he said, because an intensified superpower rivaly 
would bring disaster both to the peoples of their own countries and to the peoples of 
those countries between the superpowers. The Chinese people, along with the peoples of 
Europe and of other countries, would make unremitting efforts to ease world tensions, 
check the arms race and prevent «a nuclear war, he said. 


The emergence on the international stage of the Third World was an important event of our 
time and a powerful factor in safeguarding world peace, he said. China had assumed an 
obligation to safeguard the rights and interests of the Third World countries, and 
resolutely supported them in their struggle for national independence and sovereignty, 
and for the development of their economies and establishing a new international economic 
order. China also supported the South-North dialogue, and was willing to take an active 
part in South-South cooperation, he added. Hu said China maintained that if the developed 
countries could respect the independence and sovereignty of the Third World and adopt 
economic and trade policies facilitating their development, they could help alleviate 

the gap between the rich and the poor of the world. This would also help ease 

conflicts between the South and North, and would therefore be beneficial to the stability 
and security of the world. All people with foresight in the developed countries now 

saw that these policies would utimately benefit their own countries, Hu said, 


In his speech, Brandt said: "It is important for us to exchange views in our talks to 
further develop our friendly relations, The talks are proceeding in the spirit of 
mutual respect and mutual benefit and of assuming responsibilities together." 
Geographical, historical and cultural differences would not affect the political and 
economic cooperation between Germany and China. "We should further strengthen existing 
bridges and build new bridges for our common interest," he added. In the contemporary 
world, Brandt said, peace does not mean everything. But if there were no peace, nothing 
could be done, Therefore, "we should concentrate our energy and actions on considering 
what contributions we could make under the present international situation about which 
both of us are concerned," he said, 
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“From a long term point of view, we wish to establish a peace and order in Europe and 
give our people a chance to choose the future according to their own will. We put our 
national demands after peace, because if there is no peace there will be no nation,” he added. 
"In Eurepe, especially in the Fedral Republic of Germany," Brandt said, "we have noted 
with growing anxiety that the two superpowers pay no attention to each other, and suspect 
and criticize each cther." Brandt said he hoped that the superpowers would start earnest 
negotiations as early as possible. 


Brandt also said the world was talking with growing interest about China's policy of 
opening to the outside world. This policy conformed to the country's interests, Brandt 
said. 


[Beijing XINHUA Domestic Service in Chinese at 1555 GMT on 29 May transmits a report on 
29 May Beijing banquet for Brandt, which adds the following information: "Attending the 
banquet this evening were also Ji Pengfei, Standing Committee member of the Central 
Advisory Commission; Qiao Shi, alternate member of the Secretariat of the CPC Central 
Committee; Qian Liren, director of the International Liaison Department of the CPC Cen- 
tral Committee; and FRG Ambassador to China Schcedel."] 


Continues Talks With Hu 
OW300708 Beijing XINHUA in English 0651 GMT 30 May 84 


[Text] Beijing, May 30 (XINHUA) -- General Secretary of the Chinese Communist Party Cen- 
tral Committee Hu Yaobang continued talks with Willy Brandt, chairman of the German 
Social Democratic Party and his party here this morning at Diaoyutai State Guesthouse. 
They exchanged views on current international issues and on how to increase contacts 

and cooperation between the two parties. Later, Hu Yaobanz and Brandt here a private 
talk. 


Meets Deng Xiaoping 
0W300714 Beijing XINHUA in English 0657 GMT 30 May 84 


[Text] Beijing, May 30 (XINHUA) -- Deng Xiaoping, chairman of the Central Advisory Com- 
mission of the Chinese Communist Party, met with Willy Brandt, chairman of the German 
Social Democratic Party and a delegation he is leading at the Diaoyutai State Guesthouse 
here this morning. Deng Xiaoping and Brandt had a friendly conversation. Later, Deng 
gave a luncheon for the guests. Present on both occasions were Hu Qili, member of the 
Secretariat of the CPC Central Committee; Ji Pengfei, Standing Committee member of the 
Central Advisory Commission of the CPC; Qiao Shi, alternate member of the CPC Central 
Committee's Secretariat; and Qian Liren, head of the International Liaison Department of 
the CPC Central Committee. 


Speaks at International Club 
0W302005 Beijing XINHUA in English 1836 GMT 30 May 84 


[Text] Beijing, May 30 (XINHUA) -- The United States should halt the deployment of 
medium range nuclear missiles in Europe and the Soviet Union begin to drastically reduce 
its nuclear forces there, Willy Brandt, chairman of the German Social Democratic Party, 
said here today. In a speech at the Beijing International Club this afternoon, Brandt 
said the world should note that the two superpowers had not committed themselves to the 
responsibility of ending the arms race, in spite of their obligation to do so under the 
terms of a treaty on the prohibition of nuclear weapons. Negotiations on restricting 
strategic nuclear weapons and mediun-range missiles had failed because both sides hoped 
to force concessions by deploying new weapons. 
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The hope of gaining benefits through policies of unilateral armavent would never be 
realized, he said. 


Preserving world peace was the most important task, and a plan for reductions in the 
weapons systems which most jeopardized peace and stability must be drawn up. Although 
China occupied a position unmatched by any other country, it covid not help but be 
aff«cted if the superpowers were drawn into a nuclear conflict, Brandt said. “It would 
be stupid of us to shift our Luropean security problems, or some of them, onto Asia. If 
we do not understand the security problems special to your region, we would be short- 
sighted in doing so,” he added. Brandt also said he had been gratified by Chinese 
Premier Zhao Ziyang's statements urging the United States and the Soviet Union to halt 
the deployment of medium-range nuclear missiles in Europe. The defence of world peace 
had been a major topic in his talks with Chinese leaders Hu Yaobang and Deng Xiaoping, 
he said. 


Attends Banquet 
OW302011 Beijing XINHUA in English 1832 GMT 30 May 84 


[Text] Beijing, May 30 (XINHUA) -- Guenther Schoedel, ambassador of the Federal Republic 
of Germany to China, gave a banquet here this evening for Willy Brandt, chairman of the 
German Social Democratic Party. Hu Yaobang, general secretary of the Central Committee 
of the Communist Party of China, attended. Brandt said that he and his delegation had 
been accorded a particularly warm reception in China, and their talks with Chinese 
leaders had been proceeding smoothly. 


Hu Yaobang also described the talks as successful, adding that everything in the world 
was different and no one could demand that everyone should have the same thoughts. Leav- 
ing aside differences to seek, discuss and develop ideas held in common brought more 
vital fri. .dships, he said. "TI believe," he said, "that the friendship between the two 
countries an stand the test of time. The German nation is a great nation which has pro- 
duced many great revolutionaries, scientists, thinkers, artists and men of letters. The 
Chinese people should learn from your country's strengths," Hu said. 


Also present at the banquet were Ji Pengfei, Standing Committee member of the Central 
Advisory Commission; Qiao Shi, alternate member of the Secretariat of the CPC Central 
Committee; and Qian Liren, head of the International Liaison Department of the CPC Cen- 
tral Committee. 


Gives Press Conference 


0W311546 Beijing XINHUA in English 1500 GMT 31 May 84 


[Text] Beijing, May 31 (XINHUA) -- Willy Brandt, chairman of the German Social Demo- 
cratic Party, held a press conference in the Great Hall of the People here today. Chair- 
man Brandt said that his visit to China had convinced him that China was such a big and 
important country that no country could use it as a political card. China and its open 
policy constituted an important stabilizing factor in world politics, he said. Refer- 
ving to the ties between the German Social Democratic Party and the Chinese Communist 
Party, Brandt said that he had reached “identical views on some substantive questions” 
with Chinese party leaders. 
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The .wo parties had agreed to exchange information and visits, he said. They had 
agreed to put their divergent views aside and expand their contacts in the spirit of 
mutual benefit. They had also discusse questions reiated to the economic and techni- 
cal cooperation between China and FRG, he guid. Federal Germany was willing to provide 
China with coal liquefaction technology, and the scientific and cultural cooperation 
between the two countries wouid expand, he said, Brandt also expounded his views on 
the current international situation. 


Hu To Visit FRC 
0W311213 Tokyo KYODO in English 1156 GMT 31 May 84 


[Text] Beijing, May 31 KYODO -- Chinese Communist Party General Secretary Hu Yaobang 
has accepted an invitation to visit West Germany, former German Chancellor Willy Brandt 
said here Thursday. Brandt, head of the Social Democratic Party, told a news conference 
that he has invited Hu to visit West Germany and the Chinese leader has accepted. 


No date for Hu's trip was given, however. Chinese Premier Zhao Ziyang is currently on a 
tour of Western Europe. 


Brandt has been in Beijing for talks with Chinese leaders, including strongman Deng 
Xiaoping. Brandt said that he has reached agreement with Deng and Hu to ask both the 
United States and the Soviet Union to cease deployment of new missiles in Europe in order 
to ease tension between the two superpowers and reduce nuclear weapons through 

earnest negotiations. He also said that he and the Chinese leaders agreed to hold talks 
between party officials of West Germany and China once a year either in Bonn or Beijing. 


Qian Liren Meets FRG Official 
OW291222 Beijing XINHUA in English 1218 GMT 29 May 84 


[Text] Beijing, May 29 (XINHUA) -- Qian Liren, head of the International Liaison 
Department of the Chinese Communist Party Central Committee, held talks on bilateral 
relations with Egon Bahr, member of the Presidium of the German Social Democratic Party, 
at the Great Hall of the People here this afternoon, 


Qiao Shi Meets FRG Counterpart 
0W291247 Beijing XINHUA in English 1230 GMT 29 May 84 


[Text] Beijing, May 29 (XINHUA) -- Qiao Shi, alternate member of the Secretariat of the 
Central Committee of the Communist Party of China, held talks here this afternoon with 
Hans-Juergen Wischnewski, member of the Presidium of the German Social Democratic 

Party. Qiao Shi discussed Middle East and Latin American problems with Hans-Juergen 
Wischnewski who is also chairman of the Commission of Internatinoal Relations and 
Development Policy of the Council of the German Social Democratic Party. 


Leaves for Shanghai 
OW311550 Beijing XINHUA in English 1504 GMT 31 May 84 
[Text] Beijing, May 31 (XINHUA) -- Willy Brandt, chairman of the German Social Demo- 


cratic Party, and a delegation he is leading left here by special plane for Shanghai 
this evening. 
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General Secretary Hu Yaobang bade farewell to Brandt at the Diaoyutai State Guesthouse. 
Brandt thanked Hu for the friendly reception accorded to him and his delegation in 
Beijing, adding that his lengthy talks with Hu Yaobang would lay foundations for 
future cooperation. Brandt and his delegation were seen off at the airport by Hu Qili, 
member of the Secretariat of the Central Committee of the Communist Party of China. 


MORE ON DUTCH TRADE MINISTER BOLKESTEIN'S VISIT 


Talks Held in Beijing 
OW281959 Beijing XINHUA in English 1839 CMT 28 May 84 


[Text] Beijing, May 28 (XINHUA) -- China and the Netherlands have agreed to explore 
cooperation in ports, communications, tele-communications, electronics, energy, agri- 
culture, animal husbandry, agricultural processing and chemical fertilizers. This 
emerged from the second round of talks, held here this afternoon, between Jia Shi, 
Chinese vice-minister of foreign economic relations and trade, and Frederik Bolkestein, 
minister for foreign trade of the Netherlands. 


During the talks the two sides also discussed the possibilities of cooperatiun in 
upgrading Chinese enterprises. They also agreed to sign an agreement on investment 
protection as soon as possible, and to speed up the ratification of an agreement on 
Sino-Dutch economic and technical cooperation. 


During his stay in Beijing, Minister Bolkestein conferred with leading members of the 
State Planning Commission, the State Economic Commission, the Ministry of Agriculture. 
Animal Husbandry and Fisheries, and other government departments on the promotion of 
Sino-Dutch relations and cooperation. Bolkestein and his party will leave here for 
home on May 30. 


Hosts Farewell Banquet 
OW280858 Beijing XINHUA in English 0848 GMT 28 May 84 


[Text] Beijing, May 29 (XINHUA) -- Frederik Bolkestein, minister for foreign trade of 
the Netherlands, gave a farewell banquet here at noon today. Chen Muhua, state 
councillor and minister of foreign economic relations and trade, was present. Bolkestein 
and his party arrived here on May 23 for a friendly visit to China and will leave for 
home tomorrow. 


CHEN PIXIAN FETES NORWEGIAN MINISTER OF HEALTH 


0W291314 Beijing XINHUA in English 1310 GMT 29 May 84 


[Text] Beijing, May 29 (XINHUA) -- Chen Pixian, vice-chairman of the Standing 
Committee of the National People's Congress, met with Leif Arne Heloe, minister of 
health and social affairs of Norway, and his wife and their party in the Great Hall of 
the People here this afternoon. After the meeting Chen Pixian gave a banquet for the 
guests. Present on the occasion were Cui Naifu, minister of civil affairs, and 

Arne Arnesen, Norwegian ambassador to China. 
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KIM IL-SONG CONTINUES EASTERN EUROPE TOUR 


GDR's Honecker, Kim Begin Talks 
0W302040 Beijing XINHUA in English 2020 GMT 30 May 84 


[Text] Berlin, vay 30 (XINHUA) -- Erich Honecker, general secretary -f the Germay 
Socialist Unity Party, and Kim Il-song, general secretary of the Worker's Party of 
Korea, started official talks here this morning. According to ADN, the two leaders 
praised the “highly developed cooperation between the twparties," sayingit “constitutes 
an important basis for the overall development of relations between the two countries 
and peoples." 


Both sides held that the proposal for three-way talks among North and South Korea as 
well as the United States advanced by the Democratic People's Republic of Korea (DPRK) 
is “a constructive step toward maintaining peace and detente in the Korean peninsula.” 
The two sides expressed strong opposition to turning South Korea into a dangerous 
aggression basis against socialism, [as received] and denounced the U.S. plan to deploy 
missiles and neutron weaponry there, the agency report said. “With a view to pr2serving 
peace," the two leaders stated, “tnc arms race must be halted and disarmament, nuclear 
disarmament in particular, be carried out on the principle of equal and mutual security.’ 
"It is imperative to mobilize all forces in both Europe and the Far East to implement 
the policy of peaceful coexistance,” they stressed. 


Honecker Hosts Banquet 
OW311439 Beijing XINHUA in English 1415 GMT 31 May 84 


[Text] Berlin, May 30 (XINHUA) -- Erich tionecker, general secretary of the German 
Socialist Unity Party and chairman of the State Council of Democratic Germany, said 
here this evening that his country backs the proposal of the Democratic People's 
Republic of Korea (DPRK) for tripartite talks among DPRK, the United States and South 
Korea. In a toast to the visiting Korean leader Kim Il-song at a banquet he hosted, 
Honecker demanded the United States withdraw its troops from South Korea, reported ADN. 
He expressed support for the struggle of the Kcrean people for a peaceful and indepen- 
dent reunification of Korea without outside interference. Democratic Germany, he added, 
sides with DPRK “in the struggle against the United States’ attempt to create an imper- 
ialist misitary alliance with the participation of Japan and South Korea." 


Referring to the situation in Europe, Honecker stressed that now it is more necessary 
than ever before to intensify the struggle for peace, arms control and disarmament. He 
pointed out that both Democratic Germany and Federal Germany have a great responsibility 
for peace. “It will be a direct violation of commitments if Federal Germany turns into 
a launching silo of American missiles through the deployment of Pershing II missiles 

in its land," he declared. 


In his toast at the banquet, President Kim Il-song denounced the U.S. for deployinz 
nuclear weapons in Europe and “trying hard to create a tripartite military alliance 
among the United States, /*pyan and South Korea in Asia." 


He said that “the German Socialist Unity Party and the Government of German Democratic 
Republic (GDR) are doing everything possible to prevent a new war on their territory 
and to safeguard the peace and security of Europe and the world.” 
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President Kim expressed his full support for the counter-measures taken by the GDR 
against “the deployment of medium-range missiles in Federal Germany and other Western 
European countries." 


ROMANIAN ARMY OFFICERS’ GROUP ENTERTAINED IN NANJING 


0W310629 Narniing Jiangsu Provincial Servi~e in Mandarin 2300 GMT 30 May 84 


[Text] PLA Nanjing Mititary Region gave a banquet las* e’ening to warmly welcome the 
Romanian Army officers’ vacatior group, led by Colonel Dumitru Vilcu, first vice 
commander and Chief of Staff of a somanian Army formation. 


Present at the banquet were Xiang Shouzhi, commander of the Nanjing Military Region; 

(Zhang Lin), his wife; responsible persons of the leading organs of the Nanjing Mili- 
tary Region and tne departments concerned; and (Su Zhonghua), deputy director of the 

provincial Foreign Affairs Office. 


Commander Xiang Shouzhi was the first to propose a toast at the banquet. He said: 

In recent vears, there nave been increasing contacts between the Chinese and Romanian 
Armies. Many leading comrades of our Nanjing Military Region have visited your beau- 
tiful country. Likewise, we of the Nanjing Military Region have always had opportuni- 
ties each year to receive comrades from the Romanian Army. We are particularly hzppy 
tonight to have this get together once again under the same roof, and chat and relive 
our old friendship. 


Col Vilcu said: We are very happy to have this opportunity to visit Nanjing, an 
ancient city with its glorious revolutionary traditions. Inspired by the line of the 
12th CPC National Congress, you have achieved the greatest results possible in all 
fields. It is particularly noteworthy that, through the exchanges of visits between the 
party, government and army leaders of our two countries, the deep friendship between 
our two peoples and two armies has been further strengthened. We wish still greater 
achievements for the Nanjing Military Region and Jiangsu Province in the days to 

come. The Romanian Army officers vacation group arrived in Nanjing yesterday morning, 
after visiting Suzhou and Wuxi. 


PRC TO IMPORT FEED PROCESSING PLANT FROM SFRY 


0W300755 Beijing XINHUA in English 0658 GMT 30 May 84 


[Text] Belgrade, May 29 (XINHUA) -- A contract for China's import of a feed processing 
plant from Yugoslavia was signed here today by representatives from both sides. The 
two signatories were the Chinese Corporation of State Farms combining agriculture, 
industry and commerce and the Yugoslav "Belgrade" Agricultural Combine. 


With the signing of this contract, four other contracts on cooperation in agricultural 
production and technology signed by the two sides in the past went into effect at the 
same time. The total value of the five contracts reached 2,567,000 dollars. 


Vice-president of the Federal Executive Council, Yugoslav Chairman of the 
Yugoslav-Chinese Mixed Economic Committee Mijat Sukovic received the Chinese agricul- 
tural delegation after the signing ceremony. 
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FURTHER REPORTAGE OF LI PENG'S VISIT TO AFRICA 


Attends Sudan Rally 
OW250925 Beijing XINHUA in English 0904 GMT 25 May 84 


[Text] Khartoum, May 25 (XINHUA) -- A mass rally was held here yesterday evening to mark 
the fifteenth anniversary of the "5-25" revolution. President Numayri who successfully 
carried out a revolution with a group of freedom officers on May 25, 1969, spoke at the 
rally. He reviewed the achievements made by his government in developing national 
economy and realizing national unity. He said the people of Sudan would do their utmost 
to safeguard the country's sovereignty and national unity. He stressed that Sudan 

would continue to implement the Islamic law and carry on the struggle against cor- 
ruption in the government organs. More than 2,000 people gathered in the Friendship 

Hall here. The visiting Chinese delegation led by Vice Premier Li Peng attended the 
rally. 


Attends Fete 
OW260721 Beijing XINHUA in English 0631 GMT 26 May 84 


[Text] Khartoum, May 25 (XINHUA) -- Sudanese First Vice President ‘Umar Muhammad at- 
Tavyib honored Chinese Vice Premier Li Peng and his entourage at a dinner here this 
evening. Senior officials of the government, the Socialist Union and the Army were 
present at the dinner. After the dinner, the Chinese guests watched a program of folk 
dances and acrobatics performed by Sudanese artists. The delegation visited 4 museum 
of history in Omdurman this morning. The Chinese vice premier wrote in the visitors' 
book that he hoped to “work jointly for the promotion of unity among Third World 
countries and for the peoples’ happy lives and the flourishing of our two countries." 


Gives Press Conference 
OW270308 Beijing XINHUA in English 0254 GMT 27 May 84 


[Text] Khartoum, May 27 (XINHUA) -- Chinese Vice Premier Li Peng said here today that 
cooperation between China and other Third World countries could take various other 
forms in addition to economic aid. He said at a press conference here Saturday evening 
that his visit to the Sudan was a success. 


Referring to international economic relations, he said that both South-South cooperation 
and South-North cooperation should be established on the basis of equality and mutual 
benefit with no conditions attached. China has provided economic aid to other Third 
World countries, but the amount still remains limited since China is also a developing 
country, he said. 


He said he was deeply impressed by the hospitality of the Sudanese people toward the 
Chinese people. 


He called on [ran and Iraq to stop their war and reach a reconciliation on terms ac- 
ceptable to both sides. This will be beneficial not only to the two countries but also 
to the unity of the whole Arab world, he said. 


[Beijing XINHUA Domestic Service in Chinese at 1143 GMT on 27 May in its report of the 
press conference given by Li Peng concerning his trip to the Sudan at this point adds: 
"Answering questions on China's attitude toward the Soviet invasion of Afghanistan, Li 
Peng said: ‘China's attitude is very clear. We resolutely oppose Soviet aggression 
against Afghanistan.’ ] 
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Ends Visit to Sudan 
OW271350 Beijing XINHUA in English 1329 GMT 27 May 84 


[Text] Khartoum, May 27 (XINHUA) -- Chinese Vice Premier Li Peng today ended his 
four-day visit in Sudan and left for Mauritania. Sudanese first Vice President 
"Umar Muhammad at-Tayyib and government officials held a grand farewell ceremony 
for the Chinese guests at the airport. "I am very pleased with Li's visit," 
At-Tayyib said. "It has deepened the understanding and friendship between the 
two countries and their peoples." 


Li is leading a Chinese delegation on a European and African tour, and during his 
stay here he had held talks with Sudanese President Ja'far Numayri and other 
officials on international and bilateral relations. The vice premier yesterday 
visited projects under construction with Chinese aid in central Sudan. 


Meets Mauritania's Haydala 
0W301031 Beijing XINHUA in English 0941 GMT 30 May 84 


[Text] Nouakchott, May 29 (XINHUA) -- Mohammed Khouna Ould Haydala, chairman 

of the Military Committee of National Salvation of Mauritana, received here this 
evening Chinese Vice Premier Li Peng. They discussed important international 
problems of common interest and ways to enhance bilateral ties and cooperation. 
Haydala said it had identical or similar views on a number of international problems. 


Haydala described Mauritanian-Chinese cooperation as "exemplary." Li Peng said 
he believed that the friendly relations and cooperation bettween the two countries 
will develop further in various fields. 


Li conveyed to Haydala regards from Chinese leaders. On behalf of the Chinese 
Government, he also invited Haydala to visit China. Haydala accepted the invitation 
with pleasure. 


After the meeting, Haydala gave a dinner in honor of Li Peng. Present at the 
dinner were Maaouiya Ould Sid Ahmed Taya, chief of General Staff of the National 
Army; Ahmed Ould Minnih, minister of foreign affairs and cooperation; Chinese 
Vice Foreign Minister Wen Yezhan; Vice Minister of Foreign Economic Relations and 
Trade Lu Xuejian and Chinese Ambassador to Mauritania Sun Hao. 


SICHUAN SENDS TECHNOLOGICAL WORKERS TO IRAQ 


HK301243 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 30 May 84 


[Text] Yesterday morning, Vice Governor Gu Jinchi met all the personnel who will 
implement a labor contract with Iraq for running a wool mili in Iraq. 


This job was contracted out to the Sichuan International Economic and Technological 
Cooperation Company by the China Complete Equapment Company. According to the contract, 
Sichuan will provide 134 technological workers for Iraq's Baghdad wool mill. A group 

of 87 technological workers will go to Iraq ahead of others. 


Sending these workers to Iraq reflects a new situation in party rectification 

in provincial organs. It took only 3 weeks to complete the work of selecting these 
workers. While meeting the workers, Vice Governor Gu Jinchi encouraged them to 
abide by Iraqi law and its cust 1s and habits, to live on friendly terms with 

the people there, andtostudy fc eign technology so as to make contributions to 
developing friendly cooperation between the two countries. 
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"TEXT' OF ZHAO'S GOVERNMENT WORK REPORT TO NPC 


0W310750 Beijing XINHUA in English 0740 GMT 31 May 84 


[Text] Beijing, May 31 (XINHUA) -- Following is the full text of the report on the work 
of the government delivered by Zhao Ziyang, premier of the State Council, at the Second 
Session of the Sixth National People's Congress on May 15, 1984, and endorsed by the 


congress today: 
Report on the Work of the Government 


(Delivered at the Second Session of the Sixth 
National People's Congress on May 15, 1984) 


Zhao Ziyang 
Premier of the State Council 


Fellow deputies, on behalf of the State Council, I now submit a report on the work of 
the government for examination and approval by the present session. 


Domestic Development 


In accordance with the resolutions adopted by the First Session of the Sixth National 
People's Congress held in June 1983, all levels of government, together with the 

people of our various nationalities, have made unremitting efforts to create a new 
situation in every field of the socialist modernization drive. Over the past year, we 
have made heartening progress on all fronts, and the trend of events is most encouraging. 


The national economy nas developed steadily, thanks to continued implementation of the 
policy of readjustment, restructuring, consolidation and improvement. In 1983, there 
was another bumper harvest following four consecutive years of increased agricultural 
output. There has been an all-round expansion in farming, forestry, animal husbandry, 
sideline occupations and fishery. A large number of specialized households have 
emerged, providing more produce for the market. Economic associations of various 
descriptions organized by the peasants on a voluntary basis have been on the increase. 
The vast rural areas are thriving. Light and heavy industries have developed in good 
proportion, energy production has risen steadily and the volume of transport has further 
increased, all of which has yielded better economic results. We have improved the 
investment structure of capital construction and accelerated the building of a number 
of key projects. The domestic market has been brisk, and foreign trade and economic and 
technical exchange with the outside world have made new headway. The living standards 
of both urban and rural people have further improved. In 1983, the average per-capita 
income of families of workers and office staff available for living expenses rose to 
526 yuan, an increase of 6.4 per cent over the preceding year, while the per capita net 
income of the peasants rose to 309.8 yuan, an increase of 14.7 per cent. The gross 
output value of industry in 1983 went up by 10.5 per cent and that of agriculture by 
9.5 per cent. The gross output value in both sectors and the output of over 30 major 
products such as grain, cotton, coal, crude oil, steel, rolled steel, pig iron, cement 
and chemical fertilizer reached or exceeded, two years ahead of schedule, the targets 
set for 1985 in the Sixth Five-Year Plan (1981-85). Industrial output for the first 
quarter of 1984 increased by 12 per cent over the corresponding period in 1983. In 
state-run industrial enterprises, profits have grown faster than production, and the 
amount of profits or taxes delivered to the state has increased substantially. Now we 
can say with certainty that all the targets set for the Sixth Five-Year Plan will be 
fulfilled or overfulfilled. 
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There have been new advances in science, education, culture, public health, and physical 
culture and sports. A number of major successes have been scored in science and tech- 
nology, which are geared to economic development. The successful manufacturing and 
launching of the experimental communications satellite and its entry into its geosta- 
tionary position represent a new breakthrough in China's space and electronics tech- 
nologies and materials science. This is of great significance to the modernization of 
our telecommunications, including radio and television transmission. Enrollments have 
continued to grow in regular universities and colleges, in all other types of institu- 
tions of higher learning for adults and in secondary vocational schools. At the same 
time, schools offering courses through correspondence and periodicals or by radio and 
TV, training schools for workers and office staff and spare-time technical schools for 
peasants have sprung up in large numbers. Study activities organized by workers and 
office staff are developing vigorously, and the drive to acquire general knowledge and 
learn science and technology is gaining momentum in both town and country. Departments 
concerned with literature and art, the press, publishing, broadcasting, television and 
research in social sciences have done much to promote socialist spiritual civilization 
and enrich people's cultural life. Outstanding works have been produced that give pro- 
found expression to China's drive for socialist modernization and to the creativity of 
the people engaged in it. And we have scored considerable achievements in the fields 
of sports, public health and family planning, which have played an important part in 
improving the general level of the people's health and the quality of the population. 


As we all know, in order to prevent or check the corrosive influence of the decadent 
ideas of the bourgeoisie and other exploiting classes under the new historical condi- 
tions, to uphold the four cardinal principles and to correctly implement the policy 

of "letting a hundred flowers bloom and a hundred schools of thought contend", the First 
Session of the Sixth National People's Congress held last year stressed the necessity of 
criticizing the tendency towards bourgeois liberalism in the cultural and ideological 
spheres. Then, at the Second Plenary Session of the Twelfth Central Committee of the 
party and the Third Meeting of the Standing Committee of the Sixth National People's 
Congress, it was again emphasized that we must not allow spiritual contamination on the 
ideological front. Acting in accordance with the principles set out in the Constitution 
and with the correct policies of the party and government, the ideological and cultural 
departments have done a great deal of work inresisting spiritual contamination and have 
achieved notable results. They have succeeded in checking the unhealthy tendency 
towards spiritual contamination that had been promoted by a few people some time ago 

and have had pornographic literature banned according to law. Because at the beginning 
we failed to draw clear lines of demarcation in regard to some policies, some areas and 
units took inappropriate actions in the course of opposing spiritual contamination. 
However, once these actions came to light, they were corrected in time. The people's 
demand for a better cultural and material life is justified and should be encouraged, 
and this should in no circumstances be confused with spiritual contamination on the 
ideological front. Facts prove that our effort to oppose spiritual contamination in a 
serious but correct way has played a positive role in raising people's ideological 
consciousness and fostering such moral values as integrity and industry. It is an 
indispensable factor in the building of a socialist spiritual civilization and will 
constitute one of our fundamental tasks for a long time to come. 


State power and the legal system have been further strengthened dnd there has been a 
marked improvement in public order. We have in the main completed the reform of 
government structure in the provinces, municipalities and autonomous regions as well as 
in the prefectures and cities directly under provincial authorities. Throughout the 
country we have also started reforming the structure of the county governments, 
separating government functions from the management of production in the communes and 
setting up township governments. Fresh results have been achieved in economic and 
administrative legislation. In accordance with the decision on severe punishment for 
criminals who seriously jeopardize public security, adopted at the Second Meeting of 
the Standing Committee of the National People's Congress in September 1983, we launched 
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a struggle throughout the country to deal sternly with serious criminal cases according 
to law. The results have been highly gratifying. The average monthly crime rate has 
dropped, and our actions have protected the interests and safety of the people and 
educated and redeemed a good number of juvenile delinquents. The struggle has won 
enthusiastic support from the people of the whole country, as it defends the dignity 

of the legal system, helps to maintain public order and improves the standard of social 
conduct. Though it has already been extremely successful, it will go on as a part of 
the comprehensive effort to improve public order. We believe that the joint efforts 

of the government and the people are sure to bring about a fundamental improvement in 
public order and the standard of social conduct. 


New progress has been registered in modernizing and regularizing the Chinese People's 
Liberation Army and making it more revolutionary, and national defence has been further 
consolidated. The army units have conducted in-depth education in the party's ideo- 
logical and political lines, strengthened military training and logistics work and 
helped PLA men to learn science and to acquire general knowledge so that they can become 
competent for both military and civilian services. All this has enhanced the quality 

of the Army and improved its combat effectiveness. The PLA has taken an active part 

in socialist construction and given it firm support, and the Army and the people are 
working together to build spiritual civilization. As a result, the relations between 
the Army and the government and between the Army and the people are becoming closer than 
ever. 


In the past year there has been sound development of our socialist civilization in both 
its material and spiritual aspects and growing political stability and unity. The 
people of all our nationalities have given increasing support to the line, principles 
and policies formulated by the Third Plenary Session of the Eleventh Party Central 
Committee and by the Twelfth Party Congress. Through practical experience they have 
gained even more confidence in the attainment of the magnificent goal of quadrupling 
the nation's gross annual value of industrial and agricultural production by the turn 
of the century and in the bright prospects of the socialist cause. 


Fellow deputies, to consolidate and develop further the excellent situation, in the 
coming year we must work hard and do a good job in all fields, in accordance with the 
principle of building a socialist civilization both materially and spiritually. In 
this connection, the central task remains economic development. 


We should keep clearly in mind that we still have a lot of difficulties at present. 
Though somewhat higher, economic efficiency is not yet satisfactory. What is most 
important is that economic relations are yet to be straightened out and in particular, 
the price system, irrational as it is, lacks the conditions for overall reform in a 
short period of time. This will greatly affect the virtuous circle of the economy as 
a whole. As the state bears a heavy burden of financial subsidy, the central financial 
departments are having a lot of difficulties. We are faced with the task of carrying 
out large-scale construction, but we are short of funds. This is a fairly big contra- 
diction, an outstanding problem in China's economic development, and we must not treat 
it lightly just because the overall situation is good. To ensure the construction 

of key projects, straighten our economic relations and thus attain our strategic goal 
by the end of the century, we must have investment needed by both short-term economic 
growth and long-range development as well as money to raise people's living standards. 
There are many things to do but our financial resources are limited. It is therefore 
necessary for us to tap all available potentialities, achieve better economic results, 
open up new financial sources and be efficient at planning and management. In the 
next few years in particular, efforts should be made to achieve more output in produc- 
tion with less input in order to alleviate the financial difficulties of the state. 

To this end, all industries and trades should continue their consolidation efforts, 
raise the quality of their products, reduce production costs, strive to increase 
production and practise economy and exert themselves to reduce losses and increase 
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profits, in order to raise simultaneously industrial output value, profits and the 
taxes or profits to be delivered to the state. We should continue to follow the 
principle of acting according to one's capability, exercise strict control over the 
scope of capital construction, concentrate financial and material resources on key 
projects, carry out technical transformation of the existing enterprises and strive 

to achieve more economic results with less investment within a relatively short period 
of time. In planning construction projects in energy and transport, we should adhere 
to the principle of building large, medium-sized and small projects simultaneously, 
taking into consideration both short-term and long-range needs, and correctly handle 
the relations between building new projects on the one hand and renovation, expansion 
and the tapping of existing potential on the other. While building large new projects, 
we should appropriately speed up the exploitation of existing mines and oilfields when 
conditions permit. We should encourage localities and individuals to invest consider- 
able financial and material resources in the construction of small and medium-sized 
projects in energy, transport and communications. In this way, we will be able to 
weather our difficulties in the course of development, ensuring the steady growth of 
our national economy in the coming years as well as conserving our strength for future 
economic advance. 


The State Council holds that in our future economic work we should pay special attention 
to two major issues: restructuring the econcwy and opening to the outside world. As 
for reform in the rural areas, it is necessary to consolidate and improve the various 
forms of the contracted responsibility system based on the household with remuneration 
linked to output, promote specialized households and various forms of economic associa- 
tions, continue to improve the structure of the agricultural economy and support the 
peasants in actively expanding commodity production. Reform in the cities should be 
quickened. We should start with tackling the relations between the state and enter- 
prises and between enterprises and workers and staff members and try to work out a 

set of reform measures that are suited to present needs and to put them into practice 
simultaneously. Here I would like to stress the following: 


1. Strive to overcome step by step the prevailing defect of “everybody eating from 
the same big pot" in the urban economy so as to bring the initiative of the enterprises 
and workers and staff into fuller play. 


At present, the central task in the structural reform of the urban economy is to 
eliminate the practice of making no distinction between well-run and badly-run enter- 
prises or between employees who do more work and those who do less and to see to it 
that enterprises will not eat from "the big pot" of the state or employees from "the 
big pot" of the enterprises. 


First of all, we should properly handle the relationship between the state and the 
enterprises in financial distribution in order to ensure a steady rise in state revenues 
and at the same time give the enterprises a certain amount of financial resources and 
decision-making power in their operation and management and in their expansion. In 
recent years we have carried out various experiments in reform at selected units. 
Practice has proved that in state-owned enterprises it is more advantageous to replace 
profit delivery with tax payments than to use other methods. The first step in putting 
this reform into practice was taken last year with very good results. The State 

Council has decided that starting with the fourth quarter of 1984, the second step 
should be taken so that all enterprises will gradually switch to the substitution of 

tax payments for profit delivery, instead of having the two methods in use simultaneous- 
ly. The concrete measures to be taken are: appropriately readjust the rate of the 
product tax; introduce a resources tax, a value-added tax and several local taxes; 

and collect the regulatory business tax on the basis of differing circumstances after 
the income tax is levied, with enterprises retaining after-tax profits for their own 
use. Small state-owned enterprises may be run by the collective or by individuals 

under contract or lease. Or these enterprises may pay taxes to the state in the same 
way as collective enterprises do. This second step of the reform, nameiy, having every 
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enterprise pay taxes to the state instead of delivering profits, is of vital signifi- 
cance. First, the relationship between the enterprises and the state in financial 
distribution will be fixed by laws and decrees, so that state revenues can grow steadily 
in pace with economic development. Second, enterprises will retain more earnings from 
their newly increased profits, thereby increasing the incentive for better economic 
performance through improved management and operation. Third, through the regulatory 
function of the taxation lever, contradictions arising from the current irrational price 
system will be alleviated and enterprises will thus be able to compete with one another 
after the wide gap in their profits is narrowed. This will encourage enterprises that 
are advanced and spur those that are backward. Fourth, since enterprises will no longer 
turn over their profits to the administrative unit to which they belong, better economic 
relations will develop between departments and regions and between central and local 
authorities. We must fully understand the significance to the structural reform of 
China's economy of substituting tax payments for profit delivery and strive to make 

a success of this change. 


After the switch from profit delivery to tax payments, the relationship between the 
State and the enterprises in financial distribution will in the main be resolved, thus 
providing a prerequisite for smashing the “big pot" practice within the enterprises. 
All enterprises should, through various forms of the economic responsibility systen, 
strictly define the tasks their workers and staff members must fulfil and give remunera- 
tion in strict accordance with their performance, thus closely linking their iiccmes 
with the enterprise's overall performance and with their personal contributuion and 
doing away with equalitarianism in income distribution. After delivering taxes to 

the state as required, the enterprises have the authority to decide on the amount of 
wages and bonuses. In the light of differing conditions, enterprises may adopt various 
forms of remuneration, such as bonuses based on work points, piece-rate wages, floating 
wages, wages appropriate to posts and subsidies appropriate to particular jobs. Where 
conditions permit, enterprises may initiate wage reforms financed by themselves in 
accordance with relevant stipulations by the state. So far as bonuses for workers 

and staff members are concerned, we will introduce the practice of imposing “no ceiling 
or lower limit". In other words, enterprises may duly increase their bonuses when 
they have fulfilled or overfulfilled all the quotas of the state plan and paid more 
taxes and earned more profits than in the preceding year. But they must reduce or 

stop bonuses or even withhold portions of wages when they have failed to fulfill their 
quotas and paid less taxes and earned less profits. With the exception of the mining, 
short-haul transport and building trades, where strenuous manual labour is required, 
the state will collect a tax on bonuses from enterprises whose bonus awards exceed 

a certain limit, so as to prevent uncontrolled growth of the consumption fund. All 

the above methods will be tried out first in enterprises with strong leadership, normal 
production levels and a fairly sound internal economic responsibility system. These 
methods will be extended to all enterprises when the second step in substituting tax 
payments for profit delivery is implemented. 


To boost the enthusiasm of enterprises for production and management, it is necessary 
to appropriately expand their decision-making power. The State Council has promulgated 
the "Provisional Regulations on Further Extending the Decision-Making Power of the 
State Industrial Enterprises", giving such enterprises due power in the following ten 
aspects: planning for production and operation, sales of products, pricing, selection 
and purchase of materials, use of funds, handling of assets, structural establishment, 
administration of affairs concerning personnel and labour, wages and bonuses, and 
interunit associated operation. In state-owned enterprises the system under which 

a director or manager assumes full responsibility will gradually be instituted. 
Directors or managers will be entrusted by the state with full responsibility for 
directing the production, management and operation of their enterprises. It is also 
necessary, at the same time, to adopt a series of measures for ensuring effective 
participation by workers and staff in the democratic running of enterprises, improving 
the system of workers and staff congresses and giving full play to its important role 
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in such matters as examining and deciding on major measures to be taken by the enter- 
prises and protecting the rights and interests of workers and staff, so that they 
function as the true masters of the enterprises. This is an important feature of our 
socialist enterprises and must not be ignored. 


The switch from profit delivery to tax payments, the introduction of the various forms 
of the economic responsibility system within enterprises and the proper expansion of 
their decision-making power will constitute quite a major readjustment of the economic 
relations and interests between the state and enterprises, between enterprises and 
workers and staff members, and between the workers and staff members themselves. 
Various departments and localities should strengthen their leadership role in this 
work, undertake indepth investigation and study, adopt necessary reform measures, 
simplify administrative procedures, delegate powers to lower levels, check or prevent 
interference with enterprises, respect their decision-making powers and assist factory 
directors in executing their duties and making their enterprises a success. At the 
same time, it is necessary to improve the guidance through state plans and bring into 
play the supervisory and managerial role of the financial, taxation, pricing, banking. 
auditing, statistical and industrial and commercial administrative departments and deal 
severely with all cases that violate financial or economic discipline, in order to 
keep a firm grip on major aspects while allowing flexibility in minor ones. 


2. Restructure the managerial systems of the building industry and of capital construc- 
tion and substantially increase returns on investment. 


The economic results of the building industry have an important bearing on the economy 
as a whole. For long years, the building industry has lacked the essential conditions 
for independent management and has been plagued with such problems as a long construc- 
tion cycle, a high rate of consumption, huge waste and technical stagnation. If this 
situation is not changed, it will seriously affect both large-scale economic construc- 
tion and the effort to improve urban and rural housing. The building industry has had 
a tradition of making contracts. Its tasks are relatively clear-cut. Its relations 
with the state can easily be defined and it does not involve too many other sectors. 
Moreover, there is no lack of market for its products. For these reasons, the building 
industry can be the first of the urban trades to carry out reform across the board. 


Reform of the building industry should focus on shortening the construction cycle, 
reducing costs, improving quality and increasing the returns on investment. The key 
task is to institute a system of investment responsibility and a system of public 


bidding. 


From now on, investment agreements specifying the responsibilities of the units for 
which construction projects are built should be signed wherever conditions permit, 

and these units should be fully accountable to the state. For all projects where 
repayment is possible, financial appropriations should be replaced by bank loans in 
accordance with the principle of compensation for the use of funds. The state will 
allocate the total sum as specified in the investment responsibility agreements to 

the construction bank, which in turn will provide the funds as required according to 
the progress of the project. The funds need not be limited to a particular year, 
provided they do not exceed the total amount of investment. We must work out policies 
that encourage a shorter construction cycle, lower investment, and commissioning of 
projects and attainment of designed production capacity ahead of schedule. Funds 
saved by early completion of a project should go to the unit which contracts for the 
project, while any additional funds which it has to borrow because construction takes 
longer than expected should be repaid. This will sharpen the sense of responsibility 
and initiative of both the contracting units and at the same time enable the construc- 
tion bank to play its role as overall regulator of funds. 
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We must promote multiform economic responsibility systems centered on contracting 
through public bidding. All contracts for important projects and urban development 
must be awarded by the system of inviting tenders. Under unified state planning and 
supervision, the unit that contracts with the designers and builders will select the 
best ones through public bidding. State-owned and collective designing and building 
units, whatever region or department they come from, may all enter into the bidding 
after their qualifications are established through examination. We must encourage 
competition and prevent monopoly. 


We should set about organizing both various types of companies to contract for engineer- 
ing projects and comprehensive development corporations. Tenders for a productive 
constructive project in industry, transport or the like should be submitted by companies 
that contract for such specialized projects and take overall responsibility for the 
whole process from feasibility study through design, the supplying of a complete set 

of equipment and construction to trial operation upon completion of the project. Then 
the company selected will invite tenders from various units that specialize in design, 
building and supplying equipment and sign subcontracts with them. Building urban 
housing, developing new industrial and mining areas and installing the related public 
utilities are projects that should be undertaken by development corporations. These 
corporations will take sole responsibility for matters concerning requisition of land 
for the projects and for their designing and construction, including all supporting 
facilities, in accordance with the overall plans of the cities and towns concerned. 

We must guarantee the status of contracting enterprises as legal persons and accord 

them necessary decision-making powers. Administrative departments at higher levels 

must not interfere with their normal economic operation and yet must exercise effective 
supervision over them with regard to engineering quality and finances. 


After the construction of whole projects and whole development areas is contracted, 

the contracting enterprises themselves should put into effect various forms of the 
contracted responsibility system appropriate to their own circumstances. For instance, 
in industrial and transport projects, contracts may be signed to fix the budget for 
the project as determined on the basis of the blueprints. In housing construction, 
contacts may be signed for a small area or a specific block of buildings. Contracts 
may also be signed to fix the amount of wages for every 100 yuan's worth of finished 
work. 


We should reform the method of supplying building materials and institute the system 
of fixing the amount of materials in accordance with the amount of work contracted. 

In the past there were too many links in the chain of supply. Storehouses were set 

up at all levels and materials that were surplus in one place could not be moved to 
others where they were needed, so that some units were often obliged to halt their 
work. This situation should be gradually changed. We should have the materials 
departments send the materials directly to the units that contract for the project 

and we should introduce corresponding reforms in the procedures for ordering materials 
and equipment. At the same time, we should allow the supply of a certain amount of 
materials and equipment to be regulated by the market. 


In the state-owned building enterprises the proportion of regular workers (as opposed 

to temporary or seasonal ones) has risen from about 50 per cent in the 1950's to more 
than 80 per cent. Consequently, in each enterprise the administrative apparatus and 

the support department have expanued, but there is only a small number of people 

engaged in actual production work. With such a burden, it is difficult to get things 
moving. The system of recruitment must change. We should gradually reduce the propor- 
tion of regular workers and introduce a labour contract system so as to increase sharply 
the number of temporary and seasonal workers. The peasants’ building teams should 

be allowed to take part in public bidding for contract projects in the cities. 
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Designing is the cornerstone of a project. We should reform the design work by adopting 
advanced scientific and technical methods, revising irrational design standards and 
working out new norms and quotas. Institutes of design should gradually turn themselves 
into community-oriented enterprises. In designing, we should pay attention not only 

to the advanced level, applicability and safety of technique, but also and especially 

to economic efficiency. We should implement a system of strict technical and economic 
responsibility to bring the initiative and creativity of the designers into full play. 
We should establish appropriate relations between diversity and standardization, and 

new buildings should not all be of the same design. Special rewards should be given 

to designers who have made outstanding contributions. 


We should try to extend the experiments in putting urban housing construction on a 
commercial basis and develop a real estate business. We should gradually make up for 
the shortage of urban housing by drawing on various sources to 2xpand the funds avail- 
able for this purpose. 


In the management of capital construction, we must simplify the procedures for examina- 
tion and approval of projects and de).egate this power to the lower levels so as to 
reduce the number of intermediate links and raise efficiency. Except for above-norm 
projects thet must be examined by the State Planning Commission to ensure overall 
balancing a..4 should therefore be reported to the state for approval, all projects 
should be handled and balanced by the competent departments at lower levels. The State 
Planning Commission is considering ways of simplifying the procedures for handling 
projects that require state approval, so that only two items out of the existing five 
will need such approval, namely, the proposals for the projects and the project designs. 
Once a design has been approved, the department concerned may investigate the cost and 
place orders in advance. 


We believe that, when these reforms have been carried out, the building industry will 
assume a new look and there will be a substantial increase in the returns on investment. 


3. Reform the circulation system and unclog circulation chapnels so as to ensure the 
smooth flow of goods. 


China's current commercial system took shape in the context of an underdeveloped com- 
modity economy with goods in short supply and in the course of socialist transformation 
of capitalist and individual commerce. With the growth of commodity production, how- 
ever, there is a growing abundance of most agricultural and industrial products, and 

we are now faced with the new task of developing markets and expanding sales. Unless 
the circulation system is reformed in the light of these new conditions, it will be 
hard to overcome certain difficulties in rural sales and urban purchases, and further 
growth in production will be seriously affected. Acting on the principle of maintaining 
the leading role of the planned economy supplemented by market regulation and meeting 
the need to promote socialist commodity production and exchange, we should, in the 
spirit of promoting production in the service of the people, transform the existing 
commodity circulation system, which consists of unified purchase and supply of goods 
according to administrative divisions and levels, into an open, multi-channel system 
with fewer intermediate links, so that a criss-cross circulation network extending to 
all parts of the country will be formed to ensure the smooth flow of goods between town 
and country and exchange of goods between different regions and the expansion of a 
single socialist market. 


It is necessary to reduce in a planned way the variety and quantity of farm and sideline 
products subject to unified or fixed state purchases and to expand the scope of free 
purchase and marketing. After the quotas under the state purchase plan have been ful- 
filled, major farm and sideline products vital to the nation's economy and the people's 
life can be traded through many channels and transported for sale over Jong distances. 
As for the purchase and marketing of ordinary farm and sideline products, it is all the 
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more necessary to further encourage flexible operation along with the growth in 
production and to organize production and sale of products according to market demand 
and price changes. State-run commerce as well as supply and marketing co-operatives 
should engage in market competition and strengthen their guidance and regulation with 
regard to purchasing and retailing activities. While improving its own market manage- 
ment, the state should use econouwic means to guide the production, purchase and market- 
ing of various kinds of farm and sideline products. 


In keeping with the new situation marked by growing commodity exchange in the rural 
areas, the system of supply and marketing co-operatives must be reformed. The essen- 
tial thing is to change them from being run by the government to being run by the 
people, that is, to change them into co-operative commercial enterprises that are 
collectively owned by the peasants. It is necessary to restore the characteristics of 
mass participation, democratic management and flexible operation and boldly encourage 
peasants to buy shares by abolishing restrictions on their buying so that co-operative 
undertakings are closely linked with the economic interests of the peasants. It is 
essential to reform the labour and personnel system of supply and marketing co-opera- 
tives in order that cadres can be elected and can work at higher or lower levels as 
required and that workers and office staff can be recruited or dismissed according to 
a contract system. New breakthroughs should be made in the distribution system, price 
control, the scope of business and services so as to enable supply and marketing 
co-operatives to render better services not only in supply and marketing but in 
processing, storage, transport and the spread of technologies. 


It is also necessary to explore ways of reforming wholesale and material supply 
systems. We should break out of the confines of the current wholesale business, which 
is run at three-tiers. All wholesale enterprises should be turned into economic 
entities operating independently and having equal status in their economic and business 
relations. Some cities, such as Chongqing in Sichuan Proviace, have merged second- 
tier wholesale stations at the provincial level with specialized wholesale corporations 
at the municipal level. At the same time, they have set up trade centres for manu- 
factured goods, combining wholesale and retail sales, as well as combining self- 
operated businesses with transactions on commission. All economic units, whether 
state, collective or individual and regardless of the regions and departments to which 
they belong, can do business and compete with one another at these trade centres. 
Practice shows that commodity exchange through trade centres helps establish direct 
links between the producer and the seller and break down barriers between different 
regions and between different trades. It is a good way to unclog the channels of 
commodity circulation and make transactions smoother. Trade centres and wholesale 
markets of various kinds should be established gradually in all cities and trading 
areas for farm and sideline products. Apart from certain kinds of essential means 

of production and badly-needed consumer goods, which will remain under the control 

of the state and be supplied according to plan, all goods produced over and above the 
plan or not covered by it can be traded freely at the trade centres and wholesale 
markets. Erection of trade barriers and, consequently, protection of the sale of 
inferior goods, is impermissible. 


With state-run commerce playing the leading role, the socialist market needs to have 
rational arrangements and co-ordinated development among the various sectors of the 
commercial economy. A more flexible policy should be instituted with regard to small- 
scaie commercial enterprises run by the state, especially the catering trade, the 
service trades, the repair businesses and small-scale retail trade, all of which 
mainly offer labour services. These should be contracted to collectives or leased 

to individuals for operation with a view to expanding services and making people's 
daily life more convenient. Large and medium-sized commercial enterprises should also 
introduce various forms of the economic responsibility system in a planned way and 
according to their own specific conditions. They should make an all-round assessment 
of the work of their personnel, issue bonuses rationally, reward the good and fine 

the bad in order to raise economic efficiency and better serve their customers. 


| 
| 
| 
| 
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All commercial enterprises, whether owned by the state or collectives or individuals, 
must abide by business ethics, provide first-rate service, do business with civility 

and not harm the interests of consumers by shifting losses to them. At the same time, 
attention should be paid to reform in industries that are run by commercial enter- 
prises. In order to change the long-standing situation in which some of these indus- 
tries are poorly equipped and technically backward, we should render them support by 
offering preferential treatment in taxation, investment and loans. In this connection, 
we should adopt even more flexible policies and help such enterprises in their technical 
transformation and in their effort to improve product quality. 


To further develop foreign trade, we must gradually reform its structure. In foreign 
trade there must be unified leadership and centralized management by specialized 
departments, thus doing away with the phenomenon of each unit acting on its own. At 

the same time, we must cater for the new situation and adopt effective measures to 
further enliven foreign trade and give wider scope to the enthusiasm of various 
quarters. The emphasis in such reform should be on helping to combine foreign trade 
with the increased production of enterprises and the introduction of new technology 

as well as to separate government functions from business management. To achieve this 
combination is a major policy for developing our external trade and accelerating China's 
technical progress, and we must firmly and earnestly put it into practice. In organiza- 
tions engaged in foreign trade, government functions should gradually be separated 

from business management. Specialized import and export corporations, integrated 
companies and local foreign-trade companies should develop on a specialized and 
socialized basis, operate independently and become economic entities with sole responsi- 
bility for their profits or losses. Companies and enterprises should be given a free 
hand in their internal affairs, while competent authorities at different levels should 
concentrate on overall planning and co-ordination, providing services, supervising 

the work of lower bodies and working out policies, programmes and standards as well 

as issuing licenses. These authorities should promote the development of foreign trade 
mainly through administration and through economic regulation and legislation. 


4. Strive to make the special economic zones a success, open more coastal cities and 
create a new situation in economic and technological exchanges with the outside world. 


To open to the outside world is a correct policy that suits China's actual conditions 
and that we must resolutely implement. Under the guidance of unified state policies, 
all localities and departments should be active in carrying out external economic and 
trade activities. They should, in particular, be bolder and take bigger strides in 
using foreign capital and importing advanced foreign technology. The State Council 

has decided to run the special economic zones still better and to open more port cities 
along the coast. This is an important policy decision involving many areas of work. 

We must take a positive approach to it, conduct in-depth investigations and studies 

and make adequate preparations in order to achieve good results. All special economic 
zones should go on summing up their experience, build on their achievements and do 
solid work. They should strive to import advanced wechnology from abroad and adopt 
effective measures to draw foreign investment. The special economic zone in Xiamen 
will be extended. At the same time, 14 coastal citie; -- Dalian, Qinhuangdao, Tianjin, 
Yantai, Qingdao, Lianyungang, Nantong, Shanghai, Ningbo, Wenzhou, Fuzhou, Guangzhou, 
Zhanjiang and Beihai -- as well as Hainan Island will be opened to the outside world. 
Certain special policies designed for the special economic zones will be applied there 
and their decision-making power will be extended. Foreign businessmen who invest in 
factories in these port cities will enjoy more preferential tax treatment in accordance 
with the relevant stipulations. The power to examine and approve construction projects 
using foreign investment and importation of foreign technology will be decentralized. 
Entry and exit procedures for foreign businessmen will be simplified. Foreign business- 
men will be allowed to estab] ‘h enterprises through their own exclusive investment. 
The period of joint management f joint ventures can be appropriately extended. Foreign 
investors who have truly provided China with advanced technology will be allowed to 
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sell a certain amount of their goods in the domestic market. Together with the four 
special economic zones, these 14 port cities will form a line along China's coast 

that will serve as the forward position for China's opening to the outside world. 

They can speed up their own economic development as well as give impetus to the 
development of the hinterland areas in their endeavour to absorb advanced technology, 
popularize experience of scientific management, transmit economic informatio” and 
train and supply qualified personnel. All this will greatly promote China's socialist 
modernization. 


A new technological revolution is currently taking place in the world. This presents 
both an opportunity and a challenge to the economic development of our country. We 
should seize this opportunity and make selective use of the new scientific and tech- 
nological achiev:ments so as to accelerate our modernization and narrow the economic 
and technological gap between China and the developed countries. Here, the key is 

for China to proceed from its reality and formulate a correct strategy for technologi- 
cal development. We must not ape others or mechanically follow each and every step 
they take, nor should we be over-anxious for quick results and rush headlong into mass 
action regardless of our actual conditions. We should stress unified leadership, 
overall arrangements, co-ordinated organization and close cooperation among the depart- 
ments concerned and, on the basis of investigation and study, determine our priorities 
and concentrate our .orces fora breakthrough. In the application of new technology, 
we should keep in mind the transformation of China's existing trades and enterprises 
so that they can be quickly shifted to modern technology and management. The coastal 
regions are better grounded industrially, scientifically and technologically, and 

they have richer experience in economic and technological exchanges with foreign coun- 
tries. They should give fuller play to their advantages and do more both in preparing 
our country for the new technological revolution and in invigorating China's economy. 


5. Attach still greater importance to the role of knowledge and the intellectuals, 
intensify the development of intellectual resources and constantly improve the qualities 
of workers and staff members. 


Restructuring our economy, preparing for the technological revolution and promoting 
our economic development -- all this badly needs a large number of personnel with 
modern scientific and technological know-how and managerial knowledge. There is now 
an acute shortage of personnel in various fields, and the ideological and 
technical level of our workers and staff members is not up 

to the requirements of the modernization programme. While allocating more funds for 
educational undertakings and striving to develop education and train more personnel, 
we must also adopt effective measures to raise the political consciousness and the 
scientific, cultural, technical and professional level of the present contingent of 
workers and staff. Every locality, department and unit should do this work well. All 
cadres engaged in economic work should conscientiously learn economic management and 
modern science and technology. The records of their studies should be made an 
important criterion for appraising their work and for promotion in wage grade and rank. 
Various channels should be used to speed up the training of these economic workers 

in rotation. The state will organize uniform examinations (plus assessment of profes- 
Sional performance) for factory directors and managers. Those who fail must not be 
allowed to remain at their posts. On the basis of fixed numbers of employees and fixed 
quotas of work, all enterprises and institutions should train their employees in a 
planned way. To obtain practical results the content and requirements of such training 
should vary with posts and the ages of employees. From now on, in recruiting workers 
and staff members, the enterprises must provide pre-job training for candidates and 
enlist those who have done well in examination. This is to ensure the quality of 
workers and staff, labour discipline, production safety and the good condition of 
equipment in factories and mines. 


We must give full play to the role of intellectuals in socialist modernization and 
put the talents of all trained personnel to rational use. We must promote, boldly 
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and in large numbers, young and middle-aged scientists and technologists to important 
posts of scientific and technological work. At present, there is a lack of such 
personnel in certain places, while other departments and units are overstaffed and 

the talents of personnel there are largely wasted. There are also some persons who 
would rather remain idle in big cities, refusing to go and work in less comfortable 
places where they are badly needed, despite the favourable treatment offered them by 
the state or the localities concerned. It is hoped that public opinion will help the 
government in its effort to solve these two problems. In order to facilitate the 
rational flow of trained personnel and enable them to use their ability to the full, 

we must also reform the administrative system concerning scientific and technical per- 
sonnel and specialized cadres. furthermore, we must continue our effort to eliminate 
the pernicious influence of “left" ideas and implement our policy towards intellectuals. 
Cases of discriminating against, repressing and attacking intellectuals must be dealt 
with sternly. We must unhesitatingly remove from leading positions those cadres who 

to this day take exception to party and state policies towards intellectuals and refuse 
to implement them. We should do our best to create conditions that will enable the 
intellectuals to do their work better and improve their knowledge. We should resume 
the work of determining academic and technical levels and conferring appropriate titles 
after such work has been strengthened through the summing-up of experience. We should 
adopt appropriate measures to gradually raise their wages in accordance with their 
work performance and their posts and titles and improve their material well-being. 

We should show serious concern for the health of middle-aged intellectuals and do our 
best to improve medical and other services for them. We must commend anc reward those 
intellectuals who have rendered outstanding contributions to socialist modernization 
and, when necessary, bypass convention to promote them to leading posts. 


To meet the needs of economic construction, government at all levels should make the 
reform of educational and scientific research systems an important item on their agenda 
and carry it out as a strategic task. Some fruitful explorations and experiments in 
education and scientific research have been performed in the past few years. Jiaotong 
University, Shanghai, and some other institutions of higher learning have restructured 
their administration, extended decision-making powers at various levels, delimited 
their organizational structure and fixed the number of people employed, undertaken 
transfer of personnel, tapped their potential in scientific research, conducted 
research on subjects linked to China's economic construction, drawn up work regulations 
for the faculty, defined personal responsibilities for the non-teaching staff and 
introduced trial arrangements of job subsidies and salaries appropriate to specific 
posts. As a result, they have improved teaching quality and given a new look to their 
scientific research. The Zhuzhou Electronics Research Institute of Hunan Province 

and more than a hundred other scientific and technological research institutes have 
geared their work to the needs of society as a whole, signed contracts with user 
Organizations that list remunerations, introduced the contract system for internal 
research jobs and financed their activities with their own funds instead of depending 
on the state treasury for operating expenses. These reforms have provided the key 

to the solution of many problems that have long plagued scientific research units. 

In the first place, they have greatly impelled those units to orient their work to 

the country's urgent needs in economic construction. Secondly, they have helped to 
break down barriers between different departments and between different regions, pro- 
moted the rational flow of personnel and enabled competent people to fully display 
their talents. Thirdly, they have fruitfully tapped the initiative and creativity 

of scientific and technological personnel, invigorated the scientific research institu- 
tions themselves and created favourable conditions for their speedy development, as 
well as increased by a fairly wide margin the income of the scientific and technological 
personnel who have contributed to economic construction. This is the orientation of 
the reform of our scientific research system. Those units engaged in the development 
and spread of technologies should, according to their characteristics, follow suit 

and energetically carry out reforms along these lines. The departments concerned should 
make it a point to find out such experience and sum it up for popularization and con- 
tinuous enrichment in the course of practice. 
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To accomplish the above tasks will greatly enhance China's economic efficiency and 
increase state revenues, thus laying a solid foundation for strengthening major con- 
struction projects, stimulating urban and rural markets, keeping commodity prices 
basically stable, raising the people's living standards and bringing about a fundamental 
improvement in the nation's finances and overall economy. 


Foreign Affairs 


In the past year, China has carried out extensive diplomatic activities and expanded 
its ties and contacts with other countries, thus enhancing mutual understanding and 
friendship, and developing and improving its relations with many countries. 


Our relations with Korea, Pakistan, Bangladesh, Nepal, Burma and other friendly neigh- 
bours have become even closer. We have had good co-operation with ASEAN countries 

in the struggle to preserve peace and security in Southeast Asia. Friendly and good- 
neighbour relations between China and Japan have developed to a new level. Sino-Indian 
relations have continued to improve. We have started talks with Bhutan to formally 
delineate the boundary line. Our friendship with the Palestinian and other Arab 

peoples has grown further in the struggle against Israeli aggression and expansion. 

Our friendly relations with many other countries in Asia, Africa, Latin America and 
Oceania have also been developing steadily. There has been ever-growing co-operation 
between China and Romania and Yugoslavia, and our relations with other socialist 
countries in Eastern Europe have improved. We have established full diplomatic relations 
with the European communities with which we have regular political consultations. China 
and the Netherlands have resumed their relations at the ambassadorial level. Signifi- 
cant progress has been made in the Sino-British talks on the Hong Kong question. We 
have expanded our co-operation in various fields with West European countries and with 
Australia, New Zealand, Canada and other developed countries. There has been progress 
in Sino-U.S. relations through the exchange of visits between the heads of the two 
governments. Sino-Soviet consultations at the deputy foreign ministerial level are 
still going on, and economic, trade, cultural and other contacts between the two coun- 
tries have increased. In the past year, Chinese leaders have paid visits to many coun- 
tries and more than 20 foreign heads of state or government have visited China. Meetings 
and consultations between senior officials of China and other countries have become 

more frequent, and there has been an upsurge in people-to-people activities too. China 
has recently joined some international organizations in which it has been playing its 
due part. What deserves particular mention is that we have achieved initial results 

in pursuing the policy of opening to the outside world and expanding our economic and 
technological exchanges and co-operation with developed and developing countries accord- 
ing to the principle of equality and mutual benefit. This fact shows that there are 
broad prospects for this co-operation. 


Adhering to principle and upholding justice in face of the complex and volatile world 
Situation, we have taken a clear-cut position in supporting the people of other countries 
in their struggle to oppose aggression and expansion and to win and safeguard national 
independence, and at the same time we are actively working for the maintenance of peace, 
promotion of disarmament and relaxation of international tensions. This has earned 

China prestige and friendship in the world. 


In our contacts with other countries over the past year, we have both safeguarded our 
national dignity and interests and fulfilled our international commitments, and have 
both developed our relations with other countries and played our due part in upholding 
international justice and defending world peace. China's influence in world affairs 
has grown still further. 


We have been able to score these achievements because we have unswervingly adhered 

to the general principle of our foreign policy set forth in our Constitution, worked 
hard to strengthen our unity and co-operation with other Third World countries, actively 
developed friendly relations with countries all over the world on the basis of the five 
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principles of peaceful coexistence and firmly opposed hegemonism in defence of world 
peace. Meanwhile, in the light of recent developments, we have timely readjusted and 
enriched some specific policies and measures so that they are better suited to reality 
and can better embody the general principle of China's foreign policy. 


We are pursuing an independent foreign policy. At all times we determine our policy 
independently on the merits of each case, proceeding as we do from the fundamental 
interests of the people of China and the world as a whole. We will never act on 
expediency, nor will we yield to any external pressure. We treasure our hard-won 

right to independence and respect the same right of other people. We will never 
practise great-nation chauvinism or national egoism. We have consistently abided by 
the norms governing international relations and dedicated ourselves to the cause of 
world peace and human progress. This is why, whatever the circumstances, we have been 
able to maintain the continuity of our policy and combine firm principles with flexible 
measures to meet the challenge of international developments in conformity with the 


trend of the times. 


Now, I would like to explain at some length China's foreign policy in the following 
three aspects, namely, safeguarding world peace, upholding the five principles of peace- 
ful coexistence and strengthening our unity and co-operation with other Third World 
countries. 


1. Safeguarding world peace is the primary objective of China's foreign policy. We 
will work unswervingly to help ease international tensions, halt the arms race, realize 


disarmament and prevent a world war. 


China desires peace, not war. In the effort to modernize our country, we Chinese people 
naturally need a durable and stable peaceful international environment. We desire 
peace not only today, but also in the future when our socialist modernization is 
achieved. We definitely would not like to see what we have built through hard labour 
devastated by war. Neither would we like to see our people suffer tremendous loss 

of life and property or mankind be ravaged in the holocaust of another world war. It 

is disturbing that the present international situation remains tense and turbulent. 

The two superpowers are locked in an ever intensifying global rivalry, and their 
nuclear arms race continues to escalate. Their military confrontation in Europe is 
sharpening and their military expansionist activities in the Asian-Pacific region 
continue unabated. The "hot" spots in various parts of the world have not at all cooled 
down. Rather, some of the conflicts are likely to extend. The danger of a world war 
still remains. Faced with these stark facts, the Chinese people cannot but be gravely 
concerned about the question of war and peace. 


China is opposed to cold war as wel] as hot war. The rivalry between the two super- 
powers for global hegemony is the root cause of international tensions. To ease these 
tensions it is imperative, first and foremost, to put an end to the arms race between 
the two superpowers and the local wars instigated or supported by them in Southeast 
Asia, Southwest Asia, the Middle East, southern Africa and Central America and to 
eliminate the turmoil resulting from their rivalry. We wish to see an easing of U.S.- 
Soviet relations rather than a sharpening of their confrontation, which increases the 
danger of war. We are also in favour of improved relations between East and West 
European countries and the removal of acute antagonism between the two military blocs. 
It is our sincere hope that the general international tension and all regional tensions 
will be relaxed and armed conflicts abated. All efforts to *his end will have China's 


support. 


China is for disarmament and against the arms race, especially the nuclear arms race. 
It stands for the complete probhition and thorough destruction of nuclear, chemical, 
biological and space weapons and for substantial reduction of conventional weapons. 
China is going all out to develop its economy and improve the living standards of its 
people. Together with the people of all countries, we will continue to make remitting 
efforts to help bring about disarmament and relax tensions. 
aaa —“‘“Csi‘<“‘<‘“‘“‘ its 
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China is a nuclear state. However, we solemnly declared long ago that at no time and 
under no circumstances will China be the first to use nuclear weapons and that it under- 
takes the commitment not to use nuclear weapons against non-nuclear states. China 

is critical of the discriminatory "Treaty on the Non-Proliferation of Nuclear Weapons” 
and has declined to accede to it. But we by no means favour nuclear proliferation, 

nor do we engage in such proliferation by helping other countries to develop nuclear 
weapons. It is the demand of all non-nuclear states that all the nuclear states should 
undertake not to use nuclear weapons against them, and this demand is fully justified. 
In our view, all nuclear states should unconditionally undertake not to use, or threaten 
to use, nuclear weapons against non-nuclear states and nuclear-free zones and should 
reach agreement on a commitment not to use nuclear weapons against each other. 


We have consistently held that the threat of nuclear war can be removed only through 
the complete prohibition and thorough destruction of nuclear weapons. All peace-loving 
countries are striving for this goal. We maintain that the United States and the Soviet 
Union, whose nuclear arsenals account for over 95 per cent of the world's total, should 
take the lead by drastically cutting back their nuclear weaponry. Only thus will it 
become meaingful for the other nuclear states to participate in nuclear disarmament. 
This is China's principled stand on the question. With a view to promoting nuclear 
disarmament, we formally put forward a new proposal at the United Nations General 
Assembly last year that after the two nuclear superpowers have taken the lead in stop- 
ping testing, improving and manufacturing nuclear weapons and have agreed on substan- 
tially reducing their nuclear arsenals, a broadly representative international 
conference should be convened with the participation of all nuclear states to negotiate 
the mutual reductions of nuclear weapons. China is ready to fulfil its due commitment 
on nuclear disarmament. 


China shares the view that there should be a reduction in conventional armament in 
addition to nuclear arms. It is the opinion of the overwhelming majority of countries 
in the world that the United States and the Soviet Union, which possess huge nuclear 
and conventional arsenals, should assume the main responsibility for arms reduction. 

We will support any practical proposal for disarmament which is in keeping with the 
fundamental principle that the two superpowers take the lead by reducing their arsenals 
of nuclear and conventional weapons. 


At present, the two superpowers are competing in the deployment of new intermediate- 
range missiles in Europe, each trying to gain nuclear supremacy over the other. If 
this is allowed to go on unchecked, it will only lead to progressive escalation of 
their nuclear arms race, thereby greatly aggravating the threat of nuclear war to 
Europe and the rest of the world. All peace-loving countries and people should urge 
the United States and the Soviet Union to stop this dangerous race, resume negotiations 
and reach agreements that do not jeopardize the security and interests of other coun- 
tries. We demand that the United States and the Soviet Union refrain from deploying 
new missiles in Europe or Asia or anywhere else in the world and that they considerably 
reduce and destroy those already deployed. 


Safeguarding world peace is the common aspiration of people everywhere. Over the past 
few years there have emerged in Europe, Japan and in many other countries massive peace 
movements involving people of virtually all walks of life against nuclear weaponry, 
nuclear threats and the nuclear arms race. This is a phenomenon in the political life 
of the world today that merits great attention. It demonstrates the strong desire 

of the people of all countries for peace and disarmament and their opposition to the 
nuclear arms race and nuclear war threats. The Chinese Government and people express 
Sympathy and support for then. 


The broadly-based Non-Aligned Movement constitutes a major force in safeguarding world 
peace. We will further strengthen our ties and co-operation with it. 
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In the political, economic, cultural, social and other fields, there are numerous 
multilateral international activities aimed at enhancing mutual understanding and 
friendly co-operation among all peoples and promoting common progress. These activities 
play a significant role in safeguarding world peace. We wi'l continue to support and 
take an active part in them, comply with the rules and regulations of the international 
Organizations concerned and fulfil our obligations in earnest. 


Opposing hegemonism is inseparably linked to safeguarding world peace. Hegemonism 
constitutes the main threat to peace in the world. In order to protect world peace, 

it is imperative to oppose hegemonism of all descriptions, particularly the superpower 
rivalry for world domination. China will never seek hegemony, nor will it yield to 

any hegemonistic pressures. We will resolutely oppose any act of hegemonism, no matter 
which country may commit it, where it may happen and what form it may take. This stand 
of ours will never change. 


A grave threat to world peace now exists, but the people of the world are \y no means 
inert and powerless. Although the danger of a world war remains, the fo: es in defence 
of world peace are growing in strength. We are convinced that so long as the people 

of all countries strengthen their unity and struggle and continue to foil the attempts 
of the superpowers to pursue policies of aggression and war, a new world war can be 
averted and world peace maintained. The one billion Chinese people stand firmly on the 
side of those safeguarding world peace and strongly support all just endeavors on 
behalf of world peace. 


2. We will develop our relations with all countries on the basis of the five principles 
of peaceful coexistence, and we maintain that all countries in the world should abide 
by these principles so that they become general norms governing international relations. 


The five principles of mutual respect for sovereignty and territory integrity, mutual 
non-aggression, non-interference in each other's internal affairs, equality and mutual 
benefit, and peaceful coexistence have long been written into our Constitution. They 
are the basic norms which China follows in handling its relations with all countries. 
All nations, big or small, strong or weak, rich or poor, should be treated as equals, 
respect one another, live in harmony and engage in friendly co-operation. The affairs 
of a country should be determined by the people of that country themselves, and no 
other country has the right to interfere. This is the main reason why we adhere to 
the five principles of peaceful coexistence. 


As mentioned above, we lay special stress on developing good-neighbour relations with 
countries which are close to us geographically, because these relations affect not only 
the security and development of China but peace and stability throughout the Asian- 
Pacific region. Today, this region is becoming increasingly important both strategical- 
ly and economically. It has prospects for rapid development, yet at the same time 
there are various troubling crises. Under these circumstances, it is of even greater 
immediate significance that China should establish and maintain good stable relations 
with its neighbours and develop active and friendly co-operation with them. We will 
work to consolidate and expand the friendly relations and co-operation with those coun- 
tries with which we have lived in harmony. As for those countries that have differences 
of one kind or another with us, we will do our best to seek a settlement of the dif- 
ferences through friendly consultations to that our relations will gradually improve. 
We are ready to wait patiently even if the differences cannot be ironed out for the 
time being. Our desire to coexist peacefully with other countries is sincere, and the 
misgivings of certain countries about China will eventually be dispelled. With regard 
to Vietnam, which remains hostile to China, we still hope that it will] change its 
policies of aggression against Kampuchea and opposition to China, even though it keeps 
intensifying its war of aggression in Kampuchea, encroaching upon Thai territory and 
stepping up its armed provocations along the Sino-Vietnamese bordei*. The Chinese and 
Vietnamese peoples have an age-old tradition of friendship and it is; saddening to see 
that relations between the two countries should have deteriorated t« the present state. 
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We sincerely hope that this state of affairs will change. We are ready to resume talks 
with Vietnam to seek better relations provided that Vietnam makes a commitment and 
declares its intention to withdraw all its troops from Kampuchea and commences to do so. 


China's close relations with its fraternal neighbour Korea, characterized by amity, 
mutual respect and mutual support, have become even stronger thanks to the exchange of 
visits between leaders of the two countries and to increased co-operation. We support 
the proposal of the Korean Government for the independent and peaceful reunification of 
Korea and the just demand of the Korean people for the withdrawal of U.S. troops from 
South Korea. We hope that the parties concerned will turn the Korean armistice agree- 
ment into a peace agreement through negotiations, and we are in favour of tripartite 
talks among the North and the South of Korea and the United States at an early date. 


The leaders of China and Japan have made farsighted policy decisions with a view to fur- 
thering their relations in the 2lst century. The two sides have agreed on the four 
principles of “peace and friendship, equality and mutual benefit, mutual trust, and 
long-term stability", thus laying a foundation for healthy development of good-neighbour 
relations between the two countries. We are determined to work with the Japanese 
Government and people to realize our common wish that the Chinese and Japanese peoples 
will remain friendly from generation to generation and to ensure that both countries 
will continue to pursue foreign policies in the interest of world peace. 


China's friendly relations and co-operation with Romania and Yugoslavia have a firm 
foundation, and we will further promote co-operation with them in all fields. We sup- 
port the just stand of the Romanian Government in the struggle to safeguard European 
security and world peace, and we highly appreciate the positive role played by the 
Yugoslav Government in easing international tensions and its important contributions to 
the Non-Aligned Movement. There are also broad prospects for developing friendly rela- 
tions between China and other socialist countries in Eastern Europe. We are ready to 
strive for increased economic and technological co-operation and friendly contacts with 
then. 


China maintains good relations with many developed countries such as Canada, Australia, 
New Zealand and the West European countries, on the basis of the five principles of 
peaceful coexistence. China and these countries share a common need and common desire 
to promote political, economic, cultural, scientific and technological exchanges accord- 
ing to the principle of equality and mutual benefit. We are ready to have more politi- 
cal consultations with these countries on the question of maintaining world peace as 
well as to strengthen co-operation with them in economic, trade, scientific and tech- 
nological fields. 


In handling our relations with the two big powers, the United States and the Soviet 
Union, we likewise adhere to the five principles of peaceful coexistence. 


We attach importance to the development of Sino-U.S. relations, which constitute a 
significant factor in maintaining world peace and stability. However, there remains an 
obstacle to the development of Sino-U.S. relations, namely, the Taiwan question. It will 
be possible to make steady and sustained progress in Sino-U.S. relations so long as the 
United States strictly abides by the principles established in the Sino-U.S. joint 
communiques, truly pursues the one-China policy and takes noticeable practical measures 
to gradually and substantially reduce its arms sales to Taiwan, leading to a final 
resolution of this question. During his recent visit to China, President Reagan reiter- 
ated that the United States will abide by the three communiques between China and the 
United States. We appreciate this and expect the U.S. Government to take effective 
measures to honour its commitment. 


We sincerely desire the normalization of Sino-Soviet relations and are ready to develop 
economic, technological and cultural exchanges with the Soviet Union. As is known to 
all, China and the Soviet Union cc-operated for a long time in revolution and 
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construction. For the two big countries to live in amity is not only in keeping with 
the fundamental interests and common aspiration of our two peoples, but also conducive 
to peace in Asia and the world. Of late, there has been an increase in trade and 
exchange of personnel between China and the Soviet Union. But the Soviet Union still 
has massive concentrations of troops stationed along the Sino-Soviet border and in 
Mongolia, still backs Vietnam in its aggression against Kampuchea and provocations 
against China and continues its armed occupation of China's neighbour, Afghanistan. 
These pose a grave threat to China's security, which is an indisputable, objective fact. 
Since the Soviet Union has expressed its readiness to improve relations with China, it 
should take practical measures to remove these obstacles. 


We take a principled stand in handling our relations with the United States and the 
Soviet Union. We will not refrain from improving relations with them because we oppose 
their hegemonism, nor will we give up our anti-hegemonist stand because we want to 
improve relations with them, nor will we try to improve our relations with one of them 
at the expense of the other. 


This year marks the 30th anniversary of the inauguration of the five principles of 
peaceful coexistence proposed by China together with India and Burma. These principles 
have stood the test of time and are demonstrating more clearly than ever their strong 
vitality. They are applicable not only to relations between countries with different 
social systems but also to relations between countries with similar social systems, 
including socialist countries. Facts have shown and will continue to show that if the 
five principles of peaceful coexistence are adhered to, countries with different social 
systems can live in harmony and maintain amicable co-operation, but if not, even coun- 
tries with similar social systems may come into sharp confrontation or even conflict. 
Whether relations between countries are good or bad depends on whether or not they 
strictly adhere to these principles. If all countries adhere to them, the interna- 
tional situation will be stable, the purposes of the U.N. Charter will be realized and 
world peace will be maintained. 


3. We have always regarded the safeguarding of the rights and interests of Third Worid 
countries as our international duty. We firmly support these countries in their strug- 
gles to safeguard national independence and develop their national economies, and work 
to strengthen co-operation with them and promote their unity. 


With their independence and security seriously threatened as a result of fierce super- 
power rivalry, many Third World countries are faced with the urgent task of opposing 
foreign aggression and safeguarding national independence. We resolutely support the 
struggles of Third World countries against imperialism, hegemonism, colonialism, 
expansionism and racial discrimination. We give firm support to all their struggles 
to resist foreign aggression and intervention and safeguard national +2dependence and 
State sovereignty. No matter which imperialist or hegemonist power is the target of 
their struggle, we will never accommodate ourselves to acts of agg:ession and interven- 
tion out of consideration for our relations with the power in question. We are in 
favour of a political settlement of international disputes, but the settlement must be 
fair and reasonable and must ensure the independence, sovereignty and territorial 
integrity of Third World countries subjected to aggression and intervention. We will 
firmly support Third World countries in their efforts to realize global as well as 
regional peace and stability. 


Many Third World countries have entered a historical period in which the central task 
is the development of their national economies. They desire a rapid change of their 
State of poverty and backwardness, eagerly demand a transformation of the current unjust 
and inequitable international economic order and strongly hope to strengthen co-opera- 
tion with other countries in the Third World. As a developing socialist country, China 
gives full support to all developing countries in their struggle to establish a new 
international economic order. It also maintains that the effort to achieve the funda- 
mental goal of establishing the uew international economic order should be appropriately 
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integrated with the solution of the pressing problems the developing countries face 
today. We highly appraise the efforts of the Group of 77 in this connection. China 
supports North-South dialogue and is willing to take an active part in South-South co- 
operation. As is well known, we put forward the four principles of “equality and mutual 
benefit, stress on practical results, diversity in form, and common progress" in order 
to increase economic and technological co-operation with the African countries, and this 
has won appreciation from many of them. We consider these principles to be equally 
applicable to China's economic and technological cc-operation with all other Third 
World countries. With regard to existing co-operative projects with other Third World 
countries, we will continue to render various services to the countries concerned and, 
through joint efforts, strive to achieve the best economic results. With regard to 
projects China has already undertaken, we will honour the agreements, guarantee quality 
and do our work well. As for Third World countries that are in dire difficulty and in 
particular need of help, we will continue to give them whatever assistance is within 
our power, mainly by helping them to build some projects that require less investment 
but yield good returns and directly serve the local people. 


The other Third World countries are our tested friends, and it is our essential duty to 
uphold this precious friendship at all times. We should constantly educate our people 
in internationalism and in equality between nations so that everyone respects the 
people and countries of the Third World. Because they are by no means identical in 
terms of historical background, social system, international status and stage of 
development, Third World countries inevitably differ in their domestic and foreign 
policies. But they hold identical views on the fundamental question of opposing 
imperialism, hegemonism and colonialism and of seeking economic development. This they 
have in common. It is entirely the business of their own people to choose the kind of 
social system they want and we must not interfere in their internal affairs. We would 
like to see them establish and develop normal relations with all countries. Some have 
closer relations with or receive aid from one superpower or the other in the light of 
their own conditions, but that will not affect our efforts to develop friendly relations 
with them. This approach of treating others with sincerity is conducive to our co- 
Operation with other Third World countries and to the unity of the Third World as a 
whole. 


Strengthening unity is an important task confronting the Third World countries. Owing 
to problems left over from the past, such as those of boundaries and territory as well 
as issues of nationality and religion, there are contradictions, disputes and even 
armed conflicts between some Third World countries. And more often than not the super- 
powers tiy their best to foment discord and take advantage of this situation to fish 

in troubled waters. We are deeply concerned about this state of affairs. We have 
always held that there is no conflict of fundamental interests among Third World coun- 
tries and that a fair and reasonable settlement of their differences or disputes should 
be sought through peaceful consultations, free from external interference, in a spirit 
of mitual understanding and mutual accommodation. Even if no settlement can be reached 
for the time being, the parties involved should set store by their overall interests, 
exercise restraint and preve:t the situation from getting worse. In no case will China 
become involved in their disputes and conflicts, and we oppose interference by any out- 
side force. Of course, this does not mean that we do not distinguish between right and 
wrong. We firmly oppose any practice of regional hegemonism in which the strong bullies 
the weak. in short, we will strive to do whatever is in the interest of the unity of 
the Third World and refrain from doing anything that is detrimental to it. We will 
uphold this policy at all times. 


Our diplomatic experience over the past year has borne out the correctness of the prin- 
ciples and policies China pursues in foreign affairs. We will continue to follow them 
in the days to come and work to open up new dimensions in our foreign affairs so as to 
better serve the great causes of China's modernization and world peace. 
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Fellow deputies, China's reunification and rejuvenation are sacred taks entrusted to us 
by history. We are happy to see that our policy and proposals concerning the peaceful 
reunification of the motherland have won growing support from our compatriots in Taiwan, 
Hong Kong and Macao and among Chinese nationals overseas who are making positive con- 
tributions to this end. Proceeding from the fundamental interests of the country and 
the nation and in view of historical experience and the present state of affairs in 
Taiwan, we have put forward the idea of "one country, two systems" to be put into 
practice after reunification. Our proposals and ideas are reasonable and are put 

foward in sincerity. We will show our appreciation of anything said and done by the 
Taiwan authorities that facilitates contacts and exchange of visits between compatriots 
on both sides of the Taiwan Strait, enhances their mutual understanding and assists the 
reunification of our motherland. We hold that provided the Kuomintang and the Communist 
Party of China share a common language on peaceful reunification, everything else can 
be negotiated. It is better to solve the Taiwan question sooner than later. Any hesi- 
tation or delay is against the will of the people. We hope that the Taiwan authorities 
will give the matter serious consideration. We firmly believe that through the common 
efforts of the people of all our nationalities, including our compatriots in Taiwan, 
Hong Kong and Macao and Chinese nationals residing abroad, the great cause of the 
peaceful reunification of our motherland is bound to triumph. Any plot to split China 
will definitely fail. 


China will resume the exercise of its sovereignty over Hong Kong in 1997. This is a 
firm policy decision. In order to maintain Hong Kong's stability and prosperity, we 
will adopt a series of special policiés towards the area upon resumption of the exer- 
cise of sovereignty, and these policies will remain unchanged for fifty years. They 
will include the following: a Hong Kong special administrative region will be estab- 
lished in accordance with Article 31 of our Constitution. It will be administered by 
the local inhabitants and will enjoy a high degree of autonomy. The existing social 
and economic systems and lifestyle will remain unchanged and the laws currently in 
force will remain basically the same. Hong Kong will retain its status as a free port 
and as an international financial and trade centre. It will maintain and develop 
economic relations with foreign countries, regions and relevant international 
Organizations. Due regard will be paid to the economic interests of Britain and other 
countries in Hong Kong. The Chinese Government has formulated these policies after 
taking into full consideration the history of Hong Kong and its realities, and these 
policies are in the fundamental interests of the people of the whole country, including 
our compatriots in Hong Kong. They are realistic and reasonable. We hope and believe 
that a satisfactory settlement of the Hong Kong question will be reached at an early 
date. 


Fellow deputies, October 1 this year will be the 35th anniversary of the founding of 
the People's Republic of China, and we will celebrate this festive occasion 
enthusiastically and on a grand scale. Let the people of all our nationalities unite 
and, under the leadership of the Communist Party of China, work even harder to score 
new and brilliant achievements in both national construction and foreign affairs so 
as to honour this glorious festival of our great motherland. 


FINAL BUSINESS; RESOLUTIONS PASSED AT NPC 


Peng Zhen Addresses Staff 
OW311005 Beijing XINHUA Domestic Service in Chinese 1532 GMT 30 May 84 


[Text] Beijing, 30 May (XINHUA) -- Chairman Peng Zhen said today: One's work is 
lofty as long as one carries out one's work for comminism. One's work is not lofty 
if one does not carry out one's work for either socialism or communism, no matter 
what leading position one holds. 
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Peng Zhen made a speech this evening at a dinner with staff members of the Secretariat 
of the Second Session of the Sixth NPC who work in the Great Hall of the People. Smil- 
ing, he told everyone: Generally speaking, this NPC session was well organized. The 
deputies are fairly pleased with the staff members of the NPC session. Everyone present 
here tonight has made a contribution to the success of the session, because everyone 
here works for the cause of communism. In his speech, Peng Zhen pointed out: For 
several thousands of years China was ruled by feudalism. Our task of combating the re- 
maining influence of feudalist thinking is arduous. For example, some people attach 
great importance to their "status." Our Constitution says that everyone is equal be- 
fore the law. No one is opposed to this passage in the Constitution. However, it is 
not so easy when it comes to practice. Matters often depend on one's "status." I 
believe that what is important is not one's "status" but one's work. We must eliminate 
the remaining influence of feudalist thinking. Peng Zhen's speech, which was made in 
the dining hall, won warm applause. 


Hainan Administrative Region Resolution 
OW312026 Beijing XINHUA Domestic Service in Chinese 1153 GMT 31 May 84 


[Text] Beijing, 31 May (XINHUA) -- Resolution of the Second Session of the Sixth 
National People's Congress of the People's Republic of China on the Establishment of 
the Hainan Administrative Region. (Adopted by the Second Session of the Sixth National 
People's Congress on 31 May 1984) 


The Second Session of the Sixth National People's Congress deliberated the State 
Council's motion on establishing the People's Government of the Hainan Administrative 
Region, and decided to establish the Hainan Administrative Region, which will exercise 
jurisdiction over Haikou City, Qiongshan, Qionghai, Wenchang, Wanning, Dingan, Tunchang, 
Chengmai, Lingao and Danxian Counties, and the Hainan Li-Miao Autonomous Prefecture 

and its Sanya City and Dongfang, Ledong, Qiongzhong, Baoting, Lingshui, Baisha, 
Changjiang Counties as well as the islands and reefs of the Xisha, Nansha and Zhongsha 
Islands. The Hainan Administrative Region will have its People's Congress and People's 
Government, which will be grade-1 local state government organs. The adm/nistrative 
regional People's Government will have its chairman and vice chairman, who will be 
elected by the administrative regional People's Congress. The Hainan Administrative 
People's Government will be headed by the Guangdong Provincial People's Government. The 
organization and powers of the region's state organs will be formulated separately. 


Resolution on Economic, Social Plan 
OW311936 Beijing XINHUA Domestic Service in Chinese 1141 GMT 31 May 84 
[Text] Beijing, 31May (XINHUA) -- Resolution of the Second Session of the Sixth 
National People's Congress of the People's Republic of China Concerning the 1984 


National Economic and Social Development Plan. (Adopted by the Second Session of the 
Sixth National People's Contress on 31 May 1984) 


The Second Session of the Sixth National People's Congress of the People's Republic of 
China approves the 1984 National Economic and Social Development Plan presented by the 
State Council, and approves the "Report on the Draft of the 1984 National Economic and 
Social Development Plan" made by Song Ping, state councillor and minister in charge 

of the State Planning Commission. 
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‘ 
Resolution on Final Accounts, Budget 


OW311938 Beijing XINHUA Domestic Service in Chinese 1143 GMT 31 May 84 


[Text] Beijing, 31 May (XINHUA) -- Resolution of the Second Session of the Sixth National 
People's Congress of the People's Republic of China Conceming the 1983 Final State 
Accounts and the 1984 State Budget. (Adopted by the Second Session of the Sixth National 
People's Congress on 31 May 1984) 


After deliberation, and in accordance with the examination report by the Financial and 
Economic Committee, the Second Session of the Sixth National People's Congress of the 
People's Republic of China approves the State Council's 1983 Final State Accounts and 
the 1984 State Budeet, and approves the "Reports on the 1983 Final State Accounts and 
the Draft of the 1984 State Budget" made by Wang Bingqian, state councillor and minister 
of finance. 


Resolution on Standing Committee Report 
OW311940 Beijing XINHUA Domestic Service in Chinese 1146 GMT 31 May 84 


[Text] Beijing, 31 May (XINHUA) -- Resolution of the Second Session of the Sixth 
National People's Congress of the People's Republic of China Concerning the Work Report 
of the Standing Committee of the National People's Congress. (Adopted by the Second 
Session of the Sixth National People's Congress on 31 May 1984). 


The Second Session of the Sixth National People's Congress of the People's Republic of 
China approves the work report made by Vice Chairman Chen Pixian on behalf of the Standings 
Committee of the National People's Congress, and is satisfied with the Standing Committee’ 
work over the past year. The session urges the Standing Committee to strengthen its 
organizational and institutional construction, and continue to give play to its role 

of being the highest organ of state power in promoting socialist democracy and improving 
the socialist legal system, and in building our country into a highly civilized, highly 
democratic and powerful socialist state. 


Resolution on People's Court Report 
OW311942 Beijing XINHUA Domestic Service in Chinese 1149 GMT 31 May 84 


[Text] Beijing, 31 May (XINHUA) -- Resolution of the Second Session of the Sixth 
National People's Congress of the People's Republic of China Concerning the Work Report 
of the Supreme People's Court. (Adopted by the Second Sesson of the Sixth National 
People's Congress on 31 May 1984) 


The Second Session of the Sixth National People's Congress of the People's Republic 
of China approves the "Work Report of the Supreme People's Court" made by President 
Zheng Tianxiang, and it is satisfied with the work accomplished by the Supreme 
People's Court over the past year. 
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Resolution on Procuratorate Report 
0W311944 Beijing XINHUA Domestic Service in Chinese 1151 GMT 31 May 84 
[Text] Beijing, 31 May (XINHUA) —- Resolution of the Second Session of the Sixth 
National People's Congress of the People's Republic of China Concerning the Work Report 


of the Supreme People's Procuratorate. (Adopted by the Second Sesson of the Sixth 
National People's Congress on 31 May 1984) 


The Second Session of the Sixth National People's Congress of the People's Republic of 
China approves the "Work Report of the Supreme People's Procuratorate" made by Procurator 
General Yang Yichen, and it is satisfied with the work accomplished by the Supreme People's 
Procuratorate over the past year. 


New Standing Committee Member 
0W312028 Beijing XINHUA Domestic Service in Chinese 1156 GMT 31 May 84 


[Text] Beijing, 31 May (XINHUA) -- Announcement of the National People's Congress of 

the People's Republic of China: On 31 May 1984, the Second Session of the Sixth National 
People's Congress of the People's Republic of China elected Ma Wanqi new member of the 
Standing Committee of the Sixth National People Congress of the People's Republic of 
China. 31 May 1984 


New Member Interviewed 
HKO10550 Beijing ZHONGGUO XINWEN SHE in Chinese 0957 GMT 31 May 84 


[Report by Fang Lichen and Liu Huarui: "The Policy Is Correct and the State Is Prosperous 
-- Interview with Ma Wanqi Newly Elected Sixth NPC Standing Committee Member" -- ZHONGGUO 


XINWEN SHE headline] 


[Text] Beijing, 31 May (ZHONGGUO XINWEN SHE) -- When it was learned that Ma Wanqi 
{Cantonese spelling: Ma Man-kee], president of the Macao Chinese Chamber of Commerce 
and vice chairman of the Jinghu Hospital charitable institution, was elected a member 
of the Standing Committee of the Sixth NPC, the reporters interviewed him at his guest- 
house. Wearing Western-style dress, the 65-year-old Mr Ma Wanqi had a ruddy complexion. 
He excitedly told the reporters: “After the meeting, everything has been made clear and 
everybody is at ease. The policy is correct and the state is prosperous." 


Born in Guangdong's Nanhai County in 1919, Mr Ma Wangi engaged in trade in his early 
years in both Hong Kong and Macao. After the war of resistance against Japan broke out, 
he took part in patriotic activities and was on intimate terms with Ho Xiangning, Liao 
Chengzhi, Pan Hannian, Lian Guan, and others. After the founding of the PRC, he 
successively held the posts of member of the CPPCC National Committee, member of the 
Standing Committee of the All-China Federation of Industry and Commerce, and vice 
president and later president of the Macao Chinese Chamber of Commerce, and actively 
sold various Chinese commodities on commission. At the same time, he also served as 
vice chairman of the boards of the Guangdong Overseas Chinese Investment Corporation 
and the Guangzhou Investment Corporation, through which he raised funds from the Hong 
Kong and Macao compatriots and Overseas Chinese for the setting up of enterprises 

on the Chinese mainland. It was a pity that this highly significant work was discon- 
tinued in the Cultural Revolution. Recalling the past event, he said with great 
emotion: “It is a cherished desire of every Chinese to expect the motherland to 
prosper as speedily as possible. However, due to the adverse influence of ‘leftist’ 
ideas in the past, the Hong Kong and Macao compatriots and Overseas Chinese have been 
unable to contribute their shares to the cause of construction of the motherland in a 
satisfactory way. This is quite regrettable." 
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After China implemented an open-door policy at the end of 1978, Mr Ma Wanqi was so happy 
that, together with his close friends in Hong Kong and Macao, he again enthusiastically 
donated money for the setting up of various public welfare facilities in his native 
place and invested in tourist hotels on the mainland. Since their opening, business has 
been brisk in the Wenquan Guesthouse in Zhongshan and the Xuangong Hotel in Foshan, 
which he jointly built with his close friends in Hong Kong and Macao. Construction for 
the Nanhai bridge and the Nanhai Middle School, for which he has contributed money along 
with Ho Yin and Fung King-hey, will be started in June this year. Mr Ma Wanqi said: 

"In China, the society is stable and the people find delight in work. Moreover, it has 
a definite open-door policy to ensure the interests of investors. The special economic 
zones, such as Shenzhen and Zhuhai, as well as many coastal cities and areas are pro- 
vided with fairly good conditions for the introduction of foreign funds to set up 
factories; investors can surely set their minds at rest in making investments to set up 
factories. I am filled with more confidence in this respect." 


Mr Ma Wanqi also said: "The introduction of foreign funds to set up factories in the 
past few years has proved that the introduction of foreign funds is a practice bene- 
ficial to both the state and the investors. The prospects are very bright. I shall 
work harder in this respect in the future." He has initially decided to take advantage 
of the favorable condition of Macao's proximity to the Zhuhai Special Economic Zone to 
set up a few more joint ventures with Zhuhai City this year and next year, including an 
electronics exhibition and sales center, a glass plant, a tire plant, and a brewery. 
Following the exploitation of Nanhai oil, he also plans to set up some joint ventures in 
the Zhuhai Special Economic Zone to coordinate with the development of the Nanhai oil 
field. He said: Provided that it is beneficial to the state, we Hong Kong and Macao 
compatriots should contribute every once of our strength and fulfill our duty as 
patriots. 


Yang Shangkun Visits PLA Deputies 
OW312132 Beijing XINHUA Domestic Service in Chinese 1230 GMT 31 May 84 


[Text] Beijing, 31 May (XINHUA) -- While visiting the PLA's NPC deputies who are 
attending the Second Session of the Sixth NPC, Yang Shangkun, member of the Political 
Bureau of the CPC Central Committee and vice chairman of the Central Military Commission, 
said this morning that the armed forces should support local reform and carry out reform 
within the armed forces cautiously and in a well-guided manner. Yang Shangkun pointed 
out that although there are many things that must be reformed within the armed forces, 
the scope and method of reform and the armed forces’ actual situation must be taken into 
consideration at the same time since the armed forces have their own special character- 
istics. He said the armed forces must conscientiously study and carefully consider what 
should or should not be reformed, and then carry out their reform : the Central 
Military Commission's centralized leadership. 


Yang Shangkun highly lauded the military deputies for putting forward 15 motions and 
more than 140 proposals in the light of the actual situation in the armed forces. He 
hailed the military deputies for having displayed the spirit of the master of their own 
country in exercising the authority the people have given them. He urged everyone to 
work hard together with NPC deputies from various parts of the country to accomplish the 
various major projects set forth by the state. 


Yang Dezhi and Yu Qiuli also spoke to the military deputies during the meeting. Accom 
panying Yang Shangkun in visiting the military deputies were Zhang Aiping and Hong 
Xuezhi, members of the Central Military Commission; and Wang Ping, member of the Stand- 
ing Committee of the Central Advisory Commission. 
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Responses to Deputies’ Criticisms 


0W311336 Beijing XINHUA in English 1308 GMT 31 May 84 


[Text] Beijing, May 31 (XINHUA) -- Every one of the 2,501 suggestions and criticisms 
put forward by deputies to the current National People's Congress session must be 
replied by the end of the coming September. Ding Guangen, deputy secretary general of 
the NPC Standing Committee, said this at a meeting called jointly by the General 
Office of the NPC Standing Committee and the General Office of the State Council here 
this morning. 


Attending the meeting were leading officials from various departments under the NPC 
Standing Committee, the State Council, the Central Military Commission, the Supreme 
People's Court and the Supreme People's Procuratorate. Prior to the opening of the 
current NPC session, Ding said, NPC Standing Committee Vice-Chairmen Zhu Xuefan and 
Zhou Gucheng, provincial party committee secretaries and governors, ministers and noted 
figures from various circles had gone to grassroots units to conduct investigation and 
study and solicit opinions from the general public. The suggestions and proposals 
raised at the session concerned China's national defense, foreign affairs, financial 
and economic affairs, agriculture and forestry, science and technology and other 
endeavors, he said. They were very specific, he added. 


Zhu Boru, a deputy from the Chinese People's Liberation Army, submitted a 10,000-word 
investigative report to the session on how to do a good job of educating the youngsters 
ideologically, Ding said. Zhu Boru based his report on his findings a university, 
three middle schools, a vocational school, an urban neighborhood community and a 
prison, Ding added. The number of proposals about legislation was the largest of all, 
Ding Guangen said. The deputies proposed 40 new laws and decrees to be instituted. 
China used to handle its affairs by relying on policies, but now it should rely on both 
policies and the legal system, he added. Ding stressed that the proposals and 
suggestions advanced by the some 3,000 NPC deputies, who represent one billion people, 
provided important information for the Communist Party Central Committee and the 
Chinese Government in making policies and overcoming bureaucracy. So, they must be 
seriously heeded, he said. 


Peng Zhen, the 8l-year-old Standing Committee chairman, pays great attention to the 
deputies’ ideas, Ding said. He called two meetings during the present session to 
solicit opinions from the deputies, 


Gu Ming, deputy secretary general of the State Council, said that the number of 
criticisms and suggestions to the current session was 10 percent more than at the last 
session in 1983, and all of them were about reform. This showed that the Chinese 
people are concerned about the reform and the progress of the country, Gu said. 

He called on various departments to accept the good proposals and suggestions so as 

to get rid of bureaucracy and improve their work. 


I. 1 Jun 84 K 26 CHINA 
PRC NATIONAL AFFAIRS 


Second Session Closes 31 May 
OW311640 Beijing XINHUA Domestic Service in Chinese 1204 GMT 31 May 84 


[Text] Beijing, 31 May (XINHUA) -- The Second Session of the Sixth NPC concluded this 
afternoon in the Great Hall of the People. The session urged the people in the whole 
country to work with one heart and one mind, achieve unity in struggle, strive to open 
new vistas for the socialist modernization program, and score even more brilliant suc- 
cesses in all fields of endeavors in honor of the great and glorious festival -- the 
35th anniversary of the founding of the People's Republic of China. The session began 
at 1500. Peng Zhen, executive chairman of the session and permanent member of the 
Presidium, presided over today's session. 


Seated on the front row on the rostrum today were other executive chairmen of the ses- 
sion: Chen Pixian, Geng Biao, Hu Juewen, Xu Deheng, Wang Renzhong, Zhu Xuefan, Ngapoi 
Ngawang Jigme, Bangen Erdini Qoigyi Gyancan, Seypidin, Zhou Gucheng, Yan Jici, Hu 

Yuzhi, Rong Yiren, Liao Hansheng, Han Xianchu, and Huang Hua. A total of 2,625 deputies 
attended today's session. 


Chairman Peng Zhen said: By pooling the opinions and comments of deputies from various 
localities, nationalities, and quarters throughout the country, this session examined 
systematically and comprehensively the government work report by Premier Zhao Ziyang 
and the annual development plan, budget and final accounts presented by the State 
Council. Acting on the views raised by the deputies after examining the reports, the 
State Council revised and amended the relevant reports and was prepared to increase ap- 
propriately the funds for education and scientific resarch in the course implementing 
the plan and budget so that the funds will increase in step with the financial expendi- 
ture. The session also examined and amended the draft revised military service law 
and the draft law on regional autonomy for minority nationalities as well as the work 
reports of the NPC Standing Committee, the Surpeme People's Court, and the Surpeme 
People’s Procuratorate, and a number of motions. The draft resolutions placed before 
the deputies for approval today have all been subject to repeated deliberations by the 
Presidium and the delegations to the NPC. 


Presided over by Chairman Peng Zhen, permanent member of the Presidium, the session 
completed the 10 items on the agenda. It adopted the reolution on the government work 
report, the resolution on the report regarding the economic and social development plan 
for 1984, and the resolution on the state final accounts for 1983 and the state budget 
for 1984. It adopted the “Law on Regional Autonomy for Minority Nationalities of the 
People's Republic of China" and the "Minority Nationalities of the People's Republic of 
China," the resolution on the work report of the NPC Standing Committee, the resolution 
on the work report of the Supreme People's Court, the resolution on the work report of 
the Supreme People's Procuratorate, and approved a decision on the establishment of the 
Hainan Administrative Region. The session approved Ma Wanqi as an additional member 

of the NPC Standing Committee. 


The session expressed satisfaction over the work of the State Council in the past year. 
The resolution on the government work report adopted today pointed out: The government 
work report put forward that in our future economic work we should pay special attention 
to two major issues -- restructuring the economy and opening up to the outside world, 
This conforms with the actual policy decision in China, 
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The series of measures on reforms presented by the report are also feasible. The 
session called on governments at all levels, while upholding the four basic principles, 
to further emancipate one's thinking, seek truth from facts, continue to make explora- 
tions, adopt measures suited to local conditions and to particular types of work, 
earnestly carry out various measures on reforms, arouse the initiative of all quarters, 
overcome the difficulties that still exist, and continue to push forward the cause of 
socialist construction, 


The session endorsed the policies put forward in the government work report about peace- 
ful reunificiation of the motherland and the resumption of exercising sovereignty over 
Hong Kong, maintaining that these policies are in keeping with the fundamental interests 
and common aspirations of the people of all nationalities throughout the country, 
including countrymen in Taiwan, Hong Kong, and Macao and countrymen living abroad. 


At 1530, when the session accomplished its agenda, all those present at the meeting 
rose as the military band played the national anthem. Today all the members of the 
Presidium were present on the rostrum. Among them were Hu Yaobang, Li Xiannian, Ulanhu, 
Yang Dezhi, Yu Qiuli, Ni Zhifu, Kang Keqing, Ma Wenrui, Mao Yisheng, and others. Also 
seated on the rostrum were Duan Junyi, NPC deputy and member of the Standing Committee 
of the Central Advisory Commission; Yang Yichen, NPC deputy and procurator general of 
the Surpeme People's Procuratorate; and Yang Jingren, NPC deputy and vice chairman of 
the CPPCC National Committee. 


Present at the session as observers and seated on the rostrum were leaders of the CPC 
Central Committee Deng Yingchao, Wan Li, Wang Zhen, Yang Shangkun, Zhang Tingfa, Yao 
Yilin, Qin Jiwei, Chen Muhua, Deng Liqun, Hu Qili, and Qiao Shi; members of the Stand- 
ing Committee of the Central Advisory Commission Wang Ping, Wang Shoudao, Liu Lantao, 
Xiao Jinguang, He Changgong, Song Shilun, Lu Dingyi, Chen Xilian, and Ji Pengfei; Wang 
Heshou, permanent secretary of the Central Discipline Inspection Commission; Vice Pre- 
mier of the State Council Tian Jiyun; State Councillors Kang Shien, Wu Xueqian, Song 
Ping, Wang Bingqian; Hong Xuezhi, member of the Central Military Commission; Zheng 
Tianxiang, president of the Surpeme People's Court; Pagbalha Geleg Namgya, Hu Ziang, 
Qian Changzhao, Dong Qiwu, Yang Chengwu, Xiao Hua, Chen Zaidao, Lu Zhengcao, Burhan 
Shahidi, Zhao Puchu, and Qu Wu, vice chairmen of the CPPCC National Committee; and Huang 
Dingchen, chairman of the China Zhi Gong Dang. 


Also present at today's session as observers were members of the State Council; leading 
members of the Surpeme People's Court and the Supreme People's Procuratorate; leading 
members of various departments under the NPC; organs directly under the CPC Central Com- 
mittee, the State Council, or the CPPCC National Committee; leading members of the PLA 
and the People's Armed Police Forces; and Chinese diplomatic personnel who have returned 
for consultation. Diplomatic envoys to China were present at today's session as 

guests. 
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SU _YIRAN ATTENDS SHANDONG ARTISTS RECEPTION 


SKO10512 Jinan Shandong Provincial Service in Mandarin 2300 GMT 31 May 84 


[Excerpts] The film award ceremony of the fourth China Golden Rooster film awards 
sponsored by the Chinese Film Artists’ Association, and the seventh Baihua film 
awards sponsored by DAZHONG DIANYING [POPULAR MOVIES] will be held in Jinan tomorrow. 


On the evening of 31 May, the Shandong Provincial CPC Committee and the provincial 
People's Government held an art and literary soiree at the auditorium of Nanjiao 
Guesthouse to welcome the representatives and guests. 


Before the soiree, responsible comrades of the provincial CPC Committee and the 
provincial People's Government, including Su Yiran, Lu Maozeng, Li Changan, Li Zhen, 
and Jiang Chunyun, cordially received Xia Yan, chairman of the Chinese Film Artists’ 
Association, Situ Huimin, Bai Yang, and Yuan Wenshu, vice chairmen, (Tang Xiaodan), 
the best director of the Golden Rooster Award, (Gong Jie), the best actress of the 
fourth Golden Rooster Award and the seventh Baihua Award, (Yang Zaibao), the best 
actor, and other well-known figures of the film circle. 


Comrade Su Yiran delivered a speech, extending a warm welcome to all representatives 
and guests. He also watched the provincial acrobatic troupe's colorful performance 
with them. 


ZHEJIANG FORMS COASTAL DEFENSE ORGANIZATIONS 


0W291301 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 28 May 84 


{Text] To cope with the new situation and with problems in coastal defense, the 
Zhejiang Provincial People's Government and the provincial Military District have 
set up joint defense organizations of the Army, the armec police, and the militia 
in the coastal areas of Zhejiang. 


The General Offices of the State Council and the Central Military Commission 
publicized their action on 23 April. 


In the past year and more, under the unified leadership of local party committees, 
Zhejiang's joint defense organizations -- with the Army andthe public security and 
armed police forces as the backbone and the militia and the masses as the foundation -- 
have instituted various forms of joint defense, defined their tasks in joint defense, 
and established and perfected systems of releasing bulletins on the situation, 

signing up for guard duty, soliciting instructions and submitting reports, and 
conducting joint-defense day activities. Other activities have also been conducted 
demonstrating the power of an integrated force. All this has brought marked 
improvement in the social outlook, public security, and morale of the coastal areas. 
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REPORT LAUDS HAINAN ADMINISTRATIVE CHANGES 


HKO10443 Haikou Hainan Island Service in Mandarin 0330 GMT 1 Jun 84 


[Report on 1 June HAINAN RIBAO editorial: "Wise Policy Decision, Tremendous Encourage- 
ment -- Hailing the Decision of the Second Session of the Sixth NPC on Changes in the 
Hainan Administrative District"] 


[Text] The Second Session of the Sixth NPC adopted a decision on changing the Hainan 
Administrative District. The people of Hainan are very happy to hear this joyous news 
and enthusiastically acclaim the promulgation of this decision of historic significance. 


Establishing the Hainan Administrative District People's Government is the trend of the 
times and the desire of the people. This is because Hainan is carrying out a policy 

of opening up to the world and promoting large-scale development and construction, and 
because the people of all nationalities on the island demand reform and yearn to speed 
up the pace of construction in Hainan. Establishing the district People's Government 
shows that the island's development and construction will enter a new historic stage. 
This wise decision is bound to greatly encourage the political enthusiasm of the Army 
and people in Hainan, effectively stimulate reform and speed up development and con- 
struction. It will also have a far-reaching impact on strengthening and improving the 
building of political power in the district. 


We are believe that this wise policy decision of the central authorities and the NPC 
will be supported by the Overseas Chinese and the compatriots of Hong Kong and Macao 
and have a positive effect in attracting foreign and Overseas Chinese investment and 
participation in Hainan's development and construction. 


The decision of the Second Session of the Sixth NPC shows yet again the high degree of 
importance attached to Hainan's development and construction by the CPC Central Com- 
mittee, the State Council, and the people of the whole country. This is yet another 
major policy decision for promoting Hainan's socialist construction, following the 
circulation by the CPC Central Committee and State Council of the two important 
documents of minutes on the forum on Hainan issues, and minutes on discussing speeding 
up the development and construction of Hainan. It shows particular concern and care 
for the 5 million people of Hainan. 


The leaders at all levels in the district must further emancipate their minds, get a 
clear understanding of the situation, grasp the favorable opportunity and, under the 
direct leadership of the provincial CPC Committee and government, strengthen leadership, 
work hard, and lead the people of the district to work in concert and create a new 
situation, to answer the concern and support of the CPC Central Committee, the State 
Council, and the people of the whole country with practical deeds in speeding up 
Hainan's development and construction, so as to win glory for the great socialist 

mother land. 


HUBEI PARTY MEETS ON RECTIFICATION PROBLEMS 


HKO10246 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 31 May 84 


[Text] The Standing Committee of the Hubei Provincial CPC Committee held an expanded 
meeting from 28 to 30 May for collective comparison and examination in party rectifica- 
tion. Centering on the key issue of maintaining a high degree of ideological and poli- 
tical unity with the CPC Central Committee, the Standing Committee set high standards 
and strict demands and put forward the main problems existing within itself. These 
are: failure to effectively eliminate leftist influence; insufficient emancipation of 
the mind; lack of pioneering spirit; and slowness in carrying out reforms. The 
Standing Committee resolved to devote great effort to eliminating leftist influence, 
further emancipate the mind, speed up the pace of all reforms, and strive to create 

a new situation in socialist construction in Hubei. 
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The Standing Committee members stated: Generally speaking, we have resolutely supported 
the line, principles, and policies of the 3d Plenary Session of the llth CPC Central 
Committee and the 12th CPC Congress. In practical work, we have worked hard to imple- 
ment the intentions of the central authorities. We have sought to maintain ideological 
and political unity with the CPC Central Committee. However, we lack profound under- 
standing of the long period of erroneous leftist ideological influence in the past and 
its serious consequences, As a result, we have not been able to seriously and systema- 
tically eliminate certain expressions of leftist influence among the Standing Committee 
members. In addition, we have not paid sufficient attention to or effectively elimi- 
nated the reflections of leftist ideology among the party members and cadres and their 
manifestations in work. Generally speaking, the minds of the Standing Committee members 
are not sufficiently emancipated, and they are bogged down by too many frameworks and 
conventions. When doing anything, they hesitate and look around, seek stability, and 
fear chaos. They lack the spirit of bold reform and pioneering. 


The main expressions of this are as follows: Reform work makes only slow progress in 
the economic and other fields. For instance, in rural work, for a time we could not 

get a tight grasp of the fundamental starting and focal point -- the party's policy of 
enriching the peasants -- or promptly adopt major reform measures for a major relaxation 
of policies. The reform of the urban economic setup, has made even slower progress than 
that in the rural areas. In opening up to the world, we have not gone far enough in 
opening up to other countries or other provinces. Our policies are not lively, we have 
not given things free rein, organizational work is poor, and we lack channels and 
methods. This is not at all compatible with Hubei's position. 


In science, technology, culture, education, and so on, we lack profound understanding of 
the importance of exploiting talent and have failed to bring the role of intellectuals 
into sufficient play. We have not got an effective grasp of reform work. In infra- 
structural reform, although we have scored very great successes, we lag far behind the 
intentions and demands of the central authorities. In ideological and political work, 
we have failed to deeply probe and study the questions of how to persistently build the 
two civilizations together, how to ensure that ideological and political work can serve 
economic work -- the central task -- and all reforms, and how to carry out reforms in 
ideological and political work itself. 


In carrying out collective comparison and examination, the provincial CPC Committee 
Standing Committee analyzed the causes of these problems, The main ones are: failure 
to get the right grasp on studying political theory and the party's principles and 
policies; and failure to sufficiently implement the ideological line of seeking truth 
from facts. At the same time, conscious or unconscious feelings of self-satisfaction 
have not been properly eliminated, 


In view of these problems, the Standing Committee put forward the main measures for 
carrying out simultaneous rectification and correction of defects. The members held: 
In carrying out party rectification of the Standing Committee, guiding party rectifica- 
tion throughout the province, and in all other work in the future, we must persistently 
regard eliminating leftist influence as a major question of principle that must be 
clearly defined in ideology, treated seriously, and solved properly. The provincial 
CPC Committee has proposed decisions or experimental schemes for rural economic reforms, 
reforms of the urban economic setup, and reforms of science, technology, and education. 
Some of these are now being implemented. With regard to opening up to the world, 

the provincial CPC Committee will adopt a number of relaxation measures and institute 
on an experimental basis some favorable treatment policies, in an effort to enliven 
work in this respect. In instructura]l reform, the provincial CPC Committee is deter- 
mined to act in accordance with the spirit of the relevant central instructions and 
carry out this work to the end. In particular, in bringing about the four transforma- 
tions of the cadre force, we should further step up work and speed up measures. The 
provincial CPC Committee is currently discussing and studying questions of reforming 
the cadre and personnel systems, 
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In the course of carrying out collective comparison and examination, the provincial CPC 
Committee Standing Committee also put forward the following measures for strengthening 
leadership over party rectification work in the whole province: 


1. Seriously study the party rectification documents, to enhance the communist aware- 
ness of the party-member cadres, especially the responsible cadres, strengthen party 
spirit, and eliminate factionalism. 


2. Insist on unifying thinking. It is necessary to totally negate the Great Cultural 
Revolution, eliminate leftist ideological influence, and further unify thinking with the 
line of the 3d plenary session and the general goals and tasks put forward by the 12th 
CPC Congress. We should strive to maintain a high degree of ideological and political 
unity with the CPC Central Committee. 


3. Correct malpractices such as using powers for private purposes and indulging in 
bureaucratism. 


4. Do a good job in weeding out the people of three categories. 


5. Resolutely overcome the weakeness and laxness in the leadership of certain units, 
strengthen organizational discipline, and enhance the party's combat effectiveness. 


Participating in this meeting were all Standing Committee members of the provincial CPC 
Committee, principal leading party-member cadres of the provincial leading organs, 
responsible comrades of provincial departments, committees, offices, bureaus, and 
general companies, and responsible comrades of all prefectural and city CPC committees. 
Comrades of the Hubei liaison group of the Central Commission for Guiding Party Rectifi- 
cation were also present. 


On the morning of 28 May, Guan Guangfu made a speech on collective comparison and exam- 
ination. The comrades then held group discussions. The Standing Committee members went 
to each group to listen to their views. 


ZHAO ZIYANG PRAISES REFORMS AT HUNAN INSTITUTE 


HK211159 Changsha Hunan Provincial Service in Mandarin 2310 GMT 20 May 84 


[Excerpts] According to HUNAN RIBAO, on 18 May the staff and workers of Zhuzhou Elec- 
tronics Research Institute were pleased to learn from the reports on the panel examina- 
tion and sicussion meetings of the NPC that Premier Zhao affirmed the orientation of 
reform of the institute and praised them for their correct handling of key problems 
which have lead to the smooth solution of many long-lasting problems in scientific 
research units. They were deeply inspired by this. 


In April of this year, the staff and workers of the institute formulated a series of new 
plans for reform after studies and discussions. With regard to tasks assigned by the 
upper-level authorities and items entrusted to them by consumers, tenders were invited 
and scientific research task contracts were signed. Members of the institue were 
allowed to freely form research groups with heads elected and approved by the institute 
authorities. Recruitment of scientific research personnel by appointment and contracts 
for the employment of workers were practiced. The persons responsible for certain 
projects can employ selected workers on a contract basis. As for the scientific 
research personnel and workers who had not yet been appointed or recruited, they were to 
be transferred to other work units or allowed time to study, and only a subsistence 
allowance was granted to those persons who refused to obey assignments. For 1 year, 
persons not appointed or engaged could get their basic wages without any bonus; after 

1 year, these persons would only get 80 percent of their basic wages. 
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The system of the institute director assuming full responsibility was practiced, and the 
term of office might be extended, or the director might be dismissed from his post at 
any time if found incompetent in his work. The director had the decisionmaking power 
with respect to appointment of personnel, finance, distribution of materials, and 
decisions on plans. 


The staff and workers of the institute said that they would regard the instruction of 
Premier Zhao as an encouragement and a motive force to continue to intensify the reform 


of the institute, so as to create a new situation in scientific research work. 


HUNAN WITHDRAWS HIGH APPRAISAL OF ‘'FACTIONALIST' 


HKO10326 Changsha Hunan Provincial Service in Mandarin 2300 GMT 31 May 84 


[Text] According to HUNAN RIBAO, the provincial CPC Committee has withdrawn its 
erroneous appraisal of factionalist leader Wang Anyi as having acted meritoriously 
during the Cultural Revolution. The provincial CPC Committee has announced: The 
Committee's Document No 17 of 1981 and statements similar to that document made by 
responsible comrades of the provincial CPC Committee in appraising Wang Anyi were all 
wrong, and have been withdrawn. Wang Anyi has consistently pursued factionalism. He 
took part in beating, smashing, and looting on many occasions. It can be said that he 
exhibits all the characteristics of a person of three categories. 


XIONG QINGQUAN ON HUNAN ENTERPRISE INITIATIVE 


HK231506 Changsha Hunan Provincial Service in Mandarin 2310 GMT 21 May 84 


[Text] On the morning of 21 May, while listening to a report given by a responsible 
person of the provincial Economic Commission on the current situation in production, 
Xiong Qingquan, secretary of the provincial CPC Committee, pointed out that it is 
necessary, in the spirit of party rectification, to resolutely and earnestly implement 
the provisional regulations promulgated by the State Council on further expanding the 
decisionmaking power of state-run industrial enterprises. 


Comrade Xiong Qingquan said: The key to rapidly developing industry and communications 
lies in speeding up reforms in cities, in unleashing the initiative of various fields, 
and in enlivening enterprises. The provisional regulations of the State Council of 
further expanding the decisionmaking power of state-run industrial enterprises is an 
important step in properly carrying out economic construction in cities, and an impor- 
tant measure for enlivening enterprises and raising economic results. CPC committees, 
the government, and relevant departments at all levels must earnestly study the regula- 
tions and implement them with the spirit of party rectification. 


Xiong Qingquan demanded that organs directly under the provincial authorities, in 
accordance with the spirit of the provisional regulations of the State Council, put 
forth specific methods for the implementation of the regulations as soon as possible, 
and actively and first remove all obstacles for the enterprises and [words indistinct]. 


Comrade Xiong Qingquan also said that merely holding meetings and paying lip service 
will not work in implementing the provisional regulations of the State Council. It is 
necessary to grasp the concepts of supervision and examination. All localities and 
departments must treat the examination of the implementation of the provisional regula- 
tions as an important content of party rectification and firmly understand and implement 
them just as they have implemented Document No l. 
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XIZANG OUTLINES SECOND STAGE OF RECTIFICATION 


HK290947 Lhasa Xizang Regional Service in Mandarin 1130 GMT 24 May 84 


[Text] On the afternoon of 23 May, the regional party rectification guidance group office 
held a meeting to make arrangements for developing the work of the second stage of party 
rectification. The meeting was attended by leading comrades responsible for leading 
party rectification in units in which the first stage of party rectification has been 
conducted, and by heads of various party rectification offices. 


Ba Sang, member of the regional CPC Committee Standing Committee and director of the 
office of the party rectification guidance group, first looked back on the situation of 
the units carrying out the first .cage of party rectification in studying the spirit of 
the Xizang work forum. Ba Sang said: For these units, there were three characteristics 
in the course of studying the spirit of the forum. First, with the purpose of unifying 
ideology, importance was attached to gaining new understanding of Xizang and to under- 
standing the three great tasks, one center, and three continuations faced by us. Second, 
simultaneous rectification and correction of defects was conducted. Efforts were made 
to find out the major problems in the units in line with the spirit of the forum, and 
Measures were adopted to resolve them promptly. Third, the units employed various 
methods, such as special topic discussions, individual tutoring, study classes, and forums, 
to popularize the spirit of the Xizang forum. 


Comrade Ba Sang also criticized the problems in individual units. She said: Recently, 
there has been a relaxation in work, and the key factor in the problem is the ineffective 
leadership of some units, and also that not enough attention is paid to the work 
ideologically. Individual units fail to use the spirit of the forum to unify the 
ideology of all party members, and they lack a correct understanding of the three great 
tasks, one center, and three continuations. 


Comrade Ba Sang continued to talk about the arrangements for the units which had conduct- 
ed the first stage of party rectification and were now about to enter the second stage 

of comparison and examination. She said: During the second stage of party rectification, 
it is still necessary to further study well the spirit of the Xizang work forum and to 
unify the ideology of all party members on the basis of this spirit, which is an important 
aspect of the second stage of comparison and examination. First, comparison and 
examination must be conducted for every party member, particularly the leading cadres, 

to see whether their state of ideology suits the spirit of the forum. 
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It is necessary to make clear the guidance ideology in conducting the work in each 
individual unit in line with spirit of the forum, readjust the work schedule in the 
unit, and formulate effective measures. It is essential to make adequate preparations 
for the second stage of party rectification, and to organize the study of several 
articles by Comrade Mao Zedong and Comrade Chen Yun on criticism and self-criticism. 
The principal leading cadres of various party committees should publicly express 
their attitude at the party rally so as to dispel the misgivings of the ordinary 
party members regarding conducting criticism and self-criticism. The leading cadres 
should take the lead in developing criticism and self-criticism, and overcome the 
ideology of being afraid of shouldering responsibility or being afraid of losing 
one's votes. The average party member should cast off worries that criticism will lead 
to inconvenience or reprisal, or will lead to mistakes or affect relationships 

with other. The concrete time arrangements in a week for conducting comparison 

and examination are to be decided by each individual unit itself. The order will 

be local-level units, county-level and department-level units, and then section- 
level or office-level units. Party members will conduct comparison and examination 
at party branch meetings. During the initial period of comparison and examination, 
the masses of party members may be invited to participate. Finally, evaluation should 
be conducted to see whether things under review are in conformity with the actual 
conditions of the individual units and whether the major problems have been grasped. 


Comrade Ba Sang emphasized that in conducting comparison and examination, attention 
should be paid to handling several relationships well: 1) The leading comrades 
should assess the main aspects of their work and the party members should conduct 
criticism and self-criticism at meetings; 2) cases of cadres committing offenses 

of utilizing their power to gain private benefits should be dealt with so as to 
educate the broad masses of party members; 3) major issues should be grapsed, but 
minor issues should also be taken care of; that is, major cases of utilizing power 

to gain private benefits must be dealt with, and minor unhealthy practices should also 
be overcome; and 4) criticism and self-criticism are for the strengthening of their 
character. Comrade Ba Sang said: With regard to individual party members who utilize 
their power to gain private benefits, offer or take bribes, practice serious bureau- 
cracy, and squander funds of the state, the regional Discipline Inspection Committee, 
in conjunction with the party rectification office, should strictly deal with their 
cases on the basis of verified facts. 


When speaking of the goal which is to be achieved in the second stage of party recti- 
fication, Comrade Ba Sang said: Through comparison and examination, every party 
member will be able to enhance the party character, strengthen self-consciousness in 
carrying out the party line, principles, and policies, strengthen the sense of 
responsibility and revolutionary ambition, use the good style of maintaining close 
contacts with the masses, firmly establish the ideology of the two non-deviations, 
and strengthen courage to combat malpractices of abusing power. 


Duojiecaidan, secretary of the regional CPC Committee and chairman of the regional 
People's Government, spoke at the meeting. He stressed three points in conducting 
well the stage of comparison and examination. 


l. Firmly grasp the key of strengthening party character and rectifying party style. 
Comparison and examination should be conducted regarding one's words and actions with 
reference to the relevant sections of the party Constitution. It is necessary to have 
a matter-of-fact attitude and to practice seeking truth from facts without doing 
anything false. Ideology should be unified on the spirit of the Xizang work forun, 

and it is necessary to guard against seeking personal welfare and benefits. 

It is essential to establish a correct understanding of the 43 items of construction 
being undertaken withthe assistance of other provinces, and to continue to elirin 

the leftist influence. We should be leaping from a state of confinement ' 

tion with an open-door policy, and every party member should truly co >: id 

the significance ideologically. We should be actual doers and should not be bystanders. 
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2. The question of unity should be resolved in the stage of comparison and examination. 
If a unit fails to achieve unity, it fails in the party rectification work. 


3. It is necessary to make preparations for the implementation of the system of 
personal responsibility, and it is an importart aspect in ensuring the success of 

the party rectification. Every level should have a clear-cut and concrete system 

of personal responsibility, with tasks set out and responsibility well planned. 

It is necessary to practice strict supervision, with rewards and punishment 
distinctly enforced. The chaotic state of making no distinction between good and 

bad and between right and wrong should be overcome. It is necessary to have a strong 
sense of time in doing our work. Proper schedules for fulfillment of each task should 
be clearly laid out. 


The party rectification work meeting of 23 May was presided over by (Zhan Lin), deputy 
director of the office of the party rectification guidance group and director of 
the Organization Department of the regional CPC Committee. 


XIZANG MEETING VIEWS EDUCATION IN TIBETAN LANGUAGE 


HK301340 Lhasa Xizang Regional Service in Mandarin 1130 GMT 28 May 84 


[Excerpts] The representatives attending the regional conference on student 
enrollment work agreed unanimously that establishing an education system with 

the Tibetan language as the main medium of instruction has become an important task 
in strengthening our region's elementary education. 


The conference put forth: The primary schools whose pupils are mainly of the Tibetan 
nationality must all use the Tibetan language as the medium of instruction. The 
middle schools can additionally run courses in the Han language. 


With a view to using the Tibetan language as the main medium of instruction, 

the representatives said that beginning this fall, primary schools that use the 
Tibetan language as the medium of instruction will not generally have courses in 

the Han language for the newly enrolled pupils. The classes which have already 
given courses in the Han language will no longer lay equal stress on both. Due to 
the lack of teachers who can use the Tibetan language as the medium of instruction, 
we must vigorously create conditions andafter a certain transitional period, must 
gradually use the Tibetan language as the medium of instruction. All prefectures 

and cities must formulate plans for using the Tibetan language as the medium of 
instruction in the urban middle and primary schools as quickly as possible. They must 
also work out plans for the shortage of teachers who can use the Tibetan language 

as the medium of instruction and they must gradually use the Tibetan language as the 
medium of instruction. 


In particular, in solving the problem of the shortage of teachers, it is necessary 

to seriously conduct investigat;ion and study and to clearly vestigate the situation 
of cadres in all prefectures and cities and intellectuals in the society who can 

use the Tibetan language as the medium of instruction in various middle schools 
subjects and in senior classes in primary schools. It is essential to be resolved 

to give preferential treatment to them so as to make them serve as teachers. In 
addition, special persons can be sent to four provinces, including Sichuan, Qinghai, 
Gansu, and Yunnan, to hire personnel there who can use the Tibetan language as the 
medium of tnstruction in various middle school subjects, as teachers in our 

region with high pay. Moroever, it is imperative to increase of the number of 

of the students enrolled in the teachers’ training colleges and schools. The students 
enrolled must be mainly of Tibetan nationality. 
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The representatives also suggested that the region should build and perfect at all 
levels as quickly as possible the bases to train teachers who use the Tibetan language 

as the medium of instruction to improve the education quality of the teachers who are 

now using the Tibetan language as the medium of instruction and to train a large number 
of new teachers who can use the Tibetan language as the medium of instruction. 


To establish an education system with the Tibetan language as the main medium of 
instruction, another salient problem is compiling, translating, printing, and distribut- 

ing teaching materials in the Tibetan language. In view of this, the representatives 
said that except for the middle and priuaty schools whose students are mainly of the 
Han nationality which use the Han language as the medium of instruction and which can 

use the teaching materials compiled by the state in a unified way, the other schools can 
use the teaching materials in the Tibetan language compiled by the five provinces and 

autonomous regions. Furthermore, it is necessary to compile supplementary teaching 
materials which suit the realities of Xizang. 


XIZANG TO ENROLL MORE MINORITY NATIONALITIES 


HK301424 Lhasa Xizang Regional Service in Mandarin 1130 GMT 28 May 84 


[Excerpt] This year, in student enrollment work, our region will continue to implement 
the principles of laying stress on minority nationalities and the two not-divorces 

[the Han nationality is not divorced from the minority nationalities and the minority 
nationalities are not divorced from the Han nationality] and will endeavor to ensure as 
quickly as possible that the number of minority nationality students enrolled for 
institutes of higher education reaches over 60 percent and the number of minority 
nationality students enrolled for secondary vocational schools reaches over 70 percent. 
To achieve this target, the region will adopt three reform measures: 


l. It is necessary to implement the open-door policy to allow youths of the Tibetan 
nationality in Sichuan, Qinghai, Gansu, and Yunnan; workers of the Tibetan nationality 
who have been transferred to otherplaces, including Beijing, for the purpose of work; 
and their children to apply for the entrance examinations of universities, colleges, or 
vocational schools in our region. After graduation, they can work in our region. 


2. It is essential to relax the age limit for candidates from minority nationalities, 
such as the Tibetan nationality for universities, colleges, and secondary vocational 
schools. The age limit for candidates for universities and colleges will be extended 
to 28 [words indistinct], and the age limit for candidates for secondary vocational 
schools will extended to 22. 


3. Beginning this year, in student enrollment, institutes of higher education in our 
region will mainly enroll new students of specialized courses. In light of our region's 
actual situation, necessary care should be taken of candidates from minority 
nationalities. 


0W292050 Beijing XINHUA in English 1502 GMT 29 May 84 


[Text] Kunming, May 29 (XINHUA) -- Over 100 people were killed or injured by a mud- 
rock flow on May 27 in Yunnan Province, southwest China. 


The disaster hit at about 4:30 hours Sunday morning, after a heavy storm dumped 40 
millimeters of rain on the Yinming mining zone near Dongchuan City in eastern Yunnan. 


I. 1 Jun 84 Q5 PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 


It cut a swath four to five kilometers long through the area, flooding a mining gallery, 
sweeping away 39 houses and destroying a supply and marketing cooperative and a grain 
depot in a nearby village. Water in the mining zone was 20 meters deep, rescue workers 


said. 


An emergency relief operation was organized immediately after the disaster. Food, 
blankets and clothing were shipped in, and residents evacuated from threatened villages. 
Electricity has now been restored in the devastated area, and most drinking water 
sources repaired. 


YUNNAN RIBAO DEPLORES 'REBEL FACTIONALISM' 


HKO10159 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 31 May 84 


[Report on 31 May YUNNAN RIBAO commentator's article: "Both Rebel Factional Organiza- 
tions Were Wrong" ] 


[Excerpts] The two rebel factional organizations have long ceased to exist. However, 
the two factional organizations of the Cultural Revolution remain the prop of 
factionalism. The phantom of factionalism comes and goes. Its core consists, as 
before, of using factions for private purposes and for seeking power. 


To uproot factionalism today, we must take a firm and clear-cut stand and unequivocally 
declare that both factions were completely wrong and both must be totally negated. 
There was no disinction of right and wrong between the two factions. There was no 
positive significance at all in the emergence of rebel organizations during the Cultural 
Revolution. This is because both factions were direct products of the Cultural 
Revolution, and appeared and carried out activities under the guidance of the so-called 
theory of continuing the revolution under the dictatorship of the proletariat. This is 
because both factions were desperately vying for affirmation and support by the 
so-called proletarian headquarters, and used this to attack and suppress their 
opponents. This behavior occurred in both factions, without exception. Since both 
factions engaged in savage struggle and merciless assaults to attack and swallow each 
other, the cadres and masses were split, with extremely serious consequences. 


The leading cadres suffered as a result of the factional struggle. Some people said 
that one faction was rebelling against the capitalist-roaders, while the scher was 
protecting veteran cadres. This is not in accord with the historical truth of the 
Cultural Revolution. This is because in each faction, only a very few bad people did 
bad things and had ties with the conspiracies of the Lin Biao and Jiang Qing counter- 
revolutionary cliques. Some of them became factional elements. Some are people of 


three categories. 


The article stresses in conclusion: The above-mentioned major problems suffice to show 
that both the rebel factional organizations were completely wrong. Of course, saying 
that does not mean that all people who joined the two factions were wrong. The great 
majority of them were good or relatively good. Only a very few people in the two 
factions were bad. However, although they were few in number, they played a bad role on 
an inestimable scale. These people are most fond of factionalism and use it to conceal 


themselves. 
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ZHOU HUI ATTENDS NEI MONGGOL CONGRESS 


SKO10145 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 31 May 84 


[Recorded report by (Wu Xinmin) on the opening of the Second Session of the Sixth Nei 
Monggol Autonomous Regional People's Congress on the morning of 31 May in Hohhot City] 


[Excerpts] The sixth autonomous regional People's Congress has 793 deputies, of them, 
684 deputies attended the session. Seatedin the front row on the rostrum were Batubagen, 
Li Wen, Hao Xiushan, He Yao, Seyinbayaer, Ochir Hotokto, Chao Luomeng, Bute Geqi, 
and Alatanaoqier, executive chairmen of the session. 


At 1500 this afternoon, Batubagen announced the opening of the session. 


At the sessio:. Bu He, chairman of the regional People's Government, delivered a work 
report. 


Also seated on the rostrum were members of the session's presidium including Zhou Hui, 
Shi Guanghua, Li Xiangyi, (Lin Weiran), (Yang Jucai), Shi Shengrong, Chen Bingyu, 

Yun Zhaoguang, Kong Fei, Wang Yilun, Wang Zaitian, Li Binsan, (Chi Junshan), and (Lin 
Yi), and responsible persons of the departments concerned, who are also the deputies 
of the regional People's Congress, including Xu Lingren, Liu Zuohui, Zhao Zhihong, Ma 
Zhenduo. (Yang Dalai), and Wang Linzhong. 


Among those who attended the session by invitation were leading comrades of the regional 
CPC Committee, the preparatory group of the regional Advisory Commission, and the 
regional CPPCC Committee; senior comrades who have long worked in the region; and 
responsible persons from various democratic parties, including Qian Fenyong, Liu 
Guiqian, Cai Ying, Su He, Wu En, Tian Congming, Zhang Pengtu, Han Ming, Wei Zhorong, 

Li Shuyuan, Baoyanbatu, Huang Hou, Zhang Rugang, Liu Chang, Peng Sike, and (Wu Dishi). 


Among those who attended the session as observers were responsible persons of the 
regional People's Government, the regional Military District, various departments under 
the regional People's Government, and the organs of the regional People's Congress 
Standing Committee, including Bai Junqing and (Li Xiheng); and members of the regional 
CPPCC Committee, who are attending the second session of the fifth regional CPPCC 
Committe. 


SHANXI CPPCC SECOND SESSION CONCLUDES 27 APR 
$K291140 Taiyuan SHANXI RIBAO in Chinese 28 Apr 84 p 1 


[Excerpt] Having successfully accomplished all assigned tasks, the second session 
of the fifth provincial CPPCC Committee ended on 27 April after an 8-day session. 


Wu Guangtang, chairman of the provincial CPPCC Committee, presided over the closing 
ceremony. Attending the session were 296 persons, including Vice Chairmen 7hu Weihua, 
Wang Miujin, Tao Jian, Zhu Jingzi, Ling Daqi, Wang Dingnan, Yang Mingbao, Zhao Yuting, 
Pan Ruizheng, Yao Dianzhong, and Shi Xingsan. 


During the session, members listened to and discussed the work report of the Standing 
Committee of the fifth provincial CPPCC Committee, attended the second session of the 
sixth provincial People's Congress as observers, and listened to and discussed the 
work report of the provincial People's Government and other relevant reports and the 
speech of Li Ligong, secretary of the provincial CPC Committee, entitled "Strive To 
Create a New Situation in Our Province's CPPCC Work." 
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At the closing ceremony, members unanimously approved the work report o/ the Standing 
Committee of the first provincial CPPCC Committee, areport on examining, the motions pro- 
posed at the second session of the fifth provincial CPPCC Committee by the Motions Exanm- 
ination Committee, and the resolutions on this session. The session «alled on the peo- 
ple of all nationalities across the province, all democratic parties, mass organizations, 
and patriotic personages to rally around the CPC Central Committee, “<o be of one heart 
and one mind, to work hard and to fight enthusiatically for fulfilling our province's 
tasks for this year and for promoting our province's material and spiritual civiliza- 
tions. 


Comrade Wu Guangtang delivered a speech at the closing ceremony. 


LI LIGONG ATTENDS SHANXI CONGRESS CLOSING 


$K310137 Taiyuan SHANXI RIBAO in Chinese 29 Apr 84 p 1 


[Excerpts] After an 8-day meeting, the Second Session of the Sixth Shanxi Provincial 
People’s Congress successfully concluded at the Hubin Assembly Hall in Taiyuan City on 
28 April, thanks to the concerted efforts exerted by all deputies and the satisfactory 
fulfillment of various agenda items. 


Jiang Yi, executive chairman of the session, presided over the closing ceremony of the 
session. Also attending the ceremony were executive chairman of the session, including 
Ruan Bosheng, Huo Fan, Feng Sutao, Cheng Sigong, Ma Guishu, Guo Qinan, and Wei Yunyu. 
810 deputies attended the session. 


Also attending the closing ceremony were Li Ligong, Li Xiuren, Wang Senhao, Wang Kewen, 
Zhang Jianmin, Zhang Sai, Yan Wuhong, Zhang Weiqing, Guo Yuhuai, Wang Xi, Wu Guangtang, 
Zhu Weihua, Zhu Jingzi, Zhao Yaoren, and Liu Yanqing. 


Among those who attended the session as observers were Wu Dacai, and Zhang Guangyou 
Standing Committee members of the provincial CPC Committee; Jia Chongzhi, adviser to the 
provincial People's Government; Luo Guibo, deputy to the Sixth NPC and member of the Cen- 
tral Advisory Commission; and Xing Yimin, Qin Lisheng, and Guo Lanving, deputies of 
Shanxi Province to the Sixth NPC. 


During the session, additional vice chairmen and members were elected. Participating 
deputies also offered proposals in line with the provincial program of building the two 
civilizations by putting forward 1,238 motions. 


The session urged deputies to bring with them the spirit of the session back to their 
localities and to earnestly implement the spirit as well. In the course of conducting 
transformations, efforts should be made to work with a will to make the province strong, 
to suggest ways and means, to exert all-out efforts to fulfill or overfulfill the 1984 
tasks by closely following the central mission of economic construction, and to strive 
to prefulfill the major targets set forth by the Sixth 5-Year Plan by 1 year and to 
accelerate the pace of creating a new situation in the province's program of building 
socialist modernization. 


LI LIGONG ATTENDS SHANXI MAY DAY CELEBRATION 


SK310527 Taiyuan SHANX! RIBAO in Chinese 2 May 84 p 1 


[Excerpts] On 1 May, the people of Taiyuan City, who were dressed in their holiday best, 
held the old by the arm and the young by the hand, and went to crowds to various parks, 
theaters, stadiums, and recreation centers. 
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The mass celebration in Yingze Park was bustling with noise and excitement. From 0900 
to 1200 that morning, the Zhangjinglou Open-Air Theater presented Shanxi opera. Viewing 
the play along with the masses were the leading comrades of the provincial and Taiyuan 
City organs, including Li Ligong, Ruan Bosheng, Wu Guangtang, Wang Maolin, Li Haoshang, 
and Gu Wenbo. 


On the evening of the same day, the entire city was brilliantly illuminated. The second 
eastern hall of the Taiyuan City Workers’ Cultural Palace presented a video show. The 
first western hall held a gongfu performance. The second western hall held a dance 
party. The eastern gallery of the palace was full of chess games and the western gallery 
held an exhibit on the Chinese workers movements. 


DENG XIAOPING WRITES TITLE FOR TIANJIN PAPER 


0W301225 Beijing XINHUA Domestic Service in Chinese 1428 CMT 28 May 84 


[Excerpts] Tianjin, 28 May (XINHUA) -- The Tianjin JINWAN BAO [THIS EVENING'S NEWS] will 
be inaugurated on 1 July. Recently, Comrade Deng Xiaoping personally wrote the title for 
this evening paper. 


The purpose of JINWAN BAO is to publicize the party's views, spread information and 
knowledge, report the voice of the masses, answer practical questions and enrich cultural 


life. The paper will be published daily, with four quarto-size pages published on 
ordinary days and eight pages on Saturdays. 


JINWAN BAO will be the 17th evening paper in our country. 


CHEN WEIDA ATTENDS TIANJIN LABOR DAY EVENT 


SK260501 Tianjin TIANJIN RIBAO in Chinese 1 May 84 p 1 


[Text] Yesterday evening, the municipal Trade Union Council sponsored a soiree for 
workers in Tianjin to mark the "1 May" International Labor Day. Some 2,%90 model workers 
and representatives of model collectives, advanced producers, and advanced collectives 
from all fronts gathered together under the same roof to happily celebrate the worldwide 
festive day of proletarian solidarity and militancy. 


Yang Chengwu, vice chairman of the National CPPCC committee, and Yan Tongmao, deputy 
commander of the Beijing PLA units, who were both staying in Tianjin attended the soiree. 


Leading comrades of the party, government, and Ari, including Chen Weida, Zhang 

Zaiwang, Li Ruihuan, Wu Zhen, Tan Shaowen, Zhao Jiang, and Wu Zhen, and Cheng Zhiping, 
deputy chief of the Tianjin liaison group of the CPC Central Committee's Party Rectifica- 
tion Guidance Commission also attended the soiree. 


Before the soiree, Chen Weida, Zhang Zaiwang, Li Ruihuan, Wu Zhen, Tan Shaowen, Yang 
Tongmao, Zhao Jiang, and Wu Zhen, and other leading comrades talked with some model 
workers. Chen Weida and Li Ruihuan extended festive greetings to all model workers 

and through them to the working class in Tianjin Municipality. They encouraged the 
workers to attend to reforms realistically, implement the CPC Central Committee's open 
policy actively, give full play to the role of the working class as masters of the state, 
and create nrw situation in all fields of work. 


At the soiree, the Zhanvou Beijing opera troupe of the Political Department of the 
Beijing PLA units gave colorful performances. After the performances, leading comrades 
expressed their gratitude to all performers. 
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HEITLONGJIANG'S LI LIAN SPEAKS AT COMPUTER CEREMONY 


SKO10612 Harbing Heilongjiang Provincial Service in Mandarin 1000 GMT 31 May 84 


[Text] Today, the provincial government gave microcomputers as presents to some primary 
and middle schools of our province. The microcomputer presentation ceremony was held 
at the Harbin City Youth Palace. More than 1,200 primary and middle school students, 
scientific and technical activities counsellors, and representatives from scientific 
research institutes and colleges and universities from Harbin, Qiqihar, Mudanjiang, and 
Jiamusi Cities attended the ceremony. A total of 11 microcomputers worth 100,000 yuan 
were given to the schools. The provincial government bought them with special funds. 
Representatives from the four cities received the microcomputers. Li Lian, secretary 
of the provincial CPC Committee, and Gong Benyan, deputy governor, spoke at the cere- 
mony. They encouraged all the primary and middle school students throughout the pro- 
vince to study diligently and master the skills of work for the 2lst century. They 
urged all the primary and middle schools of the province to attach importance to the 
dissemination by new scientific and technical informationacd make good arrangements for 
the students’ extracurricular activities. 


LI LIAN ATTENDS HEILONGJIANG GRADUATION CEREMONY 
SK310323 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 30 May 84 


[Text] The first group of students of the regular educational course sponsored by the 
Party School of the provincial CPC Committee graduated today after 1 to 2 years of 
intense study. Leading comrades of the provincial CPC Committee attended and spoke at 
the graduation ceremony. 


In line with the decision of the central authorities on regularly training cadres, the 
Party School of the provincial CPC Committee began its training courses in 1982. The 
1982 2-year college training course enrolled 82 students and the 1983 l-year training 
course enrolled 40 students with college education or above. Through studying Marxist 
theoretical, cultural, and specialized subjects, the Marxist theoretical, policy, and 
ideological levels of the middle-aged and young cadres from the various fronts and 
departments have been enhanced to a varying degree. Their understanding and tempering 
of party spirit have been markedly strengthened. Today, 82 students of the 1982 study 
course received their college diplomas and 40 students of the 1983 study course received 
their party school graduation certificates. 


Li Lian, secretary of the provincial CPC Committee, and Wang Fei, Standing Committee 
member and director of the Organization Department of the provincial CPC Committee, 
delivered speeches at today's graduation ceremony. In his speech, Li Lian congratulated 
the students on their success in gaining new knowledge. He expressed the hope that, 
after returning to their own work posts, they will continue to maintain a high political 
unity with the CPC Central Committee, carry out reform, work in a creative manner, 
adhere to the ideological line of seeking truth form facts, attend to the development 

of modern science and technology, study and renew their knowledge, apply advanced 
scientific know-how vigorously, change the old work method of using experience to 

lead the work to one of applying science to lead the work, and contribute to the four 


modernizations. 
OTANG XTAOCHU RECEIVES MIYAGI PREFECTURAL GROUP 


SKO10318 Changchun Jilin Provincial Service in Mandarin 1030 GMT 31 May 84 


[Excerpts] Yesterday noon, Comrades Qiang Xiaochu, first secretary of the provincial 
CPC Committee, spoke with the members of the Miyagi prefectural friendship delegation 
from Japan at the Changchun Nanhu Guesthouse. The delegation was headed by (Yamaoto 
Soichiro), governor of Miyagi Prefecture. 
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First of all, Comrade Qiang Xiaochu extended a warm welcome to Governor (Yamaoto 
Soichiro) and his wife and the other Japanese guests for their visit. He said: It has 
not been very long since we established contacts, but the development of our friendly 
ties is satisfactory. Our friendly exchange in agriculture in particular is being 
further strengthened. On this basis, we should carry out more extensive cooperation 
and exchanges through various forms. He expressed the hope that all the delegation 
members will complete their friendly visit in the province happily. 


In their friendly talks, both sides expressed their determination to enhance friendship 
continuously and to promote economic ties and friendly contacts between both sides 
further. Also present on the occasion were Liu Jingzhi, secretary of the provincial 
CPC Committee, Huo Mingguang, permanent deputy governor, Wang Zhongyu, secretary gen- 
eral of the provincial CPC Committee, and (Li Mo), deputy secretary general of the 
provincial Government, and responsible persons of the relevant departments of the 
provincial CPC Committee and the provincial government. 


SKO10208 Changchun Jilin Provincial Service in Mandarin 1030 GMT 31 May 84 


[Excerpts] This morning, the grand Changchun (Dithi) Palace was filled with warm 
spring sunlight. A festive atmosphere prevailed throughout the spacious square. Some 
50,000 Young Pioneers of the province and Changchun City gathered together here to cele- 
brate the 1 June International Children's Day, the 60th anniversary of China's youth 
work under the leadership of the CPC,and the 35th founding anniversary of China‘s Young 
Pioneers. 


At 1300, leading comrades of the province and Changchun City, including Comrades 

Qiang Xiaochu, Liu Jingzhi, Song Jiehan, Liu Cikai, Gao Dezhan, Xiao Chun, (Ling 
Xingxu), and (Yang Di), mounted the rostrum to join the children's grand gathering. 
Liu Jingzhi, secretary of the provincial CPC Committee, delivered a speech. In his 
speech, he placed ardent hopes on the children. He said: Youths and children are the 
wealth of our society and the future and hopes of our country and nation. You should 
foster grand aspirations from childhood, study diligently, build up your physical 
strength, and always be prepared for vying to be successors of the proletarian revolu- 
tionary cause. 


LIAONING CPC STANDING COMMITTEE MEETING CONCLUDES 


SKOL0607 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 31 May 84 


[Text] At the expanding Standing Committee meeting of the provincial CPC committee, 
which concluded today, Dai Suli, secretary of the provincial CPC Committee, spoke on 
the plans for future economic reform, party rectification, and implementation of the 
policy on intellectuals. 


On the economic reform, Dai Suli said: The central task for current and future eco- 
nomic work is reform, in which lies the key to developing Liaoning and serving the 
country. Reform is an overriding trend at present and everybody desires reform and 
changes, asking for more autonomy. Leading persons at all levels should focus their 
attention to urban reform in a timely manner. We lag a step behind other provinces 
and municipalities in enforcing the household output-related contract responsibility 
system in agricultural production. Therefore, we must exhaust all possible means to 
avoid lagging behind in urban reform and must keep abreast of others. 


Dai Suli said: Reform calls for breaking away from outmoded conventions, which will 
be inevitably hindered by forces from various quarters. If we do not overstep the 
bounds of various rules and regulations, there will be no reform at all. 
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All trades and professions should uphold principles in the course of reform and see toit 
that the state receives the largest share, enterprises get the second largest share, and 
individuals the rest. As long as we master these basic principles, no big deviations 
will occur. We must allow experiments in reform. It does not matter if we make some 
minor mistakes. Our attitude is that we permit mistakes in the course of reform but not 
refusal to reform. Mistakes can be corrected but, if refusing to reform and acting in 
accordance with the original rules and regulations, we will not advance, will have no 
hope, and will commit big mistakes. Reform is, of course, a serious matter. We should 
carry it out earnestly in a step-by-step manner. Dai Suli continued: Urban reform 
involves production and construction, circulation, financial and banking, scientific, 
educational, and labor and personnel departments. The crucial work to the reform is to 
free ourselves from the various rules and regulations, to change the current management 
system characterized by overcentralization, rigid control and egalitarian distribution, 
to arouse the initiative of enterprises and workers, and to promote the national economy. 
Efforts should be made to experiment successfully the comprehensive system reform in 
Dalian and Dandong Cities and in some counties and rural areas, including Haicheng 
County. Dai Suli said: Leading bodies incompatible with the new situation of reform 
should be readjusted. Leading persons at all levels, particularly major responsible 
comrades of the province and various cities and prefectures, should personally attend 

to and take the lead in reform and be promoters of it. Provincial, city and prefectural 
economic administrative departments should simplify administration, transfer power to 
lower levels, remove checkposts, actively serve the reform carried out at grassroots 
levels, adopt corresponding reform measures to correct and prevent undue intervention in 
enterprises, and improve their own professional work through enterprise reform. The 
best way for economic leading organs to show their efforts in the current reform is to 
simplify administration and give greater autonomy to enterprises. Departments serving 
as economic levers, especially financial and tax departments, should also do everything 
conducive to production development and expansion of financial resources and take corres- 
ponding measures to support the reform at lower levels. On the plans for current party 
rectification, Dai Suli stressed the work provincial organs should pay attention to in 
the course of comparison and examination. He said: Preparation for comparison and exam- 
ination should be conscientiously made so as to avoid perfunctoriness in carrying them 
out. We should take the time to prepare carefully. When examining the problems of 
general character, leading bodies should bear closely in mind the general purpose of 
party rectification set forth at the CPC Central Committee's party rectificationdecision. 
They should base themselves on reform and serve it. They should uphold high standards 
and strict demands and conscientiously guarantee the quality. Through examination, they 
should at least find out why their previous work was, [words indistinct], bring into play 
their drive in reform, put forward the fighting goals and measures for the reform, and 
truly become spirited and diligent powerful leading cores with a high sense of organiza- 
tion and discipline. Dai Suli also emphasized: We should pay attention to the imple- 
mentation of the principle of simultaneous rectification and correction of mistakes, and 
never evade it in the excuse of making comparison and examination. We should explain to 
the masses about the problems which cannot be solved for the time being. Dai Suli urged 
units which will start party rectification in the latter half of this year to step up 
preparation so as to start it in a timely manner. He urged pilot party rectification 
units to hold acceptance tests and take remedial measures to make up for whatever they 
lack. On the implementation of the policy toward intellectuals, Dai Suli particularly 
stressed: All city and prefectural CPC Committees should continue to examine on a large 
scale how this policy is implemented and regard the implementation of the policy as an 
important component part of party rectification. When conducting the large-scale exam- 
ination, we should avoid perfunctoriness and doing things in a massive and unplanned 
manner and solve problems one by one in a down-to-earth manner. We should pay attention 
to large departments and units as well as small ones and those under nobody's jurisdic- 
tion. When conducting examination, we should attach importance to typical examples and 
open up a new prospect through analysis of these examples. The participants to themeet- 
ing held earnest discussions on the report on provincial CPC Committee's efforts in com- 
parison and examination given by Comrade Guo Feng on behalf of the provincial CPC 


committee. 
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PRESIDENT CHIANG SWEARS IN NEW CABINET 


OW311425 Taipei CNA in English 1410 GMT 31 May 84 


[Text] Taipei, May 31 (CNA) -- The new Cabinet headed by Premier K.H. Yu was sworn in 
Thursday at a ceremony held at the Presidential Office. President Chiang Ching-kuo con-~ 


ducted the oath-taking ceremony himself. 


New Cabinet leaders who took the oath of office are Premier Yu, Vice Premier Lin Yang- 
kang, Ministers Without Portfolio Ma Chi-chuang, Henry Kao, Chang Feng-shu, Chou Hung- 
tao, Chao Yao-tung and Kuo Wei-fan, and eight ministers and two commission chairmen. 


Newly designated secretary general of the Executive Yuan, Wang Chang-ching; governor of 
the Central Bank of China, Chang Chi-cheng; and chairman of the National Science Council, 
Chen Li-an, were also sworn in together. 


The eight new ministers and two commission chairmen are Interior Minister Wu Po-hsiung; 
Foreign Minister Chu Fu-sung; Defense Minister Soong Chang-chih; Communications Minister 
Lien Chan; Finance Minister Loy Jen-kang; Economics Minister Hsu Li-teh; Education 
Minister Li Huan; Justice Minister Shih Chi-yang; Tseng Kwang-shun, chairman of the 
Overseas Chinese Affairs Commission; and Tung Shu-fan, chairman of the Mongolian and 
Tibetan Affairs Commission. 


Many leading officials were present to witness the ceremony. They included Vice 
President Lee Teng-hui; Gen Ma An-lan, personal chief of staff to the president; Shen 
Chang-huan, outgoing secretary general of the National Security Council; Chiu 
Chuang-huan, outgoing vice premier; Nieh Wen-ya, president of the Legislative Yuan; 
Tsiang Yien-si, secretary general of the Kuomintang Central Committee; and Gen Hau 
Pei-tsun, chief of the General Staff. 


NEW PREMIER PLEDGES TO IMPROVE NATIONAL LIFE 


OW310905 Taipei CHINA POST in English 28 May 84 p 12 


[Text] The nation's new premier yesterday said he hopes to improve the quality of 
living, especially the public morals and ethics in addition to the development of 
economy, national defense and culture here. in his first public address, delivered 

at the closing ceremony of the 3-day symposium on Chinese history and culture at the 
Chungshan building on Yangmingshan, Taipei, Premier Yu Kuo-hwa said that as early as 
the Chinese resistance war against Japanese aggression, the late President Chiang 
Kai-shek already pointed out that only by promoting cultural, economic and national 
defense reconstruction at the same time can the foundation of the nation, people, history 
and culture be ascertained. "This promotion is the basic policy of our national de- 
velopment and a major way to social prosperity, peace and happiness -- the stresses of 
Dr Sun Yat-sen's Three Principles of the People," Yu indicated. 


"We all know," Yu continued, "that economic progress has been the most remarkable 
achievement in the Republic of China's bastion of recovery in the past 30-odd years. 
Such an achievement is also internationally recognized as a miracle." 


National Defense 


"It is a generally known fact that our national defense development," Yu said, “with 
the support of the public, has also achieved great progress." The llth premier of the 
Republic of China added that cultural development has progressed remarkably, especially 
after the late President Chiang launched a Chinese cultural renaissance drive which the 
government and the public have actively supported. 
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"With all these achievements, we hope to promote our living quality, especially our 
morals and ethics so that we can attain the late President Chiang's goal of building a 
modernized society and ensuring a modernized living environment," Yu said. 


History and Culture 

On history and culture, Yu emphasized that history is the spring of the spirit of the 
people while culture is the life of the people. He praised the scholars and experts 
attending the symposium for engaging in dignified and sacred work, shouldering the 
responsibility of "carrying on the heritage so as to pave the way for the future." 


In the wake of the Chinese Communist attempt to destroy Chinese history and culture, 
their responsibility is even greater, Yu added. 


Wave the Flag 

The new premier called on the historians and cultural workers to "wave the flag of 
historical and cultural justice and wipe out the false and the evil, and tell the 
world which is right and wrong." 


A total of 60 papers were read during the 3-day meeting and the results and conclusion 
of each panel discussion will be published in print soon. 


TAIWAN CHANGING MIDEAST OIL SUPPLY ROUTE 


0W310426 Taipei CNA in English 0314 GMT 31 May 84 


[Text] Taipei, May 31 (CNA) -- The Chinese Petroleum Corp. [CPC] suspended acceptance 
of new orders for oil products from foreign traders beginning Wednesday in order to 
ensure supplies to meet domestic demand. The oil products include diesel oil, aircraft 
fuel, fuel oil, asphalt, and kerosene. However, CPC said, it still welcomes foreign 
companies to commission it to refine oil for them. CPC will also deliver on schedule all 
of the above oil products on old orders by mid-June. The nation exported U.S. dollars 

8 billion in oil products last year. 


Meanwhile, CPC said, the 210,000-ton tanker Ever Lucky will soon sail to the port of 
Yanbo to take on Saudi oil for this nation. The shipping route leading to that port 
on the Red Sea is much safer than those on the Persian Gulf because of the war 
situation there, and the change of routes will help stabilize oil supplies to this 
nation, the state-run firm stressed. 


CPC is contacting foreign shipping lines to take over Chinese tankers' mission to 
Kuwait. The company has suspended all Chinese tanker calls at ports in Kuwait and 
instead will send them to the Kingdom of Oman and the United Arab Emirates for oil 
shipments for reason of security. The nation has signed long-term contracts to buy 
oil with Oman and the UAE. Each of the two Middle East countries is supplying CPC 
about 10,000 barrels per day. 
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ZHAO ZIYANG REITERATES REMARKS ON HONG KONG PLA 


HK300127 HONG KONG STANDARD in English 30 May 84 p 1 


[Text] Chinese Premier Zhao Ziyang reiterated yesterday that his country would station 
troops in Hong Kong after it regained sovereignty in 1997. He told newsmen in Beijing 
before leaving on a tour of Western Europe that China had the right to send troops 
here. The prime minister was repeating a statement by Mr Deng Xiaoping last week that 
Chinese troops would be sent to Hong Kong to show that the colony belonged to China. 

Mr Zhao was asked what would happen after China and Britain had reached an agreement 

on the future of the colony. He said the two sides would have to stay in contact with 
each other and coordinate but he declined to elaborate. "It seems you want me to go 
into details. But, if I do that, London will lodge a protest," he said with a smile. 
Mr Zhao's remarks came as British and Chinese negotiators prepared to resume their talks 
on Hong Kong's future in Beijing today after a 20-day recess. 


The 15th round is expected to end tomorrow with the usual joint statement describing 
the atmosphere of the meeting. Britain's chief negotiator, Sir Richard Evans, said 

the length of the intervals between the current and next round might be shorter but he 
did not elaborate. A British Embassy spokesman said in Beijing yesterday he thought 
the recent lobbying campaign in Britain by UMELCO [lnofficial Members of the Executive 
and Legislative Councils] members would be beneficial to the negotiations. He said 

the embassy was prepared to arrange for a similar visit to Beijing by UMELCO. But, 
despite another meeting yesterday, UMELCO members have still not decided whether to 
send a delegation to the Chinese capital. The Governor, Sir Edward Youde, flew into 
Beijing yesterday to the part in the talks. He told newsmen the discussions would be 
business like and he was optimistic over the outcome. Sir Richard quoted Sir Edward as 
saying in Hong Kong a few days ago that the talks would be complex and challenging to 
the British side, where Mr Peter Thomson, the new head of chancery at the British 
Embassy in Beijing, takes over from Mr Anthony Galsworthy who returned to London. 
British Embassy officials also declined to comment on a report that a new committee had 
been set up in London to finalise the details of an eventual Sino-British agreement. 
Sources in Beijing said the "initial" and "final" agreement to be signed later this 
year would comprise just the broad outlines of the issue and further details would be 
in the form of an appendix. They said the advantages were that there would not be any 
timing for the discussions of details which are rather complicated and time consuming 
and that there would be more flexibility. 


A National People's Congress member, who asked not to be named, quoted Mr Deng Xiaoping 
as saying at a meeting with them last week that China and Britan were expected to reach 
an initial agreement in September when a joint communique would also be released. Mr 
Deng was also quoted as saying that a final agreement could be signed before the end of 
the year. In Hong Kong, senior Executive Council member, Sir Sze-yuen Chung, said after 
a two-hour meeting yesterday no decisions had yet been reached on whether to send a 
mission to China to discuss the 1997 issue. He said the matter would be dis ussed again 
in the near future. Sir Sze-yuen added that they had not received any official invitation 
from the Chinese Government. However, some UMELCO members said the trip was highly 
possible as Mr Deng had said he welcomed such a visit. It is understood the members 
are discussing a position paper to the present to the Chinese. 
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-- Six Chinese University [CU] student representatives were assured by XINHUA NEWS 
AGENCY officials here yesterday that their queries about Mr Deng's statement last week 
on stationing troops here would be channelled to the National People's Congress. The 
students, representing CU's China Studies Society, met the XINHUA officials for more 
than one hour and handed an open letter to the Chinese Government. A representative 
said Mr Deng's position should be clarified when he made the remarks. "His position is 
not clear and we want to find out if his speech represents the government's decision. 
We wonder if these are Mr Deng's personal views " he said. 


YAO YILIN DISCUSSES PRC ECONOMIC POLICY 


HK270747 Hong Kong TA KUNG PAO in Chinese 27 May 84 p 1 


["Dispatch" from correspondent: "Yao Yilin Talks on the Policy of Opening the Economy to 
the World] 


[Text] Beijing, 26 May -- At an interview granted to this correspondent, Yao Yilin, 
vice premier of the State Council, answered a series of questions. What follows is a 
summary of the questions and answers concerning the national economy and the open-door 
policy: * 


Question: To what extent will the 14 coastal cities be open to the world? 
The 14 Cities To Be Opened to the World 


Answer: The 14 cities will be open to the world in varying degrees. At present, all 
these cities are drawing up plans which are tobe submitted to the central authorities 
for approval. The circumstances of the cities vary. Thus, some cities will be more 
open than others. For example, Shanghai is a big municipality. Thus, it cannot be as 
open as Shenzhen and Zhuhai. Some cities will build small special zones, while others 
will not. They will simply adopt a policy of opening some parts to the world. n short, 
they are to open themselves to the world further. The extent to which they are open 
depends on the actual conditions of the cities and is determined by the cities them- 
selves. We do not “i: pose uniformity" on them. At present, the cities have not yet 
discussed the problem. They are only making preparations. In the future, the cities 
will independently announce their own policies. 


Which of the Projects in the "Sixth 5-Year" Plan Have Been Completed 


Question: Many projects in the "Sixth 5-Year" Plan have been completed ahead of sche- 
dule. Why? 


Answer: In recent years, many changes have taken place in our country. They have taken 
place first in agriculture. In the past, in regard to agriculture, it was very diffi- 
cult to accomplish 3 or 4 percent of the plan [as published]. To the surprise of every- 
body, the reforms in the rural areas coupled with bumper harvests can bring about a 10 
percent increase in agricultural production. That is beyond our expectations. The 
agricultural plans are drawn up on the basis of the situation throughout the year. Thus, 
by now, agricultural production has been tremendously stepped up. The situation is the 
same in industry. The enthusiasm of the masses has been aroused. For example, in each 
of the 5 years from 1980 to 1984, there were improvements. Thus, many of the quotas in 
the "Sixth 5-Year™ Plan have been fulfiiled ahead of schedule. However, | must point 
out, not all the quotas in ‘he plan have been fulfilled ahead of schedule. Only some of 
the quotas in the plan have been fulfilled ahead of schedule. In her report, Deng 
Yingchao said something very accurate, that is, some principal quotas have been fulfill- 
ed ahead of schedule or overfulfilled. That is to say, some quotas have not been ful- 
filled ahead of schedule or overfulfilled. Thus, it cannot be said that the "Sixth 
5-Year" Plan has been completely accomplished. 
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The Problem of the Financial Deficit 


Question: The national economy is growing each year. However, there have been financial 
deficits for 5 consecutive years. In addition, the deficit this year is greater than 
those in previous years. Why? 


Answer: It is true that the deficit this year is greater than those in previous years 
and that there have been financial deficits for 5 consecutive years. In addition, we 
have issued state treasury bonds and borrowed from foreign countries. In fact, the loans 
borrowed from foreign countries must be repaid. Thus, they should not be included in the 
deficit. Now, when we ask for loans from foreign countries, we also repay loans at the 
same time. With the former, we have to pay very little by ourselves. The debts we have 
not yet repaid amount to about $10 billion. To China, this is not a great sum. In 
addition, most of the loans are long-term low-interest loans. The situation is quite 
different from that in 1978. At that time, we borrowed many commercial loans because 

we imported a great amount of goods. By now, all the high-interest commercial] loans 
have been basically repaid. What remain are the low-interest long-term loans borrowed 
from other governments or from the World Bank. 


Why are there deficits? The reason is that we have two responsibilities to bear: On 
one hand, we have to carry out construction; on the other, we have to improve people's 
living standards. These two responsibilities added together make our financial burden 
very heavy. Our deficits are a result of the enormous investment in construction, 

but are not a result of economic problems. We invest more than 20 billion [as published] 
in state construction each year. If we deduct this amount from the deficits, there 
should have been no deficit at all. Our country is quite different from capitalist 
states. In capitalist states, construction is principally carried out with private 
investment. Government contributionplays only a very insignificant part. This is one 
thing. Another thing is that we pay large amounts of financial subsidies. In China, the 
annual per capita income is about $300. How much is that in Hong Kong? In Hong Kong, 
the annual per capita income is $4,000. Apparently, the income of Hong Kong people 
surpasses that of the people in the mainland by 1,000 percent. However, if we compare 
the price and cost of living indices, the figure will be found to be less than 1,000 
percent because we practice the policy of paying subsidies. As a result of the subsi- 
dies, people can lead a relatively more stable existence. Because of these subsidies, 
prices in the mainland do not skyrocket. For example, the state pays a subsidy of 0.07 
yuan for each jin of grain. This policy adds to the financial burden. However, it 

also has the advantage of stabilizing people's livelihood. 


The Problem of Reform of the Enterprises 


Question: In carrying our reform of the enterprises, doesour country use the practice 
of other countries, including the capitalist countries, for reference? 


Answer: There is not a set pattern completely suitable for China. We use for reference 
the economic systems of various countries, including the developed capitalist countries, 
and the experience of the Soviet Union, the East European countries, and the developing 
countries in solving the problem of industrialization, and carry out ovr reforms on the 
basis of our actual condition. The road we have taken is the road of Chinese socialism. 
The economy is not exactly a market economy. The planned economy plans a leading 

role and market regulation p lays a supplementary role. In some parts of the country, 
some commodities can to a very large extent be regulated by the market, while the supply 
of other commodities is strictly controlled by us. For example, we can hardly say that 
we have enough grain to eat. Each person in a developed country can have a ton of grain 
each year. In our country, each person can only have less than half a ton each year. 
This shows thot our production has yet to be stepped up and that our living standard 


remains low. 
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From a long-term point of view, only by gradually improving people's livelihood can we 
gradually raise the living standard. Thus, ours is not exactly market economy but one 
in which the planned -conomy plays a leading role and market regulation plays a supple- 
mentary role. 


HONG KONG STANDARD EDITORIAL ON DENG PLA REMARKS 


HK260401 Hong Kong HONG KONG STANDARD in English 26 May 84 p 6 


{[Editorial: "The PLA Is Coming -- And So What?"] 


[Text] There he was on our television screens in his familiar role as China's elder 
statesman -- his face apparently carved out of tough Chinese rosewood, his voice 
seemingly forged in a foundry. But there was one difference this time. Deng Xiaoping 
was speaking about Hong Kong. To be more specific, Mr Deng was addressing himself to 
the thorny questionof China's right to station troops here after 1997. 


With characteristic bluntness, Mr Deng said: "This is a symbol of safeguarding the 
territory of the People's Republic of China, as well as a symbol of safeguarding our 
State sovereignty. 


"Since Hong Kong is part of China's territory, why can't we send troops there? How can 
Hong Kong be described as Chinese territory if we don't have the right to station troops 
there?" 


Whatever the vagaries obscuring some aspects of Sino-British relations these days, 

most international experts concur on one important conclusion: Military decision is 
always a state decision. That is one of the few aspects of government policy which is 
universal. And it applies to capitalists, communists and to all the various shades of 
political entities. The truth is that sovereignty is absolute. There is no less of 

it or more of it. And the military decision is an integral facet of this sovereignty 
right, a right which is understood by virtually all the countries of the United Nations. 
But this sovereign right to bear arms in self-defence should not be the excuse -- as it 
is in many militaristic societies -- for compromising human rights. The stationing of 
troops in barracks and the due respect for civilian freedom are important aspects of a 
civilised world. Hong Kong now has this. In China, even now, the PLA is not all 
supreme; it is the military arm of the party; it has been a highly disciplined force -- 
even during the Cultural Revolution. If the PLA simply replaces the Gurkhas and Her 
Majesty's Forces in Stanley, keeping itself out of local affairs, then there is no 
reason for us to fear the presence here of Chinese soldiers. Indeed, it, the PLA, should 
be welcome the way the British forces are appreciated, especially if its service here is 
free. 


Oddly enough the very people who were most in favour of paying for Her Majesty's forces 
-- to the point even of throwing them a $21 million tip for their services in the 
distant Falklands -- are now expressing unwillingness to accept the services of the 
PLA. While conceding that China has the right to station troops here, Sir S.Y. Chung 
has warned about "the impact" that their presence in Hong Kong might have. Chung has 
indicated that he believes his finger is onthe pulse of Hong Kong. For days UMELCO 
[Unofficial Members of the Executive and Legislative Councils] urged the public to 
respond to its call for alarm. There was remarkably little public response here, how- 
ever, to the cackling of the latter-day chicken-littles who insisted that the sky would 
fall in 1997. Life went on here as usual. And it still goes on its busy way. (Accord- 
ing to the first quarter economic report for 1984 issued by the government, the 

Hong Kong economy made substantial progress in the first three months of the year). 
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It's true, however, that when Deng Xiaoping spoke of the Chinese right to station 
troops here after i997, the stock market shcok. There, in one example, is a study of 
power. It is also proof that China will not be deterred from verbally defending its 
sovereignty by any qualms about the Hong Kong confidence question. As the Hong Kong 
saga unfolds, doubts about who actually is the master of our fate are evaporating. Be- 
tween hope and despair, China -- not Britain and not UMELCO -- is the decisive factor. 
There is no escaping this reality. UMELCO has repeatedly stressed its commitement to 
Hong Kong (or is it a commitment to preserving its favoured form of the status quo?) 

If UMELCO does care for the public, it has not been very convincing in conveying its 
affection. In its manifesto, it suggests the impossible and impractical -- guarantees 
and assurances -- from the parties, China and Britain, in the negotiations. Democracy 
and how it could be attained are not mentioned in the UMELCO petition paper. UMELCO, 
which is beginning to resemble nothing so much as a very powerful and vociferous pres- 
sure group, seems to have forgotten that diplomatic dealings are not exactly like busi- 
ness negotiations. The UMELCO demands are suitable for the haggling between the pros- 
pective lender and the bank. 


Bilateral negotiations are a vastly different endeavour from discussions on interest 
rates and term payments. Sovereignty is not negotiable; it is not merchandise to which 
options and accessories can be attached for a fee. So far China has offered everything 
possible to Hong Kong and UMELCO, except any compromise on sovereignty. The basing of 
soldiers here is intrinsic to the sovereignty principle. 


Britain now has soldiers here because Hong Kong currently is under its control. S.Y. 
Chung conceded this Chinese sovereign right, including the creation of a PLA garrison 
(indeed a significant concession for Chung). But he questioned whether there will be 
the need for Chinese soldiers here. Chung should understand that it is the sovereign 
state itself which decides on a military move of this nature. 


Any Chinese soldiers who come here after 1997 will not be crossing an international 
border. The exercise would merely be a troop deployment from one part of China to ano- 
ther -- a manoeuvre which needs no approval from S.Y. Chung or anyone else. 


Right now there is seeminly no urgent need for the very professional and disciplined 
British forces to be here. Yet it is the decision of Her Britannic Majesty's govern- 
ment that there is still a role from the British contingent. This, whatever the argu- 
ment, is the British sovereign right. Surely something which is applicable to the 
British will also be applicable to the Chinese, Chung's failure to grasp the fact not- 
withstanding. 


HONG KONG PAPER CITES WANG HANBIN ON BASIC LAW 


HK240240 Hong Kong SOUTH CHINA MORNING POST in English 24 May 84 p 1 
[Report by Garmen Chan: "Task Team May Draft Basic Law"] 


[Text] Beijing, 23 May -- The State Council may appoint a special committee to draft 
the basic law for Hong Kong. This was stated by the Secretary-General of the Standing 
Committee of the National People's Congress, Mr Wang Hanbin, who is also the chairman 
of the Commission of Legislative Affairs of the congress. Mr Wang said the Government 
had not decided on the drafting process, adding that the State Council might set up a 
special committee to do the job. He said the legislative process could start after 
Britain and China had reached an agreement because the basic law would enshrine parts of 
the agreement. 
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“To suggest otherwise is to put the cart before the horse," he said. Mr Wang also said 
that only the NPC could approve the basic law or subsequent amendments. His remarks 
came during conversatio.a with reporters at a banquet hosted by the Secretary-—General 

of the NPC, Mr Chen Pixian, for 26 Hong Kong journalists currently covering the congress. 


He also said both the NPC and its Standing Committee could have the power to approve 
the Sino-British agreement depending on its contents. "No decision has been reached 
at present. But the NPC could call a special session if need arises," Mr Wang added. 


Mr Wang also confirmed his commission was studying Hong Kong laws. It was learnt that 
the publisher of TA KUNG PAO, Mr Fei Yiming, who is an NPC deputy, provided a full set 
of Hong Kong laws to the Chinese Government a year ago. Mr Wang said the study was not 
clause-by-clause but that legal experts would like to have a general impression of Hong 
Kong legislation. 


Mr Wang, who was involved with drafting the present Chinese Constitution, said Article 
31 was included in the general principles of the Constitution. The general principles 
are the fundamental principles for the whole nation, he stressed. When told of the 
worries of some people that the article was too short and thus could not spell out fully 
Chinese policies, Mr Wang said “It was short to allow flexibility." The more rigid the 
clause, the more likely it would be amended to cope with changing situations, he said. 


Mr Wang said the Chinese Government would like to see a more stable Constitution but 
he did not think it would be amended in the next five to seven years. He said Article 
31 was reached after very thorough consideration. He called reporters’ attention to 
the word "system" in the article. The inclusion of the word means the article applies 
to the fundamental spirit of the basic law, not the "nitty-gritty" matters, he said. 


He said the quesiton of “one country, two systems" hinges on whether it was beneficial 
to the country. The concept was conducive to both the reunification of the country 
as well as promotion of the four modernisations, he said. "I don't see how the people 
could have different opinions on it," Mr Wang said. 


He also assured reporters that the people of Hong Kong would be consulted on the basic 
law. 


In a meeting with Hong Kong reporters before the banquet, the NPC Secretary-General, 
Mr Chen Pixian, spoke on the importance of patriotism. He said young people should be 
taught the importance of patriotism and that newspapers should expound on the theme. 
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